; whether Mri-~ 


/ 


ce 


All the Facts— 
No Opinion 


Autuorizep STATEMENTS ONLY 
RESENTED HEREIN, BEING 
PusLisHeD WITHOUT COMMENT 
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Plan to Transfer 
Dry Enforcement 
Activity Favored 


Mr. Youngquist Tells House 
‘eg a Department of 
tustice Should Handle De- 


tection and Prosecution 





Treasury Control 
Of Permits Advised 


Committee Overrules Chairman 
And Adopts Suggestion to 
a Invite _Mrs. Willebrandt to 


Appear at Hearings 


The proposal to transfer the functions 
of prohihition enforcement to the De- 
partment of Justice was given the ap- 
proval of the Assistant Attorney Gen- | 
eral, G. Aaron Youngquist, at a hearing 
Jan. 24 before the House Committee on 
Expenditures, in Executive Departments, 
but the language of the bill providing 
for the transfer met with some objection 
from several witnesses who appeared at 
the same session. 

Mr, Youngquist’s statement in support 
6% the removal of the enforcement work 
from the Department of the Treasury to 
the jurisdiction of the Attorney General 
was made after the Committee by an 
eight. to “ne vote had overruled its 





chairman, eprésentative Williamson 
(Rep.), of pid City, S. Dak., and had 
directed him 4 invite Mrs. Mabel Walker 
Willebrandt to testify. Mrs. Willebrandt 
was Assistant| Attorney General in charge 
of prohibition prosecution more than 
eight years and Representative Schafer, 
(Rep.), of Milwaukee, Wis., urged thal 
she be invited. . 
Separate Functions 

onsolidation \of the enforcement func- 
tls “the detection of violations and 
the apprehension, of violators—with the 
work of. prosecuition was regarded by 
Mr. Youngquist ~s a much better ar- 
rangement than the present one. He said 
crime detection work -did not belong in 
the Treasury. and it was an “anomaly” 
there. He exp ed belief that it was 
proper to leave; administration of per- 
mits and techni¢al of the law in 
the Treasury, 2 
The 


transfer of the 


quiring l¢gal training and crime detec- 
tion methods; the other administrative 
work of, a highly skilled nature. 
pointed to the necessity for closely super- 
is control of permittees and the 
4: ula@ they use, and declared that the 
artment of Justice was not equipped 
to handje the laboratory functions re- 
quired. 
és rite 
10oke 
peared 


iew was supported by Levi 
Washington attorney, who ap- 
lor a number of liquor concen- 
tration arehouses and other permit- 
tees. Mr. Cooke told the Committee that 
it--~would/ be a serious mistake to “con- 
use the legal and business sides” of the 
statutes ‘under the Eighteenth Amend- 
ment: Mr. Cooke’s chief fear, he said, 
was that there would be dual inspection 
and examinati‘n- of permittees that 
would further’ burden business, as had 
been asserted before the Committee by 
Samuel C. Henry, secretary of the’ Na- 
tional Retail Druggists Association. 
Bach of these witnesses urged amend- 
SibinSntetpntnetteas 


j ’ ‘ontinued on Page 3, Column 2.] 

§njunction in Liquor 
Sale Held to Be Void 

Lack of Jury Trial Makes Pro- 


vision Invalid, Says Judge 


Omaha, Nebr., Jan. 24.—Federal Judge 
Joseph W. Woodrough, of the District 
Court for the District of Nebraska, has 
ruled that the provision of the na- 
ional prohibition act, section 23 of 
title 2, declaring: that any person who 
“bootlegs” liquor is guilty of a nuisance 
and may be restrained by an injunction 
issued ‘by a court of equity from con- 
tinuing the acts constituting a nuisance, 
is unconstitutional. 


Deprived of Jury Trial 
The statutory provision was held to 
be invalid on the ground that it deprives 
a person against whom a bill for’ in- 
junction is brought of the constitutional 
guarantee of trial by jury, since, in is- 
suing the restraint and possibly later 
punishing a defendant for contempt of 
* injunction, the court, acting as a 
rt of equity, could issue the injune- 
tion and punish for contempt without a 


ury. 
f In concluding his opinion, Judge Wood- 
rough states: 

“The section has stood a dead letter 
in the: act for 10 years because it shocks 
common sense and common understand- 
ing of the Constitution, Nobody has 
misconceived what the section proposes 
for the equity judges to do. Everybody 
knows it would be suicide for their 
great institution to attempt it and that 
the Constitution forbids.” : 


Review Is Advised 


The bill in equity charging a defendant 
had bootlegged liquor and praying a 
personal injunction with him was dis- 
missed by. Judge Woodrough, 

Since the ruling of Judge Woodrough 
reflects a division of opinion between 
the judges of the district of Nebraska, 
the states that, “it is the plain duty of 
the law officers of the Government to 

view this case in the Supreme Court.” 

(The full text of Judge Wood- 
rough’s opinion will be published in 

the issue of Jan. 28.) 


Copyright 1930 by The United 


States Daily Publishing Corporatién 


tates Dr 


Investigation’ Into Ownership IRCA Facilities 
Of Railways Ordered by House) Are Linked With 


Information Said to Be Nec-* 
essary in Considering Reg- 
ulatory Measures 


Congressional investigation of the 
ownership and control of interstate rail- 
roads was set under way by the House 
on Jan. 24, when it adopted by viva voce 
vote the Parker resolution (H. Res. 114) 
authorizing the investigation by the 
House Committee on Interstate and For- | 
eign Commerce. 

The sponsor of the resolution, Rep- | 
resentative Parker (Rep.), of Salem, N.}| 
Y., chairman of the Committee which 
is to conduct the inquiry, told the House | 
he is immediately introducing a resolu- | 
tion to authorize a $25,000 appropriation | 
for expenses of the investigation. 

The resolution was called up under a 
special rule by Representative Snell 
(Rep.), of Potsdam, N. Y., chairman of 
the Committee on Rules, which had 
unanimously reported the rule to bring 

‘ 
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Local Taxes Levied 
On Mining Property 
Abolished by Mexico 


New Law Provides for As- 
sessment by Federal Gov- 
ernment,. With Share As- 
signed to Community 





Surcharges hitherto imposed on mining 
property in Mexico by local authorities 
have been abolished in favor of a Fed- 
eral collection and distribution plan, ac- 
cording to a copy of the new Mexican 
mining tax law just received by the De- 
partment of State. 

The new law, which became effective : 
Jan. 1, 1930, provides that the govern- 
ment of the community where mines are 
located shall recive from 40 to 90 per 
cent of the local mining tax returns, 
after such taxes have been collected by 
Federal agents. 


Low Grade Allowance 


The law further stipulates that when 
i ls are being exploited, 
quality. has been. éstablished to 
tisfaction of the ministry of 
finanece}a tax discount of 50 per cent will 
be granted when the value of the rough 
one doe 
Other discounts authorized on low} 
grade ores are: On ore valued above $8 
per ton and under $9, 40 per cent; ores 
valued above $9 and under $10 per ton, 
30 per cent; ores valued from $10. to 
$12 per ton, 20 -per cent; ores valued | 
from $12 to $14 per ton, 10 per cent. 
Discount on New Mines 

Another article in the law provides 
that metals coming from new mines 
shall be allowed a discount of 50 per 
cent in the production tax during the 
first two years. 

The rate on silver, when its value in 
the New York market does not exceed 
60 cents an ounce, is fixed at 7% per 
cent on natural minerals, 7 per cent. on 
concentrates, 642 per cent on precipi- 
tates, or mixed bars, and 6 per cent on 
refined silver. 

In the same categories the rate on 
gold ranges from 10% to 9. per cent. 
Exportation of metallurgical products | 
containing more than .250 of gold is 
prohibited. 

Abolition of the surcharges hitherto 
imposed by local communities, and the 
centralization of collection in Federal 
hands should prove beneficial in many 
ways, it was stated orally, Jan. 24, at 
the commercial laws division of the De- 
partment of Commerce. 





Statute on Motor 
Fatalities Upheld 
vy 


Michigan ‘Negligent Homi- 
cide’ Law Sustained 


v 


State of Michigan: 

Lansing, Jan. 24, 
(THE validity of the Michigan 
negligent homicide law (Act 
98, P. A. 1921), attacked as uncon- 
stitutional in the Recorder's Cont 

of Detroit, has been upheld by 

Supreme Court of Michigan in ant 
opinion reversing the lower court. 

The statute provides that “every 
person who, by the operation of 
any vehicle at an immoderate rate 
of speed or in a careless, reckless 
or negligent manner, but not wil- 
fully or wantonly, shall cause the: 
death of another, shall be guilty of 
the crime of negligent homicide,” 
It further provides that the crime 
of negligent homicide shall be 
deemed to be included within everf 
crime of manslaughter charged to 
have been committed in the opera- 
tion of any vehicle. If a jury shall 
find a defendant not guilty of 
manslaughter, it may render a ver- 
dict of guilty of negligent hom- 
icide. ' 

The question of whether the rate 
of speed is immoderate is left for 
the jury. It “shall not depend upon 
the rate of speed fixed by law for 
operating such vehicle,” the statute 
states, 


| States, said 


Payment of Wages 


By Check Opposed 
vy 


Law to Restrict Practice 
Asked in South Carolina 


v 


State of South Carolina: | 
Columbia, Jan. 24. 

' PAYMENT of employes by check 

would be prohibited to the 
manufacturing plants of South 
Carolina, under a bill introduced 
by Representative Godfrey in the 
house of representatives of that 
State on Jan. 21, unless a bank is 
located within a quarter of a mile 
of the plant. 

Violations would be punishable 
by a fine of not less than $10 nor 
more than $100, or by imprison- 
ment for not more than 30 days. 
Any check so issued would be 
prima facie evidence of violation of 
the act. 


Change Is Proposed 
In Tax on National 


Banks by States 


Kansas Governor and Coun: 
sel for State Tax Commis- 
sion Recommend Action) 
By Congress 


Governor Clyde M. Reed, of Kansas, 
and C. B..Randall, attorney for the Kan- 
sas State tax commission, are in Wash- 
ington conferring with the Kansas dele- 
gation and other Members of Congress 
with a view to seeking amendment of the 
Federal law governing the taxation of 
national banks by the States. 

Representative Strong (Rep.), of Blue 
Rapids, Kans., a majority member of the 
House Committee on Bankjng and Cur- 
réney, oné of the Members with whom 
they have ¢onferred, in an oral explana- 
tion of the situation, said that since 1868 
Congress has authorized various ways by 
which the States could tax national banks, 
with the general limitation that. the 
States were not to tax them in excess of 
other money coming in competition with 
the national banks. 

Protection Important 

The fundamental reason for this, Mr. 
Strong said, was because there was a 
tendency for States to favor their 
own banks in taxation that might drive 
national banks out of business. The pro- 
tection of the national banks at this time 
is all the more ‘important, he added, be- 
cause upon the national banks rests the 
structure of the Federal reserve system. 

“Several States,” Mr. Strong added, 
“have passed. intangible tax laws pro- 
viding for lower. tax on intangible prop- 
erty than the tax assessed on other 
property and providing for mortgage 
registration whereby mortgages are per- 
mitted to escape a tax on payment of 
registration fees of 25 or 50 cents. Na- 
tional banks. have brought suits for en- 
forcement of the taxes levied against 
them on the ground that they were 
higher taxes than those assessed against 
other money coming into competition 
with them and hence not authorized by 
the Federal law. Congress has provided 
various ways of taxing national banks 
but always retaining the principle that 
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Tests of Applicants to Pilot 
Airplanes Growing in Number 


+ 


(ee 


Total Will Be Double Figure 
Of Last Year, Mr. 
Young Asserts 


Physical and mental examinations of 
applicants for airplane. pilots’ licenses, 
and periodical checks of licensed pilots, 
will double last year’s figures. and in- 
crease to more ‘than 50,000 in the pres- 
ent fiscal year, according to a statement 
Jan, 24 by Clarence M. Young, Assistant 
Secretary of Commerce for Aeronautics. 

The Aeronautics Branch of the Depart- 
ment of Commerce now has 775 medical | 
examiners es throughout the United 

he statement, which follows 
in full text; 7 

The number of physical examinations 
conducted by these official medical ex- 
aminers and certified by the Aeronautics | 
Branch is growing rapidly each year, 
having nies from 11,688. during | 
1927-28 to 158 during 1928-29. Dr. | 
L. H, Bauer, Chief of the Medical section 
of the Aeronautics Branch, predicts that | 
during the year 1929-80 the numbet ef 
physical examinations for fliers will im 
crease to more than 50,000. 

The Department of Commerce has fixed 
the medical fee for original examinations | 
for transport, limited commercial, and | 
industrial pilots at $15; for original ex- 
aminations of private and student pilots, 
$10; all examinations of. whatever class, 
$10; and the mid-year checks of trans- 
port and limited commercial pilots, $5. 
These fees are payable to the medical | 
examiners. who conduct the physical ex- 


System in Cuba 


‘Association of Interests’ for) 


Extension of Communica: | 
tions Announced in Ha-) 
vana Statement 

Island Previously 
Dependent on Cable 


Republic to Have Direct Con-| 


nection With Important) 
European, Central and South 


WASHINGTON, SATURDAY, JANUARY 25, 1930 





American Nations 


An “association of interests’ between 
the Radio Corporation of America and 


the Cuba Transatlantic Radio Corpora- | 
tion, for development of Cuban radio | 


communications with the United States | 


and with other countries, has been con- 
summated, according to a report re- 
ceived by the Federal Radio Commission 
Jan, 24. 


Negotiations for the arrangement, ac- 
cording to the report, were completed 


Jan. 22. A statement issued in Havana | 


Employment Volume 


by. Juan Fernandez De Castro, president 


of the Cuban company. declared that it | 


had now “secured the direct interest and 
complete cooperation of the Radio Cor- 
poration of America in the further ex- 
tension of Cuba’s radio comminications.” 


Program Announced 
The full text of Mr. De Castro’s state- 


ment, as received by the Radio Commis- | 


sion, follows: 


= In accord with the program of our 
illustrious president, Gen. Gerardo Ma- 
chado Y Morales, in encouraging. the de- 
velopment of Cuban enterprises, and who 
has recently stressed the great impor- 
tance to the commercial and economic 
Cuban life of enlarged and improved 
communication facilities, it gives me 


great satisfaction to announce a program | 


of major importance in the further de- 


velopment of the communication facili- | 


ties ef Cuba. 
After materially assisting the Cuba 
Transatlantic Radio Corporation in its 


FOontinned on, Page 3,Column. @.1 


Growth in Merchant 
Shipbuilding Shown 


World Tonnage Almost at 
High Level Attained in 
War Boom Construction 


Activity in merchant shipbuilding 


throughout the world on Jan. 1, 1939, | sections of the State since last Septem- | 


was at the highest point reached since 
the end of 1927, and was almost at a 
level with the rate of construction during 
the war, according to information made 
available at the Department of Com- 
merce Jan. 24, 


It was revealed that with the excep- 
tion of the total at the end of 1927, which 


/ 


was oa figure of 3,110,000 tons, the cur- 
jrent aggregate is the largest since the 
jend of the war building boom in ship 
| construction, 


The present total shows a gain of 
}nearly 300,000 gross tons as compared 
| with the preceding quarter, ended Sept. 
| 30, 1929. For Great Britain and Ireland 
an increase of over 110,000 tons is shown, 
and for the United States of 67,000, with 
smaller gains for Germany, The Nether- 
lands, Japan, France, Russia, Denmark 
| and Italy. 

The only decline reported is one of 
about 20,000 tons for Sweden. Condi- 
tions in the last two quarters are shown 
by the following figures of construction, 
the amount for Dec. 31, 1929, being fol- 
lowed by that for Sept. 30, 1929 (in 
parentheses): Great Britain and Ireland, 
1,560,254 gross tons (1,448,355); United 


[Continued on Page 10, Column 4.) 
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Three States Furnish 
Most of Salable Salt 


Michigan, New York, and Ohio 
Yield. 72 Per Cent of Total 


Michigan, New York and Ohio have 
furnished 72 per cent of the total sait 
sold or used by producers in recent years, 
according to a statement issued Jan. 24 
by the Bureau of Mines, Department 
of Commerce, which follows in full text: 

The salt deposits in the United States 
that furnish salt for commercial pur- 
poses are, with the exception of small 
deposits used for local supply, confined 
to definite regions in the northeastern, 
south central, and western parts of the 
country. Michigan, New York, and Ohio, 
included’ in the first group, have fur- 
nished 72 per cent of the total salt sold 
or used by producers in recent years, 
according to statistics gathered by the 
United States Bureau of Mines, . De- 

rtment of Commerce. Kansas and 





are the next la 
ifornia is .chie 
States. 

The salt is marketed as evaporated 
salt and as rock salt. Salt brine is drawn 
from wells by several chemical manv- | 
facturers, and. the salt content is used | 


producers and Cal- | 
“among the western | 


esses. Bittern, the residue from some o 





aminations. 


| 


The Aeronautics Branch of the Depatt- | ufacturers for further treatment and for | Coolidge. 


| 


ment of Commerce makes no charge) 
whatever for pilots’ licenses, f | 
fs 


the salt works, is sold to chemical man- | 


the recovery of bromine and calciuni 
chloride, 


was only 8,000 gross tons more than the | Rumber of adiitinnal weekers 





uisianay in the central belt of States,|™@n of the Foreign Relations Committee, 


Presenting the Official News of the Legislative, Executive and Judicial Branches of the 
_ Federal Government and of Each of the Governments of the Forty-Eight States 


MEMBERS OF THE LEGISLATIVE BRANCHES ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DisseNT From ANY ACTION OF THE EXECUTIVE ESTABLISHMENTS WHETHER LEGISLATIVE Bopies ARE IN SESSION OR ADJOURNED 


the 


Senate Continue 


On Hides, Leather and Shoes 


State Regulates 
Parachute Jumps 
vy 
Performers in  Pennsyl- 


vania Must Carry Reserve 


v 


State of Pensylvania: 
Harrisburg, Jan. 24. 


A RESERVE parachute ready for 

use in case the main parachute 
fails to work must be carried by 
any person boarding an airplane 
with the intention of jumping 
therefrom, according to new rules 
issued by the Pennsylvania aero- 
nautics commission. 

Being impressed by accidents to 
jumpers in the past, a statement 
issued by the commission says, the 
commission has adopted drastic 
regulations covering this activity 
in the air. 

No pilot or airplane licensed by 
the commission will be permitted 
to carry. as a passenger any para- 
chute jumper who is not equipped 
with two parachutes, the rules 
state. 





In Illinois Reduced 
During December 


Factories Lose Advances 
Made Earlier in Year’ and 
Drop to Level of 1928; 
Lower Demand for Goods 


State of Illinois: 
Springfield, Jan. 24. 

Employment tn Illinois decreased 2.6 
per cent and pay roll totals 3.9 per cent 
during the period.from Nov. 15 to Dec. 
15 for all reporting industries, repre- 
sented by 1 establishments and 393,- 
650 workers, according to a summary 
of employment and industry issyed 
22 by the joint of statigties | 
research of the department of labor and 
the industrial commission. The sum- 
mary says in part: 

“Manufacturing <ndustries, repre- 
sented by 1,034 factories and 262,540 
workers, decreased 3.3 per cent in em- 
ployment, 4.9 per cent in pay rolls, 

Employment at 1928 Level 
' “Employment in both the manufactur- 
ing and all-industry groups was about as 
large as in December, 1928, Pay roll 
totals were lower than for December, 
1928—1.9 per cent at factories and 4.1 
in all. reporting industries. 

“The decrease in industrial activity 
which has’ been apparent throughout all 


ber was rendered still more pronounced 
by a 2.6 per cent decline in employment | 
registered for December. 

“Nonmanufacturing industries as a/' 
whole showed a somewhat smaller de- | 
cline than did the manufacturing groups, 
on account of the employment of a mee 
in de- | 
partment stores and mail-order houses | 
to handle the holiday trade. These gains 
were temporary and not sufficient in| 
volume to counteract the losses in other | 
nonmanufacturing groups. Building and | 
contracting, for example, laid off 14.1 
per cent of their men. 

“The manufacturing industries during | 
the last three months have reduced their | 
forces 6.1 per cent, thereby losing all the | 
advances made earlier in the year and | 
bringing the index of employment down | 
to 99.3 as compared with 99.2 for De-| 
cember, 1928. 

“The pay roll totals for factory work | 
declined 4.9 per cent from November to | 
December, and for the first time during | 
the year the pay roll index went below | 


| 
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Entered as Seeond Class Matter at 


Post Office, Washington, D. C. 
{ 
| 


s Free Entry 


| 
| 
| 


Efforts to Increase 10 Per 

Cent Rate of Committee | 
Are Voted Down 

Ne tere 


The Senate Jan. 24, voted 46 to 28 to| 
lace hides, leather and shoes on the free | 
ist of the pending Tariff bill (H.R. | 
2667) after voting down two amendments | 
to provide increases in the 10 per cent} 
rate favored by the Senate Finance sub- | 
committee on hides. 

Taking action first on the Oddie 
amendment which sought to place a duty 
of 5 cents on green hides and 9 cents on 
dried hides, the Senate refused to in- 
crease the Committee rate by a vote of 
39 to 31. Senator Oddie (Rep.), of 


| Nevada, then offered an amendment to | 


make the rate 4 cents on green hides 
and 8 cents on dried. hides. This was | 
rejected by a vote of 37 to 30. 
tpublishedtoJ 9 


Action on the return of hides, leather | 
and shoes to the free list come on an 
amendment offered by Senator Borah 
(Rep.), of Idaho, to strike out the entire 
paragraph on hides, leather and shoes 
and substitute the present law. Senator 
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Further Time Asked 
To File Exceptions in 
Lake Diversion Case 


State of Illinois and Others 
Request Supreme Court 
‘For Extension to Permit 
Preparation of Arguments 
Both the State of Illinois and the Great 


Lakes States will file exceptions to the 
report submitted by Charles E. Hughes, 


special master appointed by the Su- | 


preme Court of the United States to 
frame a proposed form of a decree to 
carry out the decision of the court in the 
“Great Lakes diversion case,” according 
to a brief filed by the State of Illinois 
etid_ others, Jan. 24, asking that the time 
at ‘which such exceptions are to be 


 areyed he extended to Apr. 4% 1930, 


Time Askec for Preparxtion 


Foliowing the filing of Mr. Hughes re- 
port on Dec. 17, 1929 (IV U. S. Daily 
2795, Dec. 18, 1929), the court entered 
an order, Jan. 6, 1930, setting Feb. 3 
as the time within which exceptions to 
the report might be filed. In the event 
that any exceptions were filed, the clerk 
was directed to set them down for oral | 
argument Feb. 24. Should the court | 
grant the motion of the State of Illinois 
the court will hear the arguments on the 


O inform the minds of the | 
people and to follow their 4 
is the chief duty of those 
ed at their head.” 

—Thomas Jefferson, 


President of the United States, 


1801—1809 
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Congress Asked © 


To Fix Method of 
Valuing Railways 


Letter From I. C. C. Requests 
Directions and Suggests 
New Plan for Computing 
Worth of Carriers 


Full Hearing Sought 
On O'Fallon Decision 


Reopening of All Questions in 
Proceeding Is Advised: to 
Carry Out Mandate of Su- 
preme Court 


Congress was called upon Jan. 24 by 
the Interstate Commerce Commission to 
give it “definite direction” as to “how we 
should exercise reasonable judgment in 
arriving at ‘fair value’ and ‘fair return,’ ” 
|in a letter directed to the Senate Inter- 
| state Commerce Committee by the legis 
| fative committee of the Commission. 
| The communication was made public 
by Chairman Couzens (Rep.), of Michi- 
gan. The Commission also suggested @ 
modified method of valuation. 


New Method Outlined 


“Under this modified method which we 
now suggest,” reads the letter from Come 
missioner Eastman, “up-to-date valua- 
tions at any time would be determined 
| by taking the cost of reproduction new 
at the 1914 unit prices of the property 
existing on the original valuation date, 

lus the then value of the lands, adding 
or subtracting the subsequent net in- 
crease or decrease in the property invest- 
| ment account as shown by the accounts 
when correctly kept, adding further a 
proper allowance for working capital and 
deducting the balance standing in the 
depreciation reserve.” é 


Full Rehearing Asked 


| During the oral arguments in the 
| O’Fallon case on Jan. 24 before the Inter- 
| state Commerce Commission, the Com- 
| mission was advised by Walter I. Fisher, 
| special counsel for the Commission dur- 
| ing litigation in the case, that all mat- 
| ters involving the valuation, excess in- 
|come, and recapture of excess earnings 
of the St.Louis Fallon ilroad 
should be opened for furthe i 
Mr. Fisher had been invited to a 
; pear before the Commission . during 
arguments on questions of procedure 
| to be followed in carrying out the man- 
| date of the Supreme Court of the United 
| States last May in the O’Fallon case. 
The court has held that the Commission 
| had not given due consideration to the 


| 
| 
| 


|element of reproduction new at ourrent 
prices, less depreciation, in its determi- 
| nation of a valuation of the O’Fallon 
| properties for rate-making and recap- 


exceptions to Mr. Hughes’ report on/|ture purposes, and for that reason set 


Apr. 7. 


In support of the motion the brief 
points out that the exceptions will re- 
quire reference to and° examination of | 
portions of the record or transcript of | 


| evidence, which, it is claimed, is not | 


yet printed. The time allotted by the 
court does not permit preparation by 
counsel, it is urged. 


Disposal Works Preceeding 

“The reassignment of said causes will 
not affect any delay in the carrying out 
of the program outlined in the master’s | 
report for the construction of sewage | 
treatment or disposal works with all due | 
and reasonable speed as provided by the | 
report,” it is asserted, “because the san- 
itary district is proceeding and will pro- | 


ceed with the construction of the sewage 


disposal works with all the speed pos- 
sible and with all the speed recommended 
by the report.” 

It is pointed out that all the reduc-| 
tion in diversion asked by the complain- | 
ants during this year and recommended’ 


by the master will take place as pro-| 


vided by the permit of the Secretary of 
War of Dec. 31,1929, and the complain- 


ants have not asked for any further re- | 
duction in diversion for about two years | 


after Dec. 31, 1930. 


Secrecy Is Removed From Text 
Of Treaty on Industrial Property 


+ 
Senate Agrees Unanimously 


To Publication of Inter- . 
national Convention 


The Senate unanimously agreed Jan. | 
24 to remove the injunction of sectecy 
from a convention between the United 
States and other governments which are 
members of the International Union for 
the Protection of Industrial Property. | 

The convention modifies the Interna- | 
tional Industrial Property Convention ot | 
Mar. 20, 1883, revised at Brussels in 1900 
and at Washington in 1911. | 

It particularly defines rights in pat- | 
ents and trade marks, and outlines pro- | 
cedure for protection of such rights in 
the courts of the countries party to the | 
public at the request of the State Depart- | 
ment. The request was made in order to 


contract. 
Senator Borah (Rep.), of Idaho, chair- 
permit the Department to supply copies | 


secured the order making the treaty 


| to numerous organizations desiring them, | 
| he explained. 


The convention has been pending be- | 


by th in’ thei facturi .|fore the Foreign Relations Committee | 
y Sine, ES "eee. Seenespeturing ee |since Feb. 5, 1927, when it was sent to | 


the Senate for ratification by President | 


| 
| 


The full text of the convention will 
be found on page 8, 


Highway Program 


In Ohio Announced 
vv 
Plans ;for 1930 Call for 
$35,000,000 Expense 


v 

State of Ohio: 

Columbus, Jan. 24. 
(H!0's, highway construction 
” progfim for 1930 will amount 
to $35,000,000, according to the 
‘director of highways, Robert N. 

Waid. 

The Sta 


oe spend $14,000,000 
for constr and $13,000,000 
for additions and betterments, 
maintenance and repair, in addi- 
tion to $3,000,000 of Federal aid 
money. Counties will spend §$3,- 
000,000 and the railroads’ share of 
rade crossing elimination will be 
2,000,000. 

Mr. Waid said he will receive 
bids Jan. 28 for 536,191 lineal feet 
of guard rail on State highways, 
the estimated cost being $331,806. 

The State architect, T. Ralph 
Ridley, announced that contracts 
for construction to cost approxi- 
mately $517,000 will be awarded 
during February. 


aside the Commission's order. 

(Details of arguments before the Coms 
mission on Jan. 24 will be found on 
page 10.) 

Amendment Advised 


The communication from Mr. East- 
man, chairman of the Commission’s leg- 


|islative committee, was a report on a 


resolution (S. J. Res. 104) by Senator 


| Howell (Rep.), of Nebraska, stating it as 


the opinion of Congress that for the pur- 
pose of rate making and recapture of 
earnings under the interstate commerce 


| act, as amended, the valuation of prop- 


erty shall be determined in accordance 


| with Commission’s decision on the 0’Fal- 


lon case rather than with the Supreme 
Court annulment of that decision. 

In commenting on the resolution, the 
letter says: 

“The proposed resolution, therefore, 
amounts to a direction to the Commis- 
sion that, in determining values for the 
purposes of rate making and recapture 
of earnings, it shall follow a method 
which has been found by the Supreme 
Court to be inconsistent with the duty 
| imposed by section 15 A”(4), a duty 
which the joint resolution does not in 
terms undertake to modify. 

“For this reason, it may be that the 


« proposed joint resolution, in its pres- 


ent form, is not the best way of ac- 
complishing that which is apparently 
sought to be accomplished. Another way 
would be direct amendment of the ine , 
terstate commerce act.” 

After reviewing briefly the O’Fallon 
case and the case of Smyth v. Ames, 169 
U. S. 466, the report says: 

“Summing the matter up, in the St, 
| Louis and O’Fallon R. Co. v, U. S., the 
| order of the Commission was annulled by 
ithe Supreme Court because it was be- 
lieved that ‘present or reproduction 
costs’ had not been considered (we think 
that the court was in error in this con- 
clusion of fact, but for prseent purposes 
that need not be discussed) but this an- 
nulment was not accompanied by any in- 
dication of the weight, if any, which 
should have been given to this or any 
other element of value. 

“The basic question presented by the 
proposed joint resolution is as to ‘the 
| power of Congress to do what is sought 
to be done. Whatever power this Com- 
mission possesses in the fixing of carrier 
|rates is. of course, derived from Con- 
| gress. It is the legislative.branch of the 
Government which is the source of all 
such power. 

“The power of rate regulation which 
| Congress possesses over carriers eNe 
| gaged in interstate commerce is, there: 
|fore, a power without limit save. as 
| limitation is found in those provisions of 
the Constitution which protect private 
property from confiscation.” Pt 

Calling attention. to nevagvent 1b A 
of the interstate commerce act, the Com- 
mission says: ae 
~—“The situation, so far as the power” — 
of Congress is concerned, may be sum- 
marized as follows: This Commissi 
has no natural or inherent power with 
respect to the regulation of rai 
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Approves , 
Commission 
On Public Domain 


Measure Passed, 241 to 106, 
And Sent to Senate; Per- 
mits Governors of 11 
States to Name Members 
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von Tariff | ‘The Congress of the 
, ed United States 


oe . | Proceedings of January 24, 1930 

Secretary of Tariff League 

+» Testifies Before Subcom- The Senate : 

-} mittee. of Senate; Sup-) THE Senate met at 11 a.m. Follow- + 8 cents, respectively, was defeated, 
ing roll call, several bills and ma- | 30 to 


. I Senator Gr Yy terial for imsertion in the Congres- 


"| Plane Reeepti 
| OF RadioSignals | 
| Improved in Test)” 


—|Radiebeacon . and’ Radio- 
Secretary of Labor Industrial Commissioner, State of New York 


r i ory o ae e? Same Unfortunately there is developing an| Figures at my disposal show no im- 
- Aame ove tisfactory inclination in some. quarters to make| provement in employment in New York | 
Over Short Distances Politics vut of our employment situation,| State, but rather a steady decline since 

even to the extent of questioning the{| October. More than 50 per cent of the 


‘on | (Statement Showing Employment Gain |Hoyse 
je Is Explained by Secretary of Labor New 
Davis: Says Ineprotedl New York Commissioner ier 


Trend Is Reported in serts Decline Continues 
' “All Divisions ; In January 


By James J. Davis 


By Frances Perkins 


Arthur L, Faubel, secretary of the 
a Tariff League, told the Sen- 
ke Judiciary subcommittee investigat- 
ing lobbying, Jan. 24, that he believed 
Es investigati 
been “generally. ar, 

; i owever, that he thought the 
activity of the subcommittee in the case 
ot. Charles L. Eyanson, of the Connecti- 
cut Manufacturers Association, who was 

ployed by Senator Bingham. (Rep.), of 

mnecticut, during the secret hearings 
of the Senate Finance Committee, had | 
been “generally approved.” 


Questioned later by Senator Walsh | 


{Dem.), of Montana, as to whether he 
wishes to qualify his general statement | 
about the activity of the subcommittee, | 
the witness said he would qualify it) 
only “to make such exceptions as with 
any general statement.” 

Mr. Grundy Supported 

In response to questions by Chairman | 
Caraway (Dem.), of Arkansas, Mr. 
Faubel said, “the whole to-do about the 
thing didn’t seem to me to make very 
™mucn difference one way or the other.” 
* The witness said further that he sup- 
ported the contention of Joseph R. 
Grundy, former vice president of the 
American Tariff -League and now 
junior Senator from Pennsylvania, that} 
the fathers of the Constitution had made 
a mistake in their division of repre- 
sentation in the Senate. He said that 
he believed the English system of govern- | 
ment preferable. 

In connection with an oral statement 
Jan. 23 that he had not used a check 
for $1,000 sent to him by H. A. Metz, 
of the General Dye Stuffs Corporation, | 
for use in the 1928 election campaign 
in Utah, Senator King (Dem.), of Utah, | 
said that the check had been uninten-! 
tionally torn up but that the portion 
‘containing the signature remained. He} 
presented the fragments of the check 
in’ evidence. Testimony to the effect that | 
sich a check had been sent him was) 

iven before the Judiciary subeommittee 
an. 23. 
~ Mr. Faubel, in explaining that he had 
been associate professor of economics at 
New York University before associating 
‘with the American Tariff League, stated | 
that at present he lectures to evening | 
classes. In 1923 he was given a year’s | 
_ Yeave of absence to serve as assistant | 
chief economist of the Tariff Commission, 
he said. In 1926 he began his duties with 
the Tariff League at a salary of $12,000, 
he stated. 
“* Questioned by Chairman Caraway 
(Dem.), of Arkansas, Mr. Faubel said | 
that he believed Clayton F. Moore, clerk | 
of the House Ways and Means Commit- | 
tée, and Edward Nelson Dingley, major-| 
ity expert of the Senate Finance Com- 
mittee, had contributed articles to the| 
Jeague’s magazine prior to his connection 
with the organization. 


} 


on of the subcommittee | 


The Federal Farm Board on 


sional Record were introduced. 

Senator Borah (Rep.), of Idaho, 
asked that the text of the pendir 
treaty for the protection of industria 
property be made public. (Full text 
on page 3.) 


asked for a vote on his proposed tariff 
amendment, to substitute for the 10 
per cent ad valorem rate on all hides, 


Senator Copeland. (Dem.), of New 
York, who spoke at length opposing 
the amendment. (Details on page 1.) 


ment defeated, 31 to 39. 


! A second amendment, offered by 


| 
i 


Senator Oddie, to reduce the proposed 


T After the chaplain’s prayer, the 
journal was read, 

Representative Stobbs (Rep.), of 
Worcester, Mass., discussed the -pro- 
posals of the President’s Law Observ- 
ance and Enforcement Commission 
with respect to jury trials. (Discus- 
sion on, page 1.) 


Tahlequah, Okla., spoke in favor of 
an appropriation of $20,000,000 for im- 
provement of the Arkansas River from 
Tulsa to the Mississippi. 
Representative Linthicum (Dem.), of 
Baltimore, Md., advocated ¢ongres- 


Banner” as the national anthem. Mr. 
Linthicum read names of organiza- 
tions favoring such action, and an- 
nounced that a petition will be filed 
shortly with the Committee on the 


ognition. 
vara (Nationalist), of Santa Cruz, 


Philippines, spoke on Philippine in- 
dependence. 


Loans to Dairy Association 
Approved by Farm Board 


Loans to the Land O’Lakes Creameries, 
Inc., aggregating $3,000,000, to enable 


|the organization to handle dairy prod- 


ucts effectively and make greater ad- 
vances to members, were approved by 
the Federal Farm Board, the Board an- 
nounced on Jan. 24. Tne Board’s an- 


|nouncement follows in full text: . 
= Jah. 24 





Receipts Are Given 

In response to a question by Senator | 
Blaine (Rep.), of Wisconsin, Mr. Faubel | 
testified to statements of receipts and | 
 panpeg of the league for 1927, | 
928 and for the first 11 months of 1929, | 
show?thg receipts as follows: 1927, $83,-| 
110.69; 1928, $142,677.42; 1929 to Dec. | 
1, $106,598.12, and disbursements: 1927, | 
$83,289.30; 1928. $137,492.29; 1929 to} 
Dec. 1, $103,831.90. | 

Mr. Faubel testified to activity of the | 
league in behalf of its general protec-| 
tive tariff policy in the 1926 election | 
campaign of former Senator Wadsworth, | 
of New York, a campaign of former 
Senator Gooding, of Idaho, and one of a' 
New Jersey Congressman whose name | 
he did not recall. 

Calling attention to the increased re- | 
Ceipts of the league for 1928 compared | 
to 1927, Senator Blaine brought out that | 
1928 was a campaign year” and asked if 


the league had not “anticipated that} mer Government vessels in letting con- | 
tariff legislation would be considered by | tracts for carrying ocean mail was for- | 
the coming Congress.” The witness re-| warded to Representative White (Rep.), it 
plied that the platform of both political | of Lewiston, Me., chairman of the House t 


parties had given that indication. 


Names Are Supplied 


When asked if a list of subcommittee 
chairmen of the Senate Finance Com- 
mittee as sent to him by Mr. Dingley had 
not been furnished him prior to the time 
the list had been made public by Sen- 
ator Smoot (Rep.), of Utah, chairman, 
Mr. Faubel said that he did not be- 
lieve so. 

“If the chairman had given out the 
names, wouldn’t they have been known?” 
asked Senator Walsh (Dem.), of Montana. 

“There was a considerable amount of 


confusion in the papers,” replied the wit- | 


ness. He said that there apparently was 


announced that it has approved an ap- 
plication of the Land O’Lakes Cream- 
eries, Inc., Minneapolis, Minn., for a loan 
of $1,000,000 to assist that cooperative 
association in the effective merchandis- 
ing of dairy products handled by it. 
The Board approved a second applica- 
tion by the Land O’Lakes Creameries, 


| Inec., for a line oi credit’ not exceeding | 


$2,000,000, supplemental to primary 
loans from other sources, to enable the 


| association to advance to its members | 


a greater share of the market price of 
the dairy products delivered by them to 
the association. 


Mr. Brown Submits Bill 
On Ocean Mail Contracts 
A draft of a proposed bill to grant 


authority to the Post Office Department 
to give preference to operators of for- 


| Committee on Merchant Marine and ; i i i i il | : 
California official against various oil | thorizing an appropriation of $3,200,- 


Fisheries, Jan. 24 by the Postmaster 
| General, Walter F. Brown. 

Mr. Brown, as a member of the inter- 
| departmental committee appointed by 
| President Hoover to study the question 
of letting ocean mail contracts, was re- 
| quested to draft a bill after testifying 

recently before the House Committee on 
Merchant Marine and Fisheries, ‘Mr. 
White said. 


. 


Restrictions on Fruit 


Shipments Modified 


a mistake in the press and that Mr.| 


Dingley could correct the mistake. He 
stated, however, that “as I remember, 


the newspaper men were right and he| 
Was wrong, though I couldn’t say def- | 


initely as to that.” 

Questioned further by Senator Blaine, 
Mr. Faubel testified that the league had 
suggested to its members that delega- 
tions should visit Washington to confer 
with Members of Congress. 


“A few delegations did come down,” | 
“It was our understanding that | 
that was one of the things Congressmen | 


he said. 


were down here for,” 


Mr. Faubel stated that the Washing- | 
ton office of the league had been opened | 
primarily for the use of members during | 


the period of tariff revision. 
Letters Are Read 


‘/ letter dated Mar, 28, 1929, from Mr. | 
Faubel to. Chester H. Gray, American | 


Farm Bureau Federation, to Matthew 
Woll, International Allied Printing Trades 


Association, to Thomas O’Hare, Boot & | 


Shoe Workers Union, Boston, and others, 
Was read into the record by Senator 
Blaine. The letter said, referring to the 
American valuation plan: 

"“"We regard the situation, however, as 
¢eritical and as being in need of what- 
ever influence you can exert to supple- 
Ment the stand you have already taken 
in-your brief before the Committee. 

“In our opinion the time is most op- 
portune for action on your part which 
will bring to the attention of the Ways 
nd Means Committee in the most defi- 
nite manner possible against the con- 
tinued use of foreign valuation, and in 

vor of the adoption of some form of 

mestic valuation. 
steps immediately therefore to focus the 
Committee’s attention to your position, 
and we believe it would be most desirable 
| if you would also do so with Congress- 
"man Nicholas Longworth, Speaker of the 

- Heuse, and Congressman John Tilson, 


Will you not take| 


| Time Limit Extended in Florida 
For Sterilized Grades 


| The period during which shipment: of 
| sterilized Florida fruits is permitted to 
western and southern States was ex- 
tended by the Secretary of Agriculture, 
| Arthur M. Hyde, from Jan. 30 to Feb. 
28, according to an announcement issued 
on Jan. 24. No danger of introducing 
the Mediterranean fruit fly in the south- 
;ern and western States would be in- 
volved in this extension, Mr. Hyde as- 
serted. 

The announcement follows. in full text: 

Sterilized Florida fruits may 
shipped into the southern and western 
| States until and including Feb. 28, 1930, 
according to the plant quarantine and 
control administration of the United 
States Department of Agriculture, which 
today announced that the Secretary of 
Agriculture has approved gn extension 
|of the period from Jan. 30. 

Under an order issued Nov. 18, 1929, 
movement of such fruits into the States 
south and west of and including North 
Carolina, Tennessee, rkansas, Okla- 
homa, New Mexico, Utah’and Idaho, was 
authorized during the period from Novy. 
21, 1929, to Jan. 30, 1980, inclusive. 

In the opinion of the Department of 
Agriculture the shipment of host fruits 
under sterilization can be continued until 
and including Feb. 28 without involving 


into the southern and western States. 


floor leader. We are ready to cooperate 
with you in every way possible either 
through this or our Washington office.” 

A letter from Mr. Gray in response 
also was read stating that the “Washing- 
ton officers of the American Farm Bu- 
reau Federation are pursuing that propo- 





sition in every way which occurs to me/’,| ment actually will have received a tract| imum of 427,000 acres from the States plishment. 


Senator Oddie (Rep.); of Nevada, | 


recommended by the Finance Commit- | 
tee, a rate of 5 cents a pound on green | 
hides and 9 cents a pound on dry hides. | 
He withdrew his motion on request of | 


A vote was teken and the amend- | 


rates on green and dry hides to 4 and | 


The House of Representatives 


HE House met at noon, Jan. 24. + 


Representative Hastings (Dem.), of 


sional adoption of the “Star Spangled | 


Judiciary, signed by 5,000,000 Amer- | 
iean citizens, in favor of official rec- | 


Resident Commissioner Pedro Gue- | 


the danger of introducing the fruit fly | 


a 
GENATOR BORAH (Rep.), of Idaho, 
offered an amendment to strike out 


ph on hides and 
leather, and substitute in lieu thereof 
the present law. 

The Borah amendment was adopted. 

A similar amendment offer by 
Senator Borah. to the paragraph on 
bags, baskets and satchels, was 
adopted. , 

An amendment to the glove provi- 
sions, offered by Senator Thomas 
(Dem.), of Oklahoma, was adopted. 

Senator Norris (Rep.), of Nebraska, 
proposed to restore the existing 20 per 
cent duty on carillons, with exceptions 
from taxation to educational and reli- 
| gious institutions. 

A bridge bill was passed; on motion 
| of Senator Howell (Rep.), of Nebraska. 

The Senate recessed at 4:50 p. m., on 
motion of Senator Smoot, until 11 a. 
m., Jan. 25. 


the entire paragraph 


(CONSIDERATION of H. R. 6153, to 
authorize the President to appoint 
a commission to study and report on 
the conservation and administration of 
the public domain, was resumed. (Dis- 
cussion on page 2.) 

Many Members participated in the 
discussion before the Committee rose. 

The bill, put to a vote, carried, on a 
division, 81 to 55. On roll call the bill 
passed, 241 to 106. The bill now goes 
to the Senate. (The full text of the 
bill was printed in the issue of Jan. 
24.) 

House Resolution 114 to authorize 
the Committee on Interstate Commerce 
to er. ownership or control of 
railroads by holding companies, invest- 
ment trusts, etc., was then considered 
| under a special rule presented by Rep- 
resentative Snell (Rep.), of Potsdam, 
N. Y., chairman of the Committee on 
| Rules. (Discussion of H. Res. 114 is 
printed on page 1.) 

The resolution was adopted after 
brief discussion, 

The House adjourned at 5:07 p. m. 
to noon Jan. 25. 


| 


‘Committee Fayors Building 


Of Veterans’ Home in Maine 


| 
| Acquisition by the Secretary of War 
iof the Confederate Stockade Cemetery at’ 
, Johnston’s Island, Ohio, and erection of a, 
| branch national home for disabled volun- 
|teer soldiers at Togus,*Me., would be 
| authorized in two bills ordered favorably 
reported by the House Committee on) 
itary Affairs Jan, 24. 

The former (H, R. 3313) provides that 
|the land shall be acquired free of cost 
jand that the cemetery shall be main- 
| tained by the United States in the same 
|manner as other Confederate burial 
places. 
| The latter bill (H. R. 6338) authorizes 
the erection of the eastex’n branch of the} 
present home at Togus, and that the 
branch shall be of 250-bed capacity. Ac- 
| cording to the bill, the cost of the branch 
shall not exceed $750,000. 








|Federal Aid Promised 


| To Prevent Gas Wastage | 
| | 


| * Immediate attention was promised Jan 
24 by E. C. Finney, Solicitor for the De- | 
| partment of the Interior, to the request 
jof Fred G. Stevenot, California director 
|of natural resources, for Federal help in| 
preventing wastage of natural gas in the} 
| Kettleman oil field through the coming-in 
of a new well. | 
A summary of Mr. Stevenot’s request | 
hat the Department of the Interior in- 
ervene in an injunction suit filed by the | 
|companies was published in The United | 
States Daily of Jan. 24. In his state-| 
|ment Mr. Finney said Mr. Stevenot’s let- 
| ter had not been officially received at the | 
| Department of the Interior. 
“The Department of the Interior 
| stands ready at all times to cooperate | 
}in any movement for the conservation of | 


In preliminary experiments with the |/accuracy of the statement that the lat- 
simultaneous transmission’ of radio-|¢st figures show an upward trend in 
beacon and radiotelephone signals by the |employment.. I do not.understand where 
Bureau of Standards, one method was Sane gets the yy an f have go 

: ] ‘ prophesying” as . employment in- 
used in connection with the 12-course dex “the last 10 days in January or 
beacon transmitter which gave good/from Jan. 10 to Jan. 21.” 
signals at short distances from the trans-| The statement by President Hoover 
mitting station, the Department of Com-|that at.last the trend, of employment was 
merce announced Jan. 24. The state- aha wae a coupled with any date 

t follows in full text: whatsoever. e statement that I gave 
men : . out was as to employment on Jan. 6 as 

During the past month the study of | compared with Dee. 30. ’ 
possible transmitting circuit arrange-| There is no disputing the fact that the 
ments for affording the simultaneous|month of November and the month of 
transmission of radiobeacon and radio-| December were the worst we have had 
telephone signals was continued. In pre-|in years, Neither is there any disputing 


liminary experiments one method was | the fact that there was a very appreciable 
used in connection with the 12-course|trend upward on Jan. 6 as compared 


1,700 New York concerns engaged in 
various industries report regularly to 
the State department of labor and in 
seven groups of these industries there 
has been a decided decline in employ- 
ment during the first 15 days of January. 
Slight increases are reported by the four 
other groups. 

Employment figures for December 
were lower than for any other Decem- 
ber’ since 1914, the year in which the 
State department of labor began to keep 
records. Present indications are that 
January will be worse than December. 

The New York department of labor 
obtains figures every month from a large 
number of representative firms in each 
of the important industries and from 
these figures it compiles percentages and 
a chart which give a composite picture 


Authority to the President to create 
a commission to study and report on the 
conservation and administration of the 
public domain, asked for by the Ad- 
ministration, is provided in a bil] (H. R. 
6153) which the House passed Jan. 24 
by a vote of 241 to 106 and sent to the 
Senate. (The text of the bill passed 
was published in The Unit States 
Daily of Jan, 24.) 


$50,000 Appropriate 
Under the bill, the governors of, each 
of 11 States in which the 190,0d 3,000 
acres of public domain are now dis- 
tributed would appoint a-merhber of the 
commission, and the others are ap- 

pointive by President Hoover. 
Part of the machinery of the commis- 


beacon transmitter which gave good 
phone and beacon signals at short dis- 
tances from the transmitting station. 

Refinements in the transmitting circuit 
arrangement were begun preparatory to 
test flights over distances more nearly 
those required in practice. This method 
applies equally well to the four-course 
beacon. 

A number of test flights were made, 


with Dec. 30. Iron and steel went up 
11.1 per cent, automobiles went up 3.6 
per cent, automobile tires went up 14.7 
per cent, and all industries went up 3.4 
per cent; and this was based upon re- 
turns from 7,564 establishments. These 
were all manufacturing establishments. 


‘Increase Not Uniform 
To be sure that increase was not ‘uni- 


| 


of the situation in the State. The figures | sion already has been set up, it has been 
are reported during the week following | explained on the floor of the House, and, 
the 15th of the month. | the bill authorized appropriation of 

It is necessarily a long job to prepare} $50.000 for expenses of the commission. 
the figures from the reports, and I do The commission is required by the 
not see how anybody could get an accu-/ bill to report to the President, who in 
rate picture of conditions in a short | turn must submit it, with such recom- 
time, as‘in the “past 10 days” referred | mendations as the may desire, by ‘k 


using the four-course type radiobeacon) form throughout the country. New Eng- 
for the purpose of determining the in-|land showed but 0.3 per cent increase, 
creased sharpness of the beacon signals | Middle Atlantic’ States 0.8 per cent in- 
resulting from the elimination of cou-/| crease, Hast North Central 3.7 per cent 
pling between the two loop antennas. AS/increase, West North Central 6.6 per 


his information may have made a tele- 
graphic ganvass and reported on the 
basis of answers from several employ- 
ment agencies. But the report of the 
United States Labor Department cer- 


to in the President’s stateney 2? sailed | first Monday in December, 1930, 
Whoever supplied the President wi Definite Policy Sought 
The purpose of the commission, ac- 
cording to its sponsors, ig to evolve a 


definite policy regarding the public do- 
main, and the commission jis to consider 


|Boundary Treaty Ratified 


;of my government for the valuable as- | 


jin the settlement of these 
| boundary “questions. 


‘Passage of Hospital Bill 





the nation’s natural resources,” said Mr. 
Finney. 





Creation of the Great Smoky Mountain 
National Park, on the North Garolina- 
Tennessee border line, which will be made 
possible with the delivery of land titles 
representing 150,000 acres in the area ac- 
quired, will pass into the final stages of 
reality when the representatives and 
governors of the two States, accompanied 
by their attorneys general, come to Wash- 
ington Feb. 6 and formally present to the 
Secretary of the Department of the In- 
terior, Ray Lyman Wilbur, on behalf of 
the Government, titles to the land, it was 
said by the Department of the Interior 
| Jan, 22 in a statement, the full text of 
which follows: 

The States of -North Carolina and 
Tennessee have notified the Secretary of 
the Interior that they have acquired and 
are ready to turn over to him a mini- 
mum of 150,000 acres of land in what is 
ultimately to constitute the Great Smoky 
Mountain National Park on their border 
line. Representatives of these two 
States, including their governors and 
attorneys general, and members of their 

rk commissions, will come to Washing- 

m on Feb, 6 and formally tender to 
Secretary Wilbur, the title to this ini- 
tial area, duly passed and warranted by 
the States. 

This action on the part of these two 
States will mark the first delivery of 


| Government and the first concrete step 
| toward the actual consummation of the 
| project. 





and mark the passing 
Smoky Mountain project from a theo- 
| retical conception to an actual accom- 
plishment. It means that the Govern- 





Great Smoky Mountain National Park 
To Be Created by Delivery of Land Titles 


Governors of North Carolina and Tennessee Will Make 
Formal Presentation to Government 


previously reported, this is effected by 
means of a simple mutual coupling ar- 
rangement inserted in the anterina cir- 
cuits. A deviation of 1 degree from 
the true course may now be detected, as 
compared with 2 degrees, the best pre- 
vious value. 

A directional-marker beacon was in- 
stalled at Mitchel Field, Long Island, for 
the Guggenheim Fund for use in connec- 
tion with fog-landing experiments. This 
marker beacon is employed in conjunc- 
tion with the directive localizing beacon 
and serves to define a line perpendicular 
to the localizing beacon course. At 
Mitchel Field it is used for marking out 
one edge of the landing field. 


By Colombia and Brazil | 


Colombia and Brazil have exchanged | 
ratifications of the Colombian-Peruvian 
boundary treaty signed at Rio de Janeiro 
in 1928, in fulfillment of stipulations in ' 
the act signed at Washington, D. C., on! 
Mar. 4, 1925, according to a note received 
at the Department of State from the Co- | 
lombian charge d’affaires ad interim, Josc | 
M. Coronado. The note, which was made 
public by the Department, follows in 
full text; 

Sir: I have the honor to inform .Your 
Excellency that, according toa, cable 
which I have just received from the 
ministry of foreign affairs, the exchange 
of ratifications of the boundary treaty 
between Colombia and Brazil was ef- 
fected in Bogota the day before yester- 
day, which treaty was signed at Rio de 
Janeiro in 1928, in fulfillment of the 
stipulations of the act signed at Wash- 
ington, Mar. 4, 1925, for the settlement 
of boundary questions between Colombia, | 
Peru and- Brazil. 

This affair having been so satisfac- 
torily terminated, I have also.the honor | 
of complying with the pleasing duty | 
& once more expressing to your excel- 

ncy the deep and sincere appreciation 


sistance which the Government of _the 
United States gave with its good offices 
important 


Urged at House Hearing 
Hearing on a bill (H. R. 8866) au-| 


000 for the remodeling of the present 
United States Naval Hospital in Wash- 
ington, D. C., which Jan. 23 was re- 
ported: favorably by the subcommittee 
to the House Committee on Naval’ Af- 
fairs, continued Jan. 24: 

Rear Admiral Charles Riggs, Surgeon 
General of the Navy, urged passage of 


| the first tangible evidences of returning 


cent increase, South Atlantic, 13.7 per 
cent increase, East South Central 9,2 
per cent increase, West South Central 
2.2 per cent increase, Mountain States 
4.4 per cent increase, and Pacific 2.6 
per cent incréase, while all divisions 
showed as stated above an increase of 
3.4 per cent. 

These. figures are by direct returns 
from the establishments reporting to the 
Bureau of Labor Statistics and are not 
influenced by politics or prejudice. It is 
entirely possible that New York State 
taken alone may not show an increase, 
for while New York has an enormous 
number of manufacturing establishments 
it is not a determining factor in any 
single industry except clothing; and our 
figures show that men’s clothing showed 
a decrease of 0.3 per cent in the week 
between Dec. 30 and Jan. 6, although 
women’s clothing showed an increase of 
12.1 per cent. 

Whatever the situation may be in New 
York the fact remains, as stated by the 
President, and myself, that Jan. 6 showed 





employment, and that that’return while 
it may not have been true of each indi- 
vidual State was true of each of the 12 
recognized geographic divisions of the 
country. Not only that, but a prelim- 
inary report comparing Jan. 13 with 
Jan. 6 shows that the automobile in- 
dustry was still gaining on. the 18th 
as compared ‘with the 6th by 3.5 per cent, 
Which for a gain in one week is not in- 
considerable. p r 





Shreveport Radio Station 
Put on 30-day Probation | 


A 30-day probationary license was is- 
sued station KWKH, of Shreveport, La., 
Jan. 24 by the Federal Radio Commis- 
sion, because of formal : complaints 
against the character of programs broad- 
cast over this station. 


Following a meeting of the Commis- 
sion it was stated orally that the license 
was issued for the one-month period 
instead of the customary three months 
in view of these complaints. W.. K. 
Henderson, operator of the station, it 
was said, has written the Commission 
that he would discontinue the use of the 
“objectionable language” with which he 
was charged. 

Mr. ‘Henderson, it was explained, is 
alleged: to have used profane language 
over his station in violation of the pro- 
visions of the radio act. The action 
against Mr. Henderson, it was empha- 
sized, is not because of his alleged at- 
tacks against chain stores or indi-| 
viduals. 


Entry of Latin Americans | 
_ To West Point Approved | 








the bill. 


of land more than twice as big as the 
District of Columbia as a nucleus around 
which to develop a model wilderness 
area into a national park of the East. 

The law which provided for the cre- 
ation of the Great Smoky Mountain 
National Park and the Shenandoah Na- 
tional Park made their acceptance ‘by 
the Government conditional upon the 

resentation of complete. title to the 
and. The States must acquire the land 
and deliver it to the Federal Govern 
ment. It would then be placed. under 
the National Park Service for .adminris- 
tration and development. 

Investigations had shown there was 
practically 704,000 acres of land in the 
Great Smoky Mountain district, an area 
as big as Rhode Island, that was suit- 
able for park purposes. The law pro- 


| countries could receive instruction at the | 


Citizens from four Latin American 


{ 


United States Military Academy at West | 
Point, under the provisions of four Sen- | 


ate joint\ resolutions ordered favorably 
reported out of the House Committee on | 
Military Affairs Jan. 24. 

S. J. Res. 107 authorizes the Secre- 
tary to receive for instruction at West 
Point ‘Senor Guillermo Gomez of Co- 
lombia; S. J. Res. 100 authorizes the 
Secretary to receive for instruction Godo- 
fredo Arrieta A., Jr., of Salvador; 8S. J. 
Res. 72 provides similarly. for Vicente 
Majia and Antonio Inestroza of Hon- 
duras, and §S, J.. Res. 69 provides like- 
wise for Edmundo Valdez Murillo of 
Ecuador. 

The bills provide the United States 
shall be caused no expense and that each 
student must comply with the mental 
and physical examinations prescribed for ; 
all candidates of the institution. | 
nA 





\of North Carolina and Tennessee, an 
area as big as seven Districts of Co- 
lumbia, the’ National Park Service will 
proceed to develop it on a_ basis com- 
rable to that used at Yellowstore, 
‘osemite, and other of the great national 





vided that when a minimum of 150,000 
acres of this land was presented to the 
Government, it should [ accepted and 
that the Government should thereafter 
administer and protect it. This, how- 
ever, was to be but a nucleus of the 
contemplated park. 

The law further provided that the 


parks in the West. 
The uisition of the minimum acre- 
required before development work 
y begin seems assured. ‘ The States 
f North Carolina and Tennessee be- 
gen them have raised, in round num- 
rs, nearly $5,000,000 to be used in the 
rehase of this land. The Laura Spell- 
an Rockefeller Memorial has contrib- 


tainly did not include a survey of this; among other things, subsurface rights, 


i| of the forty-eight States. 


State, so far as this office is concerned, 
for we have not supplied such informa- 
tion for the month of January to Wash- 
ington. New York is usually regarded 
as an index State for industrial condi- 
tions, and I can hardly see how it could 
be left out of a really accurate state- 
ment of national conditions. 

My intention in making this state- 
ment is to present the truth, so that the 
people of this State shall not be deluded 
as to actual conditions and will not feel 
that nothing needs to be done to im- 
prove them. 

The situation is too serious to trifle 
with. We must make a determined ef- 
fort to keep our public works going. 
Manufacturers must be cautious about 
“laying off’ unnecessarily. Private per- 
sons must be shown that they can and 
must help by having necessary repairing 
and building done now to check unem- 
ployment. 


‘ 


Changes Approved 
In War Mothers Bill 


Extension of Privilege of Mak- 
ing Pilgrimage Favored 


»* Two, bills amending . the “gold star 
bill,” providing for the pilgrim§ge to 
urope of mothers and widows pf de- 
ceased ‘World War soldiers, sailofs, and 
marines now interred in the cemeteries 


of Europe, were ordered favorably. res. 


ported by the House Committee on Mili- 
tary Affairs Jan. 24. 

One bill (H. R. 4138) would provide 
that mothers or widows of those mem- 
bers of the military or naval forces 
whose places of burial are unknown be 
allowed the same privileges as the 
mothers and widows of those who places 
of burial are known, and that the ex- 
pense would be paid by the Government. 

The other (H. R. 8527) would author- 
ize the Secretary of War to designate the 
shortest practicable route and the short- 
est practicable time for the pilgrimages, 
and would require that they shall be fol- 
lowed, and that no mother or widow shall 
be provided for at Government expense 
for a longer period than two weeks from 
the time of disembarkment in Europe 
until the period of embarkment, unless 
in ease of illness or other unavoidable 
cause. 

The bill also provides that in case of 
the death of a widow or mother durin 
the pilgrimage, the Government shall 
bear the cost of preparing the body for 


flood control and other factors. 

A continuation of the general debate 
on the bill preceded the House action. Its 
sponsors advocated it as ‘necessary to 
permit consideration of broad visioned 
matters. The opposition centered largely 
on the setting up of too many commis- 
sions to handle business falling under tpe 
purview of Congress. 


Spending Power Affects 
Mohammedan Pilgrimage 


oe 

One famous pilgrimage of the Moham- 
medan faithful to Mecca last year was 
somewhat affected by lowered native 
spending power in the Netherland East 
Indies, caused, it is believed, by the pre- 
vailing produce prices, fAccording to 
press statements forwarded to the De- 
partment of Commerce by Trade Com- 
missioner T. C. Barringer-Batavia, ae. 

Approximately 28,000) pilgrims 1 e 
Netherland East Indieg for Mecca dur- 
ing the last quarter of! 1929, fewer than 
in former years leaving from the rubber 
districts of Sumatra and none from the 
rubber district of Djambi. Other dis- 
tricts of southern Swmatra, however, 
sent somewhat larger numbers owing to 
the better prices for coffee and pepper. 
The number leaving ‘from Java was 
lessened ‘owing to the; prices received 
for sugar. and tea.—--“~>, 


(Issued by Department Commerce.) 


House Casgolialeres Studies 
Seven Post Office Bills 


Seven bills authorizing the Postmaster 
General to put into effect the ¢ollectio 
of fees on several of the services noah 
granted free of charge by the Past Offi 
Department, were discussed before the 
House Committee on Post Office and 
Post Roads Jan. 24. 

Post Office officials appeared before 
the Committee favoring the passage of 
the bills and representatives of) the Na- 
tional Retail Credit Associatfion pro- 
posed amendments which would light 
the charges to business concerns 
burial and escerting the body to the 
home. ’ 

Another provision of this bill. author- 
izes the Secretary of War to detail Maj. 
Gen. B. F. Cheatham, retired, who is to 
be in charge of the pilgrimage, to receive 
the full pay of an active major general 

and allowances. It provides for the pay 
of other employes and officers necessa ve 
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States must acquire and present to the| uted an additional amount, but not ex- 

Federal Government, in addition to this | ceeding $5,000,000, which is also avail- 

150,000 acres, the majority of the re-|able for the purchase of land.- These 

maining available park land in this sec- | amounts are considered adequate for the 

tion. That available remaining land bye am of the minimum area required 
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WiutaMm B. 


amounts to 554,000 acres. Half of it the law. That acquisition but awaits 
would be £77,000 acres which must yet | details of purchase, the local exami- 
be acquired by the States and presented | nation of titles, and, in some cases, con- 
to the Federal Government before it! demnation procedure where it is neces- 
will consider the park area adequate and| sary. It would appear, therefore, that | 
proceed with its actual development. It|tae establishment of a Great Smoky | 
will accept the lesser area for admin- untain National Park, with the deliv- 
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istration and pretence but not for de-| ery of land titles om Feb. 6, will pass |] University or Cxtcaco 
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4C&O. Authorized !r- 
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Avriorizen STATEMENTS Onty Are PRESENTED) , Beine 
Pusiisnen WirtoutT Comment BY THe Unirep Staves DAILY 


Youngquist 


To Combine With 
Hocking Company 


Application for Right to Ac- 
quire and Operate Line 
And Other Property of] 
Railroad Granted 


The Chesapeake & Ohio Railway has 
been’ authorized by the Interstate Com- 
merce Commission to acquire and op- 
erate the line of railroad and other prop- 
erty of the Chesapeake & Hocking Rail- 
way, it was announced on Jan. 24 by 
ig and order in Finance Docket No, 

960. 

“In Consolidation of Railroads, 159 
I. C. C. 522,” said the Commission’s re- 
port, “‘we stated that wherever a rail- 
way property is named among the lines 
comprising the several systems an- 
nounced it shall be understood as in- 
cline all subsidiarv owned. controlled, 
leased, or operated lines. -The Hocking 
Valley is therefore to be considered as 
a included with the C. & O. in our 
plan.” 
ne Commission’s report follows in full 

xt: 

On Nov. 26, 1929, the Chesapeake & 
‘Ohio Railway Company, hereinafter 


ment of the provisions of the bill so that 
the double examination. would be avoided, 
and the discussion resulted in a sugges- 
tion by Chairman Williamson that Mr. 
Youngquist and Mr.. Henry draft the 
type of amendment that would meet the 
objections of the druggists. Mr. Cooke 
was requested, at the same time, to draw 
up amendments covering .legal phases of 
the transfer which he. contended the 
present bill did not fully accomplish, and 
he volunteered to write a substitute 
measure, ,; 

Mr. Youngquist’s attention was di- 
|rected to provisions of the bill respecting 
regulations which carry also the author- 
ity for discretionary examination of per- 
mits by the Department of Justice, as 
well as the Treasury. Several members 
expressed the belief that the double ex- 
amination should be made mandatory. 
This was opposed by both Mr. Henry 
and Mr. Cooke, who “maintained that it 
would load a needless burden on legiti- 
mate business, Mr. Youngquist said-he 
would examine this phase further in con- 
ference with the Attorney General, Wil- 
liam D. Mitchell. 


land, Me., urged Mr. Younggquist to state 


called the applicant or the C. & 0 4 |SPecifically whether there was any hesi- 
7 tor. | tamey in his mind concerning a provi- 


carrier by railroad subject to the inter- | “4 . - : 
y sion that the examination or review 


state commerce act, filed an application f aia d d M 
under section 1(18) of the act for a cer-|2% Permits be made mandatory. Mr. 
tificate that the present and future pub-| YOUMeauist preferred _ to consider the 
llic convenience and necessity require the |M@tter further, but he explained that he 
Bicquisition and operation by it of the did foresee a duplication of effort, and 
line of railroad and other properties of |Mr- Beedy declared there was a need 
the Chesapeake & Hocking Railway for having the investigations described 

¢ ” 
Company, hereinafter called the Hock-|>Y the bill as a “duty” of the Depart- 
ing Company. |ment of Justice to see that the permits 
= eel ee wise “buck passing” could easily result 
reposal Not Oppos jand added: ' 

The line in question.extends from a| “We don't want either the Treasury 
connection with the C. & O. at Gregg in|}or the Department of Justice to say 
a northerly direction a distance of ap-|when something has gone wrong that 
foe Hae of tha Hocking’ Velloy tates (ree ee ae ee ee 

, vay | it. must be the duty of the Depart- 
ves her Conte ~ ae ;ment of snatien ao see shat | nani 
a rossing, all in Pike,| are t A 
Ross, Pickaway, and P'ranklin counties, | ‘Sia bankent which would make the 
BY application. hots: beces peceeend | CePaRiations naniatony (Rep), of El 
7 eos iby resentative Swin .), 0 
us.. The public utilities commission of |Gentre, Calif, r ” 


Ohio has advised us that, in ‘the absence : : 
of any protests by interested parties in eee para’ Voom. ): of St re 
thet —s it has no representations to! Mo rehewed ‘eforta: suede at earlier 
ma‘ ? 
oe v a b ; {hearings to broaden the scepe of the 
onstruction by Chesapeake & | hearings and it was defeated on 4 formal 


ne Ee wadbte toe te paid (YOte- Immediately following this action, 


: ; s Mr. Schafer presented his motion to in- 
a line of railroad from Gregg to Valley | \; ; j i 
Oteentinar” Was Bocesicids of Chesapeake | Vite Mrs. Willebrandt, a motion which 
f Sakae Ry., 117 I. C. C. 338, we au-| 
orized the issue of sécurities by the and 
, cs a y | pealed to the Committee. 
a Be tedahi a oo Mz. Williamson said, in ruling against 





; .>| the invitation, that he could see “no pos- 
ire. control by purchase . of capital! <; ; ” : = 
ee ee i ate authority the | sible benefit” from having her testify. 
Chesapeake & Ohio acquired, and it now| 
holds, all but seven shares of the Hock- 
ing company’s capital stock. In Lease| 
of Chesapeake & Hocking Ry., 117 I.| 
C. C. 667, we authorized the lease of the! 
railroad to the Chesapeake & Ohio, with 
certain conditions regarding its termina- | 
tion. 


The“Spplicant now proposes to acquire 
by deed and other proper forms of con- 
veyance the line of railroad and other 
properties, assets, rights, ~privileges and 
franchises of the Hocking company, and 
to operate the propersy as a part of | 
the Chesapeake & Ohio system. The! 
conveyance will be subject to all liens 
upon the Hocking company’s properties 
and the applicant will assume all debts, 
liabilities, contracts and obligations of 
Re character whether accrted or con- 


Mr. Schafer replied that he believed 
otherwise. . 

“And I will show the country,” he 
added, “what gag rule is and how it 
is being used.in this Committee and I 
appeal from these steam roller methods.” 

Subsequently, the. chairman announced 
that probably the Committee would re- 
call Mr. Youngquist and the Commis- 
sioner ‘of Prohibition, Dr: Jamés'.M. 
Doran, and that it would invite the At- 
tofney General also to appear. Some 
of these witnesses will be heard when 
the Committee reconvenes Jan. 2 


27. 
Hearings on Measures . 
For Relief of Courts 


Opponents and proponents of several 
bills introduced in the House to'carry out 
recommendations of President Hoover’s 
Commission on Law Observance and En- 
forcemeni for relief of congestion in the 
Federal courts by conferring jurisdiction 
on United States commissioners to hear 


tiggent., including all taxes, assessments 
and public charges, } 


Stockholders Approve Plan 


Representative Beedy (Rep.), of Port- 


After the acquisition of the railroad 
of the Hocking company shall have been 
accomplished, the applicant -proposes to 
acquire all the properties of the Hock- 


ing Valley, including its bonds, notes and | 


other obligations, An application for 
that purpose has been filed with us in 
Finance Docket No. 7961. 

The plen has been submitted to the 
directors and stockholders of the three 
compenies involved, and has been ap- 
proved by the mojority of each body. 

The Hocking Compary has issued to 
the applicant 148,070 shares of its capital 
stock, of $100 par value each, in pay- 
ment of loans and advances made for con- 
sgyction. Directors hold seven qualify- 
iwg shares. The consideration for the 
transfer cf the railroad and other prop- 

gree to the applicant will be the sur- 
‘tender of the ebove mentioned 148,070 
shares of stock to the Hocking Company. 
No cash financing or issue of securities 
is contemplated with respect to this 
transaction. 

The Hocking Valley is at present in- 
dependently operated, but 80.35 per cent 
of its capital stock is owned by the ap- 
plicant. The applicant’s plans are to ex- 


tend its. ownership and operation north-, 


ward from the coal fields of West Vir- 
ginia and Kentucky over the route pro- 
vided by the Hocking Company and the 
Hocking Valley to a connection with the 
Pere Marquette Reilway at Toledo. Ohio. 
» Under our authority granted in Control 
of Erie R. R. and Pere Marquette Ry., 
138 I. C. C. 517, the auplicant has ac- 
quired a large stock interest in the Pere 
Marquette and is in position to. route its 
coal to large industrial centers and lake 
ports reached by that line. It is stated 
that 4.625,492 tons of coal moved in 1918 
from the fields on‘ the avplicant’s line 
through the Columbus. Ohio, gateway to 
the Great Lakes; to Michigan, Indiana, 
end northern Ohio markets: to Ch'cego, 
Tll., and to the western and northwest- 
ern States and Canada. In 1928 the 
Svement had increased to 24,510.665 
ons. evidencing by its re@nid growth the 
need for adequate facilities. Of all the 
cars hendled hy the Hocking Comvanv’s 
line in 1928, 86 per cent were loaded with 
coal. A further increase in this traffic is 
expected, 
Company Incorporated in 1926 
The applicant caused the Hocking Com- 
pany to be incorporated under the laws 
of Ohio, in Sentember, 1926, and has 
operated it since the completion of con- 
struction in September, 1927. The pur- 
pose in building the line was primerily 
to efrect a connection between the C, & 0. 
end the Hocking Valley. and.substontially 
0 local service is furnished, The C, & 0 
nad extended its line te’ Waverly, Ohio, 
& point near Gregg, by constructing the 
Chesanenke Ohio Northern Railway, 
29.8 miles if length. This line was 
accuired under our authority, 70 I. C, C. 
650, ard now forms a part of the 0. & 
,0. system, Included in the 68 miles of 
» fouble treck of the Hoeking Company 


y the Baltimore & Ohio Railroad Com- 


igh. 5.97 miles of second main track owned 
1 


any or its subsidiaries and operated 
under trackage rights by the applicant, 


' 


| Prior to the completion of the Hocking 
A + 


Grae 


pleas of guilty in petty cases; appeared 
Jan. 24, before the House Committee on 
Judiciary. 

Im opposing the measures, Jesse. C, 
Duke, attorney, of Washington, D, C., 
asked that constitutional principles b? not 
torn down by either the wets or the drys, 
He declared that there was not sufficient 
congestion in the courts to warrant en- 
action of legislation which would clothe 
United States commissioners with judi- 
cial powers. 

In an effort to prove this he quoted 
statistics from the official record -to 
show that there were 2,135 cases on 
the docket for the southern jurisdiction 
of New York, compared ‘with 2,610 in a 
similar district in West Virginia. 

Contending that trial by jury was a 
£ur.damenta! right under the Constitution 
which could not be waived, Mr. Duke 
cited a case wherein &@ man was convicted 
and sentenced tv two years for selling 
two drinks for 50 cents, and asked 
whether the members of the Committee 
wanted to designate such cases as petty 
offenses, He deciared that the minute 
i ne ne eee 
Company’s line in 1927, the applicant 
used the line of the. Norfolk & Western 
Railway between Waverly and Valley 
Crossing under a trackage agreement, 
which limited the number of cars handled 
by the applicant to 600 in each direction 
daily. The applicant considered that its 
traffic would amount to 2,000 cars in each 
Girection. The agreement provided that 
it might be terminated on Sept. 16, 1927, 
or at any time thereafter, upon two 
years’ written notice by the Norfolk & 
Western. Such notice was duly given to 
the applicant, and the agreement was 
terminated on the date just mentioned. 
This led to the construction of the Hock- 
ing Company’s line as has been described. 

Proposal Is Approved 

Upon the facts presented we find that 
the present and future public convenience 
and necessity require the acquisition and 
operation by the Chesapeake & Ohiu 
Railway Company of the line of rail- 
road described in the application. An 
‘appropriate certificate will be issued. 

Commissioner Eastman, concurring: 
I cencur in what is here done only be- 
cause it is in harmony with procedure 
approved by the Commission in Acquisi- 
tion by Pittsburgh & West Virginia Ry. 
Co.. 160 I. C. C. 81, a report from which 
I dissented. It seems to me, however, 
that now that our consolidation plan has 
been adopted, we should discontinue what 
I feel confident is the legally unsdund 
practice of authorizing such transac- 





-| tions as this under the provisions of sec- 


tion 1(18) of the interstate commerce 
act. Manifestly what is here being done 
is a consolidation by two carriers of 
their properties “into one corporation 
for the ownership, management, and o 

eration of the properties theretofore tn 
separate, ownership, 
Operation,” if, indeed, such a consolida- 
tion does not already exist. Manifestly, 
section 5(6) of the interstate comperce 
act is the provision under which such an 


Endorees Proposal : 
For Transfer of Dry Enforcement 


Committee Overrules Chairrean and Decides to Invite Mrs. 
- Willebrandt to Testify a Hearings 


[Continued from Page I. 
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the liberty of-a person is taken away for 
one dey for am offense, that offense 
ceases to be petty. 

Representative Christopherson (Rep.), 
of Sioux Falls, S. Dak. chairman of the 
Comnittee, said the purpose of the leg- 
islation was to grant to commissioners 
the authority to. hear slight and casual 
offenses, and that the prisoners would 
merely have to sagnify their intention to 
appeal, in the ewent they were dissatis- 
fied with the verdict. ” + Ree 

Mr. Duke contended that trial by jury 
was mandatory sander the Constitution, 
and cited a case where a defendant had 
been convicted and sentenced on four 
counts of violatang the prohibition act, 
after waiving the right to trial by jury. 
He said the decision was reversed an 
Supreme Court decisions hold that the 
trial by jury is mandatory and cannot 
be dispensed with. 

There are, however, offenses which 
are no crimes, he said, and in such cases 
a jury may be dispensed with. These 
cases, he said, have been classified under 
the. common law. 


Petty Offenses Determined 
By Two Specific Tests 


Representative Tucker (Dem.), of 
Lexington, Va., asked Mr. Duke what 
constituted a petty crime, and whether 
it described the offense of. the penalty 
attached to conviction, Mr. Duke replied 
that there were two tests: First, the 
character of the punishment, and, sec- 
ond, the fact of criminal prosecution. | 

Whenever the liberty of a person. 1s 
in danger there can be no petty offense, 
Mr. Duke declared. The type of men 
engaged as “sneoopers” by the . Prohibi- 
tion Enforcement Bureau cannot be re- 
lied upon, he said, ‘ , 

Reiterating that the trial by jury can- 
not be waived because the tribunal al- 
ready is fixed, Mr. Duke told the Com- 
mittee the Corsstitution could not be 
changed by rushing definitions through 
Congress. Violations of the Volstead 
Act, he asserted, already have been held 
by the courts not to be petty. 


Representative Glover (Dém.), of Mal- | 
R. 31389, one of | 


vern, Ark, author of H. R. I 
the bills before the Committee, said he 
agreed that the right to trial by jury 
must be preserved, The right to enter a 
plea of guilty, Ine thought, should be re- 


| served to the individual. 


the chairman ruled out of order, and his | 
ruling was upset when Mr. Schafer ap- | 


j 
i 


management and editor, publisher, business manarers, an 
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He said it could not be denied that 
there is congestion in the Federal courts, 
and that the pressing question is how to 
relieve the condition. His bill, he de- 
clared, would bran~ about the desired re- 
lief. 

Representative Christophersori asked 
Mr. Glover if his bill would not clothe 
the commissioners with judicial author- 
ity and make it necessary for them to 
bé appointed by the President, with the 
consent of the Senate. Mr. Glever said 
he would not ask for approval of the bill 
if it would do that. 

Representative McKeown (Dem.), of 
Ada, Okla., favoring 2 measure to relieve 
congestion in the courts, said that, while 
it would sometiames be difficult to. define 
adequately 'a° petty offense, he thought 
there should be sufficient personnel ip 
the office of the district attorney in whose 
district the case was being handled to 
determine what the status of the’ case 
should be. : : 

Diseussing. legislation for improved 
prohibition enfozxcement recommended by 
the National Committeeeon .Law Ob- 
servance and E5nforcement, Representa- 
tive Stobbs (Rep.), of Worcester, Mass., 


mittee, cited two problems presented by 
the proposal for trials of petty. _otFenders 
by United States court commissioners, 


Court May Overrule 
Finding of Acquittal 

After explaining his view of the gen- 
eral good intent of the proposed legisla- 
tion to relieve court congestion and dis- 
pose of uncertainties now prevaiiing in 
the prohibition laws, Mr. Stobbs said: 

“A man may be acquitted on the 
report of the commissioner and _ the 
court may: ovexturn that and find him 
guilty of that offense, but unless the 
man within three days has exercised 
his rights of jury trial after the find- 
ing of the cormmissioner—and at that 
time of course he does not. know what 
the court is going to do with that find- 
ing of the com missioner—he has, there- 
by lost his rigtht of trial by. jury, and 
that is an important fact to bear in 
mind.” . 

Representative Hale (Rep.), of La- 
conia, N. H., interrupted. “It, is only 
in a case Where the commissioner rec- 
ommends convaction that the man un- 
der the proposed law is given the right 
to claim his rigzht of trial by jury,” he 
suggested. 

“That is correct,’ 'reylied Mr. Stobbs. 


“That is. correct,” replisd Mr. Stobbs. 
commissioner recommends an acquittal, 
or if the commissioner makes mo recom- 
mendation. whatever, the defendant is 
precluded from claiming his right of 
trial by jury.” 

“That is correct,” replied Mr. Stobbs. 
“Then there’ is another provision which 
calls for a great deal of thought and con- 
sideration on the part of members 0! 
this House. ‘If a defertiant who is found 


a member of the House Judiciary Com-| 


Registration of 
Aliens Proposed 


Quota Bill for Mexican im- 
migration Opposed by 
Californians at Hearing 
Before House Committee 


Registration of every alien in the 
United States within a time to be fixed 
by Presidential proclamation is proposed 
in a bill (H. R. 9101) imtroduced in the 
House Jan. 24 by Representative Aswell 
(Dem.). of Natchitoches, La. 

The President would be authorized in 
time of emergency td require all regis- 
tered aliens to report at such times and 
places as he shall fix. ‘Minor aliens would 
be registered by their parents, and the 
Commissioner of Naturalization would be 
charged with the duty of enforcing the 
proposed law, under the terms of the 
bill. 

In addition, the Secretary of Labor 
would be authorized to request from. the 
governors of the various States a syn- 
opsis of their resources and the oppor- 
tunities open to immigrants, and. have 
them stbmit estimates of the number 
and type of immigrants desirable. 


Penalty Is Provided 


Immigrants would be granted a cer- 
tifiecate of registration wnder the provi- 
sions of the bill but would be required 
to surrender it upon leaving the country. 
The bill would provide a fine of $100 


tions of the proposed law, and a $5,000 
fine or imprisonment of two years for 
altering or destroying certificates. 

Speaking against the passage of a 
quota bill for Mexican immigration into 
this country, Harry Chandler, of Los 
Angeles, publisher of the Los Angeles 
Times, outlined his views before the 
House Committee on Immigration and 
Naturalization Jan. 24. 


Mr. Chandler told the Committee that 
whereas the immigrants from distant 
countries who come to the United States 
create a social and unemployment prob- 
lem, the Mexicans who come to the south- 
iwestern and western States in periods 
when ,labor is needed, return to their 
homeland after the demand for labor has 
subsided and thereby do not create a 
situation of unemployment. 

Create No Social Problem 

He said that in letting the Mexicans 
come to this country to help out the 
farmers, Congress would be selecting the 
lesser of two evils, for if Mexicans were 
not permitted to come Filipinos and 
other foreigners would have to be called 
upon. The Mexicans, he said, are 
jnaturally suited for the type of work 
which is required of them in California 
and they do not create the social prob- 
lem that other races do with the whites. 

Arthur S. Bent, of Los Angeles, a 
public works contractor, and a member 
of a special immigration committee of 
the United States Chamber of Commerce, 
read tothe committee the action of the 
Chamber of Commerce in 1927, in which 
it was said that the chamber thought it 
inappropriate to gxtend Mexican _ re- 
striction: - However, he said that he did 


ter. at the present time. 
Johnson Brewer, of Boston, Mass., 
lawyer, told the committee that the slow- 


years has helped the situation in that 
area considerably. 


Fifty Stations Given 


Commission Takes Action 
Contemplation of Changes 


The Federal Radio Commission on 


changes in the assignments of many of 
these stations and as disciplinary meas- 
ures against others. 

It was stated orally after a Commis- 
sion meeting that the assignments of 24 
of the existing stations wil! be changed 
and that new’time division schedules will 
be worked out for 13. others. 

Six of the stations were cited for fre- 
quency deviation in violation of Commis- 
sion regulations, and six others for mis- 
cellaneous reasons. .The Commission set 
for hearing two of the applications of 
stations for renewal of their licenses. 

Licenses of all other stations for the 
new licensing period which begins Feb. 
1, were extended for the regulation 90- 
day period. 


SS Ae 


guilty by the commissioner of a purely 
trivial and casual offense for which the 
punishment cannot exceed six months 
in jail or a fine of $500, wants his trial 
by jury because he feels that he is not 





guilty of the offense charged, it is left) 


optional under this proposed legislation 
with the district attorney to disregard 
the fact that that man was being charged 
for a petty or trivial offense, and he may 
oroceed to try him under the Jones Act 
with the full possibility of the penalties 
of the Jones Act for a felony.” 





IN 
Extension of Law Requiring Statements 


By Newspapers Semiannually Is Approved | 


Senate Cormmittee Favors Plan Designed to Ascertain ‘Real 
; Ownership’ of Publications 


The Senate Committee'on Post Omer 
and Post Roads on Jan. 24 reported fa- 
vorably on a bill of Senator Phipps | 
(Rep.), of }Colorado, Committee char 
man, amending the statute requiring 
biennial statensents as to’ the ownership 
of newspapers to read as follows: 
“That it shall be the duty of the editor, 
publisher, busimess manager, or owner 
of every news paper, magazine, periodi- 
cal, or other publication to: file with the 
Postmaster Gemeral and the ostmaster 
at the office at which said publication 15 
entered, not’ later-than the first day © 
April and the first day of October of each 
year, on blanks furnished by the Post 
Office Department, a sworn statement 
setting forth the names and post office 
addresses of tthe editor and managin 


owners, and-in addition, the stockholders, 
if the publication be owned bw a corpo- 
ration; the nammes of known bondholders, 
mortgagees. ox other security holders; 


application should be made, and not sec-|and such additaonal information concern- 


tion 1(18), 


_ ling. the interest, direct or indineet, of 


any person in such publication or its 
stock or securities as the Postmaster 
General shall by regulation require; and 
also, in the case of daily newspapers, 
there shall be included in such statement 
the ayerhge number of copies of each 
issue of such publication sold or distrib- 
uted to paid subscribers during the pre- 
ceding six months.” 

The Phipps bill would ‘amend the pres- 
ent law which requires the certification 
of ownership of publications so that in 
addition to the ‘names of stockholders, 


f| bondholders and ather security holders 


the Department may insist upon “such 
additional information concerning the in- 
terests, direct or indirect, of any person 
in such - publication or its stock, bonds, 


or other securities as the Postmaster, 


General shall by regulation require.” 

It ‘was stated oralty at the office of 
Senator Phipps following the ordering 
of the favorable report on the bill that 
the measure “would carry out the intent 
of Congress to ascertain the real owner- 
ship of publications.” * 4 


or imprisonment of 60 days for viola- | 
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* Taw to Compel | |Treaty Covers Patents and Trade Marks Tacoma Averts i 


In Protection of: 


Text of International Convention Pending in Senate as 
Made Public at Request of State Department 


The text of the International Conven- | 
tion for Protéction of Industrial Property, 
pending before the Senate, was made 
public Jan. 24, by consent of the Senate: 
on request of the Department of State. 

The convention has been signed by 
plenipotentiaries on behalf of the follow- 
ing countries: Germany, Australia, Aus- 
tria, Belgium, United States of Brazil. 
Canada, Cuba, Denmark, Free City ef 
Danzig, Dominican Republic, Spain, 
Esthonia, United States of America, Fin- 
land, France, Great Britain and North- 
ern Ireland, Hungary, Free, State cf 
Ireland, Italy, Japan, Morocco, United 
Mexican States, Norway, Netherlands, 
Poland, Portugal, Kingdom of the Serbs, 
Croats and Slovenes, Sweden, for the 
Swiss, Syria and Grand Liban, Czecho- 
slovakia, Tunis, Turkey. 

After setting forth the names of the 
various plenipotentiaries, the convention 
reads as follows: 

Who, having communicated to each 
other their respeetive full powers, which 
were found to be in good and due form, 
have agreed upon the following articles: 

ARTICLE I 


The contracting countries constitute 
| themselves into-a union for the protec- | 
tion of industrial property. 
| The scope of industrial property in- 
, cludes patents, utility models, industrial 
| designs and models, trade marks, com- 
| mercial names and indications of origin, 
or appellations of origin, as well as the 
| repression of unfair competition. 
Industrial property is to be understood 
in the broadest meaning -and is to be 
| applied net only to industry and com- 
| merce as such, but likewise to agricul- 
| tural (wines, grain, tobacco leaves, fruit, 
| cattle, ete.,) and extractive (minerals, 
| mineral waters, etc.) industries. 
The term “patents” includes the va- 
| tidus types of industrial patents granted 
| by the laws of the contracting countries, 
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Industrial Property Pijaie Sho | t 


By Use of Vessel 


‘Mayor of Washington Cit¥ 
Commends Services of 
Navy Department in Let- 
ter to Secretary 


patent..application in another country, ( 
and vice versa. 

(£) If,an application for & patent con- 
tains claims for multiple priority, or if 
examination discloses that the applica- 
tion contains more than one invention, 
the competent authorities must at least 
allow the applicant to divide it, subject 
to the conditions of internal legislation 
reserving as date of each divisional ap- 
plication the date of the initial applica- 
tion and (if there is occasion for it) the 
benefits of the right of priority. 

ARTICLE IV Bis 

Patents applied for in the various con- 
tracting countries by nationals of the 
union shall be independent of the patents 
obtained for the same invention in other 
countries, whether such countries be or 
be not parties to the union. 

This stipulation must receive a. strict 
interpretation; in particular, it shall be 
understood to mean that patents applied 
for during the period of priority are in- 
dependent, both as regards the grounds 
for refusal and for revocation. and also 
as regards their normal duration, 

This stipulation shall apply to all pat- 
ents already existing at the time when 
it shall come into effect. 

The same stipulation shall apply, in 
the case of the accession of new coun- 
tries, to patents in existence, either on 
one side or the other, at the time of ac- 
cession. 


The mayor of Tacoma, Wash., J. G. 
Newbegin, has sent a letter to the Sec- 
retary of the Navy in which he states 
that the aid of the U. S. S. “Lexington” 
in furnishing electricity for the city dur- 
ing the recent water shortage has en- 
abled the industries of the city to keep 
going and has also enabled them to keep 
their men employed, the Navy Depart- 
|ment announced Jan. 24. ; 

The letter further stated the best of 
cooperation had been given by the officérs 
and personnel of the ship, and expressed 
| appreciation for the aid given. The leét- 
ter of Mr. Newbegin follows in full text: 

As mayor of the City of Tacoma, I 
have been commissioned to express to 
you the sincere appreciation of our citi- 
zens for the service which the, U. S. S. 
“Lexington” rendered us under your 
orders, q 

Water Is Stored 


Because of your help we were able to 
| keep our industries going and our men 
employed. Furthermore, wé were en- 
abled to store enough water at Cushman 
during the past 30 days, so that the pres- 
ent unusually cold weather holds no 
danger for us. 


At this time may 1 say that we feel 
the United States Navy is to be con- 
gratulated on having so fine a com- 
mander and representative in Capt. 
Frank D. Berrien. His exceptionally 
fine spirit of cooperation and the defi-+ 
niteness which characterized his man- 
ner of assuming -responsibilities im- 
pressed us. Capt. Berrien was. supported 
by two outstanding officers, Comdr. 


if ARTICLE V 

The introduction by the patentee into 
the country where the patent has been 
granted of objects manufactured in any 

f the countries of the union shall not 
entail forfeiture. 

Nevertheless, each of the contracting 
countries shall have the right to take the 
necessary legislative measures to pre- 
vent the abuses which might result from 
the exercise of the exclusive rights con- 
ferred by the patent, for example, fail- 
ure to work. 


such as. patents of importation, improve-| | These measures will only provide for 
| ment patents, patents and certificates of | the revocation of the patent if the grant- 
addition. .| ing of compulsory licenses shall not suf- 
fice to prevent such abuses. 

In all cases the patent will not be 
bject to such measures before the ex- 
piration of at least three years.from| 


ARTICLE IT 


| Nationals of each of the contracting | . 
/countries shall, in all other countries of 


Hoover and Lieut. Comdr. ‘Comstock. 


The care with which they. investigated 
the situation and guided us in details for 
handling the ship was particularly fine. 


From the engineering staff of the U.S. 
S. “Lexington” may we single out three 


not know what view the chamber com- | 
mittee would take concerning the mat- | 


ing down of immigration in the New| 
|England States during the past several 


Temporary Renewals 


in| 


Jan. 24 issued a 30-day license to 50 
broadcasting stations in contemplation of 


| the union, as regards industrial property 
| protection, enjoy the advantages that 
their respective laws now grant, or may 
|hereafter grant, to their own nationals, 
| without any prejudice of the right spe- 
|cially provided by the present conven- 
tion.’ Conseauently they shall have the 
!$ame protection as the latter, and the 
| same legal remedy against any infringe- 
|ment of their rights, provided they ob- 
|serve the conditions and formalities im- 
| posed on subjects or citizens. 

| Nevertheless, no condition as to the | 
possession of a domicile or establishment 
in the country where — protection | is 
‘claimed can be required of those who | 
|enjoy the benefits of the union for the 
enjoyment of any industrial property | 
rights. : 

The provisions of the legislation of 
jeach of the contracting countries rela- 
tive to judicial andcadministrative pro- 
ceedings, and to competent authority as 
well as to the choice of domicile or the 
appointment of an authorized agent 
which may be required by the industrial 
property legislation, are expressly re- 
served, 





ARTICLE III 


Nationals of the countries not forming | 
part of the union who are domiciled or 
who have real and effective industrial or 
commercial establishments. in the terri- 
tory of any of the cquntries of the union 
shall be assimilated to the nationals of 
the contracting countries. 

ARTICLE IV 


(a) Any person who has duly applied 
for a patent, the registration of a utility 
;model, industrial design or model, or | 
|trade mark in.one‘of the contracti. ¢ | 
countries, or his legal representative or | 
jassignee, shall enjoy, subject to the rights | 
of third parties, for the purposes of reg- | 
istration in other countries, a right of 
priority during the periods hereinafter | 
stated. 

(b) Consequently, subsequent filing in | 
any of the other countries of the union 
before the expiration of these periods 
shall not be invalidated through any acts 
accomplished in the interval, either, par- 
| ticularly, by another filing, by publication 
of the invention, or by the working of 
it, by the sale of copies of the design or 
model, or by use of the trade mark: 

(c) The above-mentioned periods of | 
priority shall be 12 months for patents | 
énd utility: models, and°6 months for ‘in- 
dustrial designs and models, and trade 
marks, 

These periods shall start from the date 
of filing of the first application in a 
country of the union; the day of filing is 
not counted in this period. If the last 
day of the period is a. dies non in the 
country where protection is claimed, the 
peel is extended until the next working 
ay. 

(d) Any person desiring to take ad- | 
vantage of the priority of a previous ap- 
plication must make a declaration giving 
particulars as to the date of such applica- | 
tion and the country in which it was! 
made. Each country wil} determine for | 
itself the latest date at which such de- 
claration must be made, 


The particulars referred to shall be | 
stated in the publications issued by the 
competent authority, and in particular | 
in the patents issued and the specifica- | 
tions relating thereto. 

The contracting countries may require | 
any person making a declaration of pri- 
| ority to produce a copy of the applica- 








|tion (with the specification, drawings, 
etc.) previously made, The copy certi- 
fied as correct by the authority receiving | 
this demand shall not require any legai 

authentication, and in any circumstances | 
can be filed at any time within the pe- | 
riod of three months from the lodging | 
of the last application. They may also 
require that the declaration shall be ac- 
companied by a certificate by the proper 


tion, and also by a translation. 
No other formalities. may be required | 
for the declaration of priority at the) 
time of application. Each of the con-| 
tracting countries shall decide for itself 
what consequences shall follow the omis- 
sion of the formalities prescribed by the 
present article, but such consequence 
shall in mo case be more serious than 
the loss of the right of priority. 
At later stages, further proof in sup- 
port of the application may be required. 
(E) Where an application is filed in | 
ecountry for the registration of:an in- 
dustrial design or model by virtue of 
aright of priority based on the registra- 
tion of a utility model, the period of | 
priority shall not exceed that fixed for 
| industrial designs and models. 
Furthermore it ‘is allowable to de- 
posit in a country a_ utility model by 





| interested cannot justify the causes of 


| for the needs of the vessel. 


the date of its grant and if the patentee 
produces just excuses. 

The protection of designs and indus- 
trial models cannot be liable to cancel- | 
lation by reason of the introduction of | 
objects corresponding to those protected. 

Articles shall not be required to bear 
any indication of registration for recog- 
nition of this right. 

If in a country the use of a registered 
trade mark is compulsory, the registra- | 
tion cannot be canceled until after a 
reasonable period, and only then if those 


of the most outstanding officers we have 
ever had the privilege of meeting: Lieut. 
Comdr. Hugh L. White, Lieut. Comdr. 
Paul S. Goen, and Lieut. Louis Dreller, 

Personnel Commended ‘ 

Our light department engineers insist 
that because of the opportunity afforded 
them for working with these three men, 
the work of connecting the ship with our 
power lines was a most delightful and 
valuable experience. 

Further. I should like to comment on 
the splendid conduct of thé ship’s per- 
sonnel, from the humblest to the high- 
est. We have but the highest of praise 
for them, as gentlemen, as guests in 
our city, and as representatives of the 
months will be granted for the payment | United States Navy. In this connection 
of taxes prescribed for the maintenance|I must mention Capt. Bailey: M. Cof+ 
of industrial property rights, together |fenberg of the United States Marines 
with a surcharge if the internal legisla-; and Dr. Hooker of the Medical Corps, 
tion of a country so provides. For pat-| whose high personnel standards are con- 
ents of invention the contracting coun-| ducive to these results. v 
tries undertake moreover either to pro-| Tacoma has always respected. our 
long, that extended period to. six- months | Navy and we now ,love them and are 
at least, or to provide for the restoration | more proud of them than ever ote. 


of a patent which has lapsed owing to} 
the nonpayment of fees. ‘President Prohibits 
Importation of Parrots 


their inaction. 
ARTICLE V Bis 
A period of grace of at least three| 


It is understood that these provisions | 
are subject to the conditions prescribed | 
by internal legislation. | 


Specified Acts Declared 


Not to Be Infringement 
ARTICLE V TER. 

In each of the contracting countries : 
the follwing shall not be considered as| President Hoover, it was announced 
infringing the rights of the patentee:- | at the White House Jan. 24, has issued 

(1) The use on board ships of other! an executive order prohibiting the im- 
unionist countries of anything the sub-| portation of parrots into the United 
ject matter of his patent in the body of | States, designed to prevent the spread 
the ship, in the machinery, tackle, ap-/| of psittacosis or parrot fever in ‘the . 
paratus, and other accessories when such | United States. si 
ships enter temporarily or accidentally; The proclamation, it was said, was is+ 
the waters of the country, provided that| sued upon the recommendation of. the 
such thing is employed there exclusively| Public Health Service of the United 
States. It follows in full text: 

(2) The use of anything the subject! Whereas there have been officially re- 
matter of the patent in the construction) ported in widely separated portions of 
of or functioning of the engines of loco-| the United States since the middle of 
motion for air or Jand-of the other) December, 1929, a considerable number 
unionist countries, or of the accessories | pf human caszs, some of them fatal, of 
of these engines, when these enter the | a, disease communicated by infected par- 


Executive Order Issued to Pre 
vent Spread of New Disease 





| inestimable value to the Cuban company. 


| 


authority showing the date of applica- | will be beyond the direct reach of Cuba’s | 


| RCA, and W. A. Winterbottom, vice 


| penditures on Federal-aid road construc- 
‘tion from $75,000,000 to $125,000,000. 


country temporarily or accidentally. | 
ARTICLE VI, . 

Every trade mark duly registered in 

the country of origin shall be admitted 


[Continued on Page 6, Column 6.] 


Radio Corporation Joins 
Facilities to Cuban System | 


[Continued from Page 1.) 
efforts to furnish Cuba with first-class | 
commercial radio service to and from | 
the United States during ‘the past year, | 
it is highly gratifying for me to state | 
that the Cuba Transatlantic Radio Cor- | 
poration has now secured the direct in- | 
terest and complete cooperation of the 
Radio Corporation of Americas in the | 
further extension of Cuba’s radio com- | 
munications. 

This association of interests with the | 
leading radio organization of the world, 
familiarly known everywhere as RCA, 
operating direct radio communication | 
services to 32 countries, will prove of | 





Benefits Explained 

In addition to enjoying the technical | 
advantages of such a grea* communica- | 
tion organization, Cuba will in the very | 
near future be placed in direct commu- | 
nication with the: most important Euro- 
pean and: Central:and South American 
countries ‘now: affiliated with the Radio 
Corporation of America. 

Cuba will: henceforth no longer be de- 
pendent upon submarine cable: commu- 
nication in fts contacts with the outside 
world. With. modern radio no country | 


| 


latest Communication facilities. 

The negotiations leading to this im- 
portant asso-iation of interests were 
consummated by Col. Manton Davis, vice | 
vresident and general attorney of the 


president in charge of communications | 
of R. C. A. Communications, Inc. 


Senate Committee Favors ° 
Increase in Road Funds | 


The Senate Committee on Post Offices 
and Post Roads ordered a favorable re- 
port to the Senate Jan. 24 on legislation 
(H, R. 5616) increasing the annual ex- 





The measure, covers the fiscal years -of 





virtue of rights of priority based on a 
A * 


1931, 1982 and 1933, 


rots; and whereas there is evidence that 
such parrots have been introduced from 
ports outside of the continental United. 
States; and whereas there exists dan+ 
ger of further such introduction; 
Therefore, in order to prevent the furs 
ther introduction of disease communica- 
ble from parrots to human beings from 
ports outside of the continental United 
States into the United States, by virtue 
of the authority vested in me by section 
7 of the act of Congress, approved Feb. 
15. 1893, entitled “An act granting ad= 
ditional querantine powers and imposing 
additional duties upon the Marine Hos- 
vital Service,” it is ordered that fo 
parrots may be introduced into the 
United States or any of its possessions 
or dependencies from any foreign port, 
for such period of time as may be deemed 
necessary, except under such conditions 
as may be prescribed by the Secretary 
of the Treasury. f 
This order shall take effect from an 


after this date. 
(Signed) HERBERT HOOVER. 


Volume of Employment 
Is Reduced in Ilinois 


[Continued from Page 1.) 


\that for the corresponding month of 


1928, the difference amounting to 1.9 per 
cent. The index for this item was 96.3 


| against 98.2 a year ago. 


“While much of the prevailing inact 
tivity may be considered seasonal ms 
the usual shut-downs for inventory 
the making of necessary repairs which 
occur in December and early: January, 
many plants report that a lack of de+ . 
mand for their products, not normal ta 
the season, has forced them at least 
temporarily to curtail operations. A year 
ago conditions were the reverse of 
present situation, both manufact 
and nonmanufacturing industries at thé 
d trend that 


time continuing an upwar 


| Bed prevailed for many months.” 


The President's Day 


At the Executive Offices ~~! 
January 24 


10:30 a. m. to 12 m.—The Président 
met with his Cabinet. ' (Cabinet 


ings are held regularly on Testers tak 


Fridays.) 


Remainder of Pra with secs 
-retarial staff and in answ mail com 
respondence, , ‘= 





Cc 


i . : Used on Cars 


tehee Of Asticles for 
; of Taxation Are 
“Argued Before Supreme 


- Court 
an rts or accessories” for automo- 
Biles thin the meaning of the revenue 
of 1918 and 1921. was argued before 
the Supreme Court of the United States 
Jan. 21 in five consolidated cases. 
eases are docketed under the 
titles of: Universial Battery Co. v. United 
States, No. 127; Vesta Battery Corp. v. 
United States, No. 275; Bassick Mfg. Co. 


question whether certain articles 


» v. United States, No. 350; F. W. Stewart 


Mfg. Corp. v. United States, No. 351, 
and Gemco Mfg. Co. v. United States, | 
No. 352. 
Articles Enumerated | 
George M. Morris, for the petitioners | 
in Nos. 127 and 275, argued that the | 
electric storage batteries manufactured 
and sold by the petitioners were not 
or accessories for automobile 
trucks, automobile wagons, other auto- | 
mobiles or motorcycles within the mean- 
ing of section 900(3) of the revenue acts 
‘of 1918 and 1921, and the regulations of 
the Commissioner made under the author- | 
ity of the acts. | 
Mr. Morris stated that the findings of 
the Court of Claims did not show what 
percentages of the batteries were used in 
automobiles but that it was readily rec- 
ognized that a large number of such 
batteries were used,for diverse other 
purposes. The court’s attention was 
called to the other provisions of section 
900 which specifically enumerate the ar- 
ticles which were to be included within 
the purview of the statute and Mr. 
Morris contended that the failure to use 
the extensive language as applied to this 
particular section negatives any intent 
to tax as parts of accessories any articles 
other than those whicl are strictly parts 
of the vehicles taxed. 


Special Assistant to the Attorney Gen- 
eral, Claude R. Branch, argued that the 
findings of the Court of Claims, upon 
which it predicated its decision, were not 
sufficient since no estimate or idea could 
be deducted as to how many of the 
batteries were used on automobiles. Mr. 
Branch submitted a motion to the court 
that the Universal case be remanded to 
the Court of Claims for further findings 
if the Supreme Court should be of the 
opinion that sufficient facts were not 
presented to justify a determination of | 
the case. 





Reversal Is Asked 


Mr. Branch said, however, that in the | 
Vesta case, No. 275, that the decision of 


Insurance Received in Excess of Cost 


< 


Franchise Taxes 


2 


sx" F 
eS @ 
we 


Franchise Tax Case 


Of Sunken Ship Is Taxable as Income | [, ig Be: Submitted 


Payment of Money to Stockholders Is Held Not to Be Dis- 
, tribution of Vessel to Them in Kind ' 


The proceeds of an insurance policy 
on a vessel which had sunk, constituted 
taxable income to the corporation own- 
ing the vessel to the extent that such 
proceeds exceeded the dep cost 
of the vessel, the Board of Tax Appeals 
has _ held. 

The fact that the corporation assigned 
to the stockholders the right to receive 
the insurance p in exchange for 
a cancellation of a part of their stock 
made no difference, the Board ruled, par- 
ticularly when it appeared that the com- 
pany had received a part of the proceeds 
when that transaction took place. 


‘ATLAS STEAMSHIP COMPANY 


v. 
COMMISSIONER OF INTERNAL REVENUE. 
Board of Tax Appeals. 
No. 18609. 

JosepH A. VAUGHAN and M. CARTER | 
HALL for the taxpayer; JOHN D. FoLeY 
for the Commissioner. 

Findmgs of Fact and Opinion 
Jan. 7, 1930 
This proceeding is for the redetermi- 
nation of a deficiency in income and 
profits taxes of $30,593.47 for 1919. The | 
only matter in issue is whether certain 

proceeds from insurance policies on a 

steamship belonging to the petitioner 

which sank in 1918 and was abandoned | 
as a total loss constitute taxable income 
to the petitioner. ‘ 

The petitioner is a Minnesota corpor- | 
ation, organized in 1912 and having its 
principal office at Duluth. The peti- 
tioner was engaged in the transporta- 
tion of general bulk shipments on the 

Great Lakes and in this connection owned 

several bulk freight steamers including 

the steamer “Vulcan,” which was pur- 

chased in 1912 for $70,000. On Oct. 30, 

1918, the “Vulcan” ran aground but was | 

thereafter towed to dock. On Nov. 9, 

we it sank at a coal dock at Houghion, | 

Mich. 


Company Abandoned 


Ship as Total Loss 

The “Vulcan” was insured with about | 
29 foreign and domestic insurance com- 
panies, such insurance having been placed 
in the amounts of $98,504 and $50,000 by 
Prindiville & Company and Osborn & 
Company, respectively, insurance brokers, 
Chicago, Ill. On Nov. 9, 1918, the day 
the “Vulcan” sank, the petitioner’s presi- 
dent, D. T. Helm, not knowing whether 


the steamer was a total loss but intend- | 


ing for the underwriters to do any wreck- 
ing and salvaging of it notified the insur- 


| ance brokers that the “Vulcan” had been 


abandoned to the underwriters as a total 
loss. Similar notice was also- given to 
R. Parry-Jones, insurance surveyor who 
represented all of the companies which 


| steamer ‘Vulcan’ and any moneys aris- | 


| your company to convey the hereinbefore 


}erty to us and for us to surrender said 


to be surrendered being $52,500. 

At a spetial meeting of the stock- 
holders held on Jan. 14, 1919, at which 
stockholders owning 2,864 shares of a 
total outstanding of 3,000 shares were 

sent or represented by proxy, D. T. 

elm, president of the petitioner, re- 
| gers the following proposition made 

y the stockholders of the petitioner: 

“Jan. 9, 1919. 
“Atlas Steamship Company, Duluth, 

Minn. - 

“Gentlemen: ; 

“We herewith tender to you the follow- 
ing ee 

“That we, Margaret Dale Ames, Har- 
|riet C. Barnes, D. T. Helm, R. C. Helm, 
W. J. Scott, A. L. rle, D. G. Cutler 
Jr., David Williams, H. J. Atwood, C. H. 
Scott and F. T. Helm, comprising all 
of the stockholders of, Atlas Steamship 
Company, hereby offer to purchase from 
Atlas Steamship Company the company’s 
interest in the wreck of the steamer 
‘Vulcan,’ and all interest of the company 
in and to all insurance policies in the| 


ing therefrom, for the sum of fifty-two) 
thousand five hundred ($52,500) dol- 
lars, said amount to be paid by us sur- 
rendering stock in said corporation for 
cancellation proportionate to our owner- 
ship of stock in said corporation, the 
total amount of stock to be surendered 
being of par value of $52,500, and the} 
amount each one of us to surrender for} 
cancellation being as follows: 

“Margaret Dale Ames, 113.224 shares; | 


To California Courts 
Commissioner Dig ¢ uss es 
Ruling of State Equaliza- 


tion Board irl Regard to 
Magalia Mining Company 


State of California: 
f Sacramento, Jan. 24. 

If the decision of the State board of 
equalization in the Magalia Mining Com- 
pany case (IV U. S. Daily 3194) is sus- 
tained it would relieve from the fran- 
chise tax possibly hundreds of corpora- 
tions with aggregate property holdings 
of millions of ‘dollars, according to the 
franchise tax commissioner, Reynold E. 
Blight. The commissioner’s ‘statement 
follows in full text: 

Under the provisions of the franchise 
tax act, as interpreted by the attorney 
general, a corporation may have no net 
income upon which to compute the tax, 
yet if a corporation acquires and holds 
property essential to the conduct of its 
business it must be taken as doing busi- 
ness and therefore is subject to the mini- 
mum tax of $25. 

Case Submitted to Courts - 

The action of the State board of equal- 
ization in overruling the franchise tax 
commissioner and the attorney general 
in the case of the mining company men- 
tioned, if sustained, would relieve from 
the franchise tax possibly hundreds of 
corporations with aggregate property 





holdings of millions of dollars. Whether 





Harriet C. Barnes, 113.225 shares; D. T. 
Helm, 61.95 shares; R. C. Helm, 59.5 
shares; W. J, Scott, 17.5 shares; A. .L. 


| Searle, 47.6 shares; D. G. Cutler Jr., 23.8 


shares; David Williams, 23.8 shares; ‘H. 
J. Atwood, 23.8 shares; C. H. Scott, 35 
shares; F. T. Helm, 5.6 shares; total, 
525 shares. 

“Your acceptance of this proposition 
will constitute the agreement between 


described property or interest in prop- 


stock for cancellation in the proportions 
hereinbefore set forth. 

“In the event of your acceptance of said 
| proposition we hereby appoint and nomi- 
|nate D. T. Helm to act for us as trustee 
in the aforesaid matter, you to make al] 
conveyances to him and he to account 
|to us for our proportionate interests in 
ithe aforesaid property. His acceptance 
|of said trust shall be denoted by his 

signing this proposition.” : 

In accordance with a resolution of its 
stockholders adopted on Jan. 14, 1919, 
|and a resolution of the board of directors 
| passed on the same day the proposal was 

accepted by the petitioner and it assigned 
|the rights to receive the proceeds of the 
|insurance policies. D. T. Helm also ac- 





the Court of Claims should be affirmed, 
since the findings showed that the bat- 
teries were sold principaliy to dealers 
and jobbers who were conducting garages 
and service stations, and the batteries 
taxed, “were of the type especially suit- 
able for use on automobiles as replace- 
ments for the batteries forming a part 
of ‘the original equipment of such gars, 
and were not adapted to any other pri- 
mary purpose for use.” 


George M. Wilmeth, for the petitioners 
in Nos. 350, 351 and 352, asked that the 
decision of the Court of Claims in all 
three cases be reversed. 

Directing the court’s attention to No. 
850, Mr. Wilmeth told the court that 
the article involved was a “gascolator,” 
or device used for straining gasoline be- 
fore its entry into the carburetc-. This 
device, he continued, is equally adaptable 
to stationary engines motor-boat engines 
and automobile engines. 

In No. 351, Mr. Wilmeth continued, 
the articles involved are repair and re- 


. |cepted the appointment of trustee to 

had underwritten the “Vulcan.” Parry-|carry out the provisions of the agree- 

Jones’ duties as surveyor for the insur-| ment. 

ance companies were to see the wreck or | 

vessel in trouble or to send his repre. | Shares Surr endered 

sentative to see it and after the| For Cancellation 

necessary things had been dong bed 'Bhereafter the respective stockholders 

save the veksel; if it could be saved, to| surrendered the number of shares of, 

recommend what repairs should be made, | stock agreed upon in their offer totaling 

‘| and if the vessel could not be saved to 80/525 shares and the stock so surrendered 
enenane " the en = that | was cancelled. In ete ven ee 

it was therefore a total loss. is un-|laws of Minnesota the capital stock o 

| usual for the insurance companies not to | the petitioner was reduced by $52,500, or 

| follow the surveyor’s recommendation |from $300,000 divided into 3,000 shares 

and a we in _e small | of . pas wane gf bap A saan ™ oe 

number of cases that Parry-Jones’ rec-| consisting of 2,475. shares o e par 

| ommendations were not followed by them.| value of $100 each. As a result of the 

The insurance policies on the “Vulcan” | transaction 17.5 per cent of the amount 

contained the following provision: “No | A meee saeee by wes meen on 

abandonment shall in any case be ef-/| Jan. 14, » was cancelled. 

fectual unless. notice thereof be made in| D. T. Helm as trustee for the stock- | 

| writing to the agents of the assurers nor | a a =e ros _———— 

| unless the amount of the loss exceeds 75 | Bank 0 ulu rom Jan. 2d, » to} 

| per cent of the combined value in this| Mar. 22, 1919, the amount of $148,503 | 

| policy, as set forth above.” representing the proceeds received on in- 

surance policies from the insurance com- 





placement parts for speedometers used | 
on automobiles, while in No. 352, the | 
questionable tax involves bumpers and | 
bumper replacement paris. 


Burden of Proof on Taxpayer 


Mr. Wilmeth argued that .in No. 350, 
the findings of the Court of Claims 
establish the fact that gascolators are 
used principally or chiefly for other than 
automobile purposes. In Nos. 351 and 
352, Mr. Wilmeth asserted that neither 
of the statutes under which the taxes 
were assessed imposed any tax in re- 
spect of the sales of parts or acces-| 
sories for articles enumerated in sub- 
division (3) of the applicable sections 
of the statutes. 

Mr. Branch presented a motion to 
remand No. 350 to the Court of Claims 
for further findings while in all of the 
eases he asserted that the burden of | 


| actual operations are commenced. He is 


Under date of Nov. 25,, 1918, Parry- 
Jones advised the partnership of D. T. 
Helm & Company, which was the man- 
ager for the petjtioner, that the under- 
writers were approving a bid to raise and 
deliver the “Vulcan” alongside the dock 
at Houghton but stipulated that the bid 


| must be accepted by the partnership and 


suggested an acceptance be forwarded the 
bidder which was done by the petitioner. | 
Thereafter on Dec. 12, 1918, Prindiville | 
& Company sent D. T. Helm & Company | 
the following letter: 

“ ‘Vulcan,’ Oct. 30, 1918. 

Mr. Parry-Jones now advises us that! 
the wreckers have their outfit alongside | 
the wreck, although he does not think 


of the opinion that the vessel can and will 
be raised within the next few weeks and 
he does not recommend the underwriters | 
to pay for a total loss at present. We 


| disbursements basis. | 
|in the petitioner’s books with respect to | the bottom of the sea. 
the proceeds of the insurance policies on | 


panies carrying policies on the “Vulcan,” 
Helm thereafter distributed to the stock- | 
jholders their respective proportional | 
| parts of the proceeds of insurance $148,- | 
|503 plus $1,337.21 interest allowed by | 
|the bank less expenses of $1,850, or a} 
|net total of $147,990.21. He also as} 
| trustee reported to the Commissioner on 
information returns Forms 1096 and 1099 
provided in this regard, the amounts so 
paid to the respective stockholders of the 
petitioner showing such amounts as a 


“distribution.” } 


Since its organization the petitioner 


has kept its books on a cash receipts and | 


No entry was made 


the “Vulcan,” nor is there anything in 
the petitioner’s records to show the dates 
of receipt of the various checks consti- 


| which appears to represent the total 


proving that these articles were not| will keep in close touch with the case and 


“parts or accessories” within the mean-| as soon as we are able to get Mr. Perry- | 
ing of the statutes, rested on the tax-| Jones to recommend the underwriters to | 


payers and that they had failed in all | pay the total loss, we will do so.” 


instances to sustain the burden placed F i 
gee P |Checks Were Received 


KixMiller, Baar and Morris were on from Insurance Companies 
the briefs with Mr. Morris. Solicitor| After the receipt of the foregoing let- 
General Charles E. Hughes Jr., Herman | ter and prior to the receipt of the checks 


J. Galloway, G. A. Youngquist, George | representing the proceeds from insuranee | 


\ me tax measure will be considered | 
‘ p the legislature goes into session 


- 
Fe 


ns 


C, Butte, R. C. Williamson, Sewall Key, | 
Andrew D. Sharpe and W. Marvin Smith 
were on the briefs with Mr. Branch. 


Mississippi Seeks to Collect 
Back Levy From Railroad 


| 
State of Mississippi: 
Jackson, Jan, 24. 


Court of Hinds County by W. J. Miller, | 
State tax collector, for the purpose of | 
compelling the county board of super- | 
Visors to assess back taxes on property 
of the Illinois Central Railroad in Jack- 
son for the year 1928. According to the 
papers filed in the case Mr, Miller re- 
quested the county board to assess back | 
taxes on an assessed valuation of $550,- | 
000, and the board refused to accede to | 
his request after hearing objections from | 


the railroad. The case will be heard at | 
the February term, it was announced, 


New Hampshire Considers 
‘Changes in Tax Proposal | 


' State of New Hampshire: 
Concord, Jan, 24. | 


"A number of changes in the proposed ' 


18, agrees to an oral statement | 
‘Milan A. Dickinson, chairman of the | 
tax commission. The members of | 
mission met recently with Henry | 
commissioner of corporations | 


of Massachusetts, 


policies the petitioner did not have any 
information from any of the insurance 
companies with which the “Vulcan” was 
insured or from their representatives or 
the brokers that the “Vulcan” would be 


| accepted as a total loss, nor did Parry- 


Jones inform the petitioner as to his 
recommendations to the insurance com- 


panies as to payment. The total proceeds | 


from the policies amounted to $148,503 


{and on the following dates checks totaling | 
Suit has been started in the Circuit | the amounts indicated were received from | 


the insurance companies: 

January 3,1919 
“ 7, 

10, 

13, 

16, 

17, 

21, 


$15,875 


February 

? 2,500 
4,925 
1,970 
on Dec, 


March i TP 
The book value of the “Vulcan” 


$17,500 having been taken thereon. 

On Jan, 8, 1919, a special meeting of 
the stockholders of the petitioner was 
called for Jan. 14, 1919, for the purpose 
of electing a board of directors and of 
taking action concerning a proposition 
to sell to the stockholders the petitioner’s 
interest in the wreck of the steamer 
“Vulcan” and all interest of the company 
in and to any and all insurance policies 
on the “Vulcan” and any moneys arising 
therefrom for the amount of $52,500 
to be paid by the stockholders surren- 
dering stock for cancellation proportion- 


late to their holdings, the total amount 


tuting the proceeds of the insurance poli- 
cies. 

The method of handling the proceeds 
| from the insurance on the “Vulcan” was 
|made use of on advice of counsel, and 
the warps of adopting the procedure 
was to 
as high taxes had been paid on the pro- 
ceeds from insurance on another vessel 
owned by the petitioner. 

In determining*the deficiency here in- 
volved the respondent determined that 
the difference between the amount of 


from the insurance policies and bank in- 
terest thereon, and the book value of the 
“Vulcan” on Dec. 31, 1918, of $52,500, 
or $95,490:21, was income to the fe- 
titioner. 





Opinion 
TRAMMELL.—The only issue in this case 
whether the amount received from the 
insurance companies as proceeds of in- 
surance policies to the extent that such 


amount exceeds the depreciated cost of | 


the “Vulcan” represents taxable income 
to the petitioner. | 

The petitioner contends that the ac- 
tion of the stockholders on Jan. 14, 1919, 
onstituted a partial liquidation of the 
| corporation and that the “Vulcan” was 
| distributed in kind to the stockholders. 
| Upon this premise it is contended that 
when the stockholders received the pro- 
ceeds of the insurance policies the trans- 
action amounted to a receipt by the 
stockholders of a profit but that the cor- 
poration received no taxable gain from 


| 31, 1918, was $52,500, a depreciation of | the transaction. 


If, as a matter-of fact, the corpora- 
tion distributed in kind the steamship in 
exchange for stock surrendered by the 
stockholders instead of the proceeds of 
insurance policies or the right to receive 
such proceeds, it may be conceded that 
no taxable gain resulted to the eorpora- 
tion, Before this principle of law, how- 
ever, is shown to be applicable to this 
promoting, the fact must be established 
| y the preponderance of the evidence 
that the steamship, which is claimed to 
{have been distributed in kind, was so 
distributed. 

On this issue we find that the vessel 


0. 


ta 


eep down the petitioner’s taxes | 


$147,990.21 representing the net proceeds , 


or not such corporations shall escape 
taxation under the franchise tax act must 
now be submitted to the courts for deci- 
sion. 


It is true that this office is endeavor- 
ing to work under broad general policies 
because it is desired that all corpora- 
tions of like character shall be taxed on 
a uniform basis and without discrimina- 
tion, and also that every corporation 
may know just how its tax is deter- 
mined. 

The franchise tax act is being admin- 
istered by this office in accordance with 
the provisions of the act and the opin- 
ions rendered by the attorney géneral. 
To this end definite and uniform policies 
are being established that apply uni- 
formly to all corporations of similar 
nature. 

This office is operated strictly under 

statutory authority and in accordance 
with the opinions of the attorney gen- 
eral, and at no time has any plea been 
made that a policy or principle estab- 
lished by this office should be justified 
merely as a matter of administrative 
convenience, but the right of the citizens 
to a fair, impartial and uniform admin- 
istration of the act has ever been kept 
in mind. 
a _ 
sank on Nov. 9, 1918; that on Jan. 3, 
1919, and Jan. 7, 1919, Jan. 10 and also 
13, 1919, insurance policies with four 
companies had been paid. We cannot, 
from the evidence, .find otherwise than 
that these amounts were. paid. to the| 
petitioner corporation as it was not. until 
Jan. 14, 1919, after these policies had 
been paid that the action was taken by 
the corporation for the purpose of dis- 
tributing to its stockholders “the com- 
pany’s interest in the wreck of the 
steamer ‘Vulcan’ and all interest of the 
company in and to all insurance policies 
in the steamer ‘Vulcan’ and any moneys 
arising therefrom.” 

We must consider also the fact that 
on Nov. 9, 1918, the petitioner had noti- 
fied the insurance companies that the 
steamship had been abandoned as a total 
loss. It ig true that no notification had 
been received that the insurance com- 
panies would accept it as a total loss, 
but we cannot overlook the. fact that on 
Jan. 14, 1919, as much as $32,500 had 
already been received by the petitioner 


amount for 
had insured 
consider the 


which the four companies 
the vessel. We must also 
wording of the offer of the 
stockholders which was made on Jan. 9, 
1919, which offer was accepted on Jan. 
14, 1919, the fact that the individual who 
was the surveyor or adjuster for the in- 
| surance underwriters represented all of 
; them. It would seem unreasonable that 
he would recommend to some of the com- 
panies that the vessel was a total loss 
if he did not so treat it with respect to 
| the other companies. The vessel was at 
I The settlement, 
was in process of being made, and, as 
| stated above, $32,500 had already been 
| paid on insurance policies. The facts and 
circumstances of the case lead us to the 
irresistible conclusion that what was 
transferred to the stockholders was the 
actual proceeds of the insurance policies 
at that time already received and the 
right to receive the proceeds of other 
insurance policies and that the vessel, 
itself, was not intended to be and was not 
in fact distributed in kind to the stock- | 
holders as a liquidating dividend. 


Distribution of Vessel 
In Kind Is Denied 


We think that the facts are inconsist- 
ent with the contention that the vessel, 
itself, was distributed in kind to its 
| stockholders. Clearly at least as much 
| as $32,500 was distributed to the stock- 
| holders in cash by the petitioner as this 
arrangement between the stockholders | 
and the corporation was not caf until | 


jafter the corporation had actually re- 
ceived that amount in cash from the pro- 
ceeds of the policies. 

It seems to us that the fact that four 
af the insurance companies had paid their 


| the companies had the same surveyor or 
adjuster on whose recommendations they 


petitioner upon notice that the abandon- 
ment of the vessel had been accepted 
and that it was reasonably certain that 
the stockholders would receive only the 
proceeds of insurance policies when the 
transfer to the stockholders was made. 
In view of the foregoing we have 


claims apparently in full and that all of | 


; constantly relied, is sufficient to put the | 





found as a fact that what was dis- 
tributed was the proceeds of the insur- 
ance policies. 

In view of our conclusion as to the 
fact that the “Vulcan” was: not in fact 
distributed in kind to the stockholders, we 
think that it is immaterial that the 
stockholders were assigned the right to 
receive the proceeds of the insurance 
policies direct from the companies 
rather than from the petitioner, Rens- 
selaer & S. R. Co. v. Irwin, 249 F, 726 
(certiorari denied). Ormsby McKnight 
Mitchel, 1 B. T. A. 143. 

The gain derived from the transaction 
| was therefore taxable to the petitioner, 

Judgment will be entered under 
rule 50, 
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aa Wreour ComMMENT BY THE UNITED STATES , 


Index sat Digest 


Federal Tax Decisions: and Rulings 


SYLLABI are printed so that they 


canbe cut out, pasted on Standard 


Library-Index and File Cards, and filed for reference. 


Transferred Assets—Liability of Transferees for Tax—Statute of Limita- 


tions—Trust Estates— 


Where a taxpayer, residing in: Missouri, in 1916, conveyed all his property 
by a duly recorded trust deed to trustees for the payment of his debts 
and the use and benefit of his children after his death, reserving to himself 
during his life only income therefrom, and died in November, 1921; and the 
Commissioner filed a return for him for that year, and, before the statute 
of limitations had run, mailed a 60-day deficiency ietter to the trustees pro- 


powing to assess against them the de 


ciencies in tax; held: Trustees were 


not liable for the proposed assessment, either as transferees or fiduciaries, 
even though they had in their possession as’ trustees assets transferred to 
them by the frust agreement of 1916 in excess of the deficiencies in the 
tax proposed to be assessed, but were not shown to have any ‘property 
or income belonging to the taxpayer or his estate—American Trust Co. v. 


Commissioner. (B. T. A.)—IV U. S. 


Daily, 3262, Jan. 25, 1930. 


Dividends—Distributions by Corporations—Proceeds from Insurance Policies 


on Sunken Vessel—. 


The assignment by a corporation to its stockholders of the right to receive 
proceeds from insurance policies on a vessel which had’ sunk, did not con- 
stitute a distribution of the vessel in kind, and such proceeds to the extent 
that. they exceeded the depreciated cost of the vessel constituted taxable in- 
come to the corporation—Atlas Steamship Company v. Commissioner. 


(B. T. A.)—IV U. S. Daily, 3262, Jan. 


No unpublished ruling or decision 


25, 1930. 


will. be cited ur relied upon by any 


officer or émploye of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 


Internal Revenue. 


Assets Placed in Trust for Children 
Not Subject to Deficiency Tax Levy 


Trustees Prevail on Government Failing to Show Property 
Or Income Belonging to Taxpayer or His Estate 


Trustees were not liable for a proposed 
deficiency assessment, either as trans- 
ferees or fiduciaries, when they were not 
shown to have any property or income 
belonging to the taxpayer or his estate, 
the Board of Tax Appeals has held. é 

The taxpayer, a resident of Missouri, 
in 1916, conveyed all his property to 
trustees for the payment of his debts 
and the use and benefit of his children, 
reserving to himself during his life only 
the income therefrom, He died in 1921, 
and the Commissioner filed a return for 
him for that year.. Nothing could be 
collected from administrator, as the 
estate was wholly insolvent. Before the 
statute of limitations had run, a 60-day 
deficiency letter was mailed the trustees. 
The trustees were not liable to the tax, 
the Board held, even though they had in 
their possession assets transferred to 
them by the trust agreement of 1916. 


AMERICAN TRUST COMPANY ET AL. 


v. 
COMMISSIONER OF INTERNAL REVENUE. 
Board of Tax Appeals. 
No. 29173. 
Ruopes E. Cave for the taxpayer; E. A. 





TonJeEs for the Commissioner. 
Opinion of the Board 
Dec. 31, 1929 

SEAWELL.—The petitioners have pleaded 
the statute of limitations as a bar to the 
proposed assessment of a deficiency in 
tax, 

The taxpayer, Henry B. Graham, filed 
an individual income-tax return for the 
calendar year 1920, on Mar. 15, 1921. 

He died in November, 1921, and on or 
about Apr. 10, 1925, pursuant to section 
3176 of the Revised Statutes of the 
United States, the Commissioner filed 
for him an income-tax return for 1921. 

On or about Dec. 28, 1925, and before 
the statute of limitations had run, a 
deficiency letter proposing for assess- 
ment additiofal income tax for 1920 and 
1921, in the amount indicated in our.find- 
ings of fact, was mailed to Graham’s 
administrator. 


On Feb. 24, 1926, said administrator | 
filed with this Board an appeal from the | 


deficiency letter proposing such assess- 
ment. 

On May 29, 1926, while the appeal was 
pending, the Commissioner assessed the 
tax and penalty as proposed, with inter- 
est, in the sum of $16,178.91. 


Claim Not Barred by 
Statute of Limitations 


On June 13, 1928, this Board deter- 
mined deficiencies for the taxable years 
in question in the sum of $16,178.91. 

Section 280 (2) (b) (1) of the revenue 
act of 1926, extended the period of limi- 
tation for assessment of any liability 
against transferees or fiduciaries for 
unpaid tax of a taxpayer or his estate, 
as follows: yr 

“Within one year after the expiration 
of the period of limitation for assessment 
against the taxpayer.” A 

On Apr. 22, 1927, which wes prior to 
the expiration of the period of ‘limita- 
tion for assessment against the taxpayer, 
the appeal of Graham’s administrator 
being then pending, the Commissioner 
mailed a deficiency letter to the petition- 
ers in accordance with the provisions of 
section 280 of the revenue act of 1926, 
proposing an assessmént of income tax 
against them as trustees in the amount 
of $16,178.91. An appeal was taken and 
petition filed on June 17, 1927, for a re- 
determination of the tax proposed to be 
assessed and the %ame is now before us 
for determination. 

We are of the opinion that the statute 
of limitations had not run against. the 
proposed assessment of the tax against 
the petitioners, if they are transferees or 
fiduciaries within the meaning of section 





280 of the revenue act of 1926 or of sec- 
tion 3467 of the Revised Statutes of the 
United States and have property of Gra- 
ham or his estate in their possession. 

The material portions of the trust con- 
veyance made to petitioners on May 23, 
1916, are set out in our findings of fact 
and the Supreme Court of Missouri, in 
McFarland et al. v. Bishop et al., 283 Mo. 
534, 222 S. W. 143, construed the trust 
instrument and discussed the rights and 
liabilities of the parties thereunder, and 
the application to the situation of the 
provisions of section 2880 of the 1909 Re- 
vised Statutes of Missouri, which section 
is as follows: 

Every deed of gift and conveyance of the 
goods and chattels in trust to the use of 
the person so making such deed of gift or 
conveyance is declared to be void as against 
creditors, existing and subsequent. 


The supreme court in its opinion, 
stated: 


It may be admitted that this section 
makes the conveyance, so far as it is 
to the use of Graham, null and void as to 
creditors and purchasers. ut the statute 
does not make it null and void, even as to 
creditors and purchasers, so far as it is 
for the use and benefit of Graham’s chil- 
dren. This deed provided for the payment 
of his then existing debts, and there is 
nothing in the statute preventing Graham 
from giving or conveying the remainder 
of his property to his children,or: others as 
against -subsequent creditors.,and  pur- 


chasers. 


*'* 


But, it is plain enough that the remainder 
to Graham’s children cteated by the deed 
of trust assailed is a vested remainder. The 
children to whom the remainder is given 
were living and are named, and the fact 
that the remainder opens to let in after- 
born children does not make it a contingent 
remainder. All the children, not simply 
those living at his death, are to take upon 
Graham’s death, which is sure to occur. 
The vesting of the title is not postponed 
after Graham’s death, until they reach the 
age of 25 years, but only the enjoyment of 
the possession of the property is thus post- 
poned. This does not make the remainder 
congingent, or in any manner militate 
against its character as a vested remainder. 


The deed of trust, being valid as to the 
provision for the children, may, no doubt, 


be avoided by subsequent purchasers or | 
subsequent creditors of Graham, in so far, 


and so far only, as it is fay Graham's use. 
In a proper proceeding, subsequent creditors 
or purchasers might therefore reach and 


appropriate the monthly sum of $500 and 


the income reserved to Graham. 


Trust Created in Favor 
Of Children Valid 


Graham conveyed all his property to 
petitioners several years prior to the 
accrual of the income taxes now pro- 
posed to be assessed against them. 

The trust created by the conveyance 
of May 23, 1916, was valid as to the 
children of Graham, It was irrevocable. 
It could be avoided by subsequent cred- 
itors o fGraham, “in so far, and so far 
only” as it was for Graham’s use. 

Subsequent creditors of his might, by 
timely and proper proceedings,’ reach 
and appropriate the monthly sum due 
him of $500 of the income reserved 
to him. The Supreme: Court of Mis- 
souri, in McFarland vy. Bishop, supra, 
so held. There is no evidence adduced 
indicating thatethere was any notice of 
any claim for income tax in favor of 
the United States given or any lien 
therefor attempted to be asserted, while 
the trustees had in their possession any 
income from the Graham estate, 

In the absence of any such notice or 
any attempt to fix a lien thereon by 
proper proceedings, no duty or obliga- 
tion rested on the trustees, as such, nor 
on them “personally, to withhold from 
Graham the income, which by the pro- 
visiofis of the trust was to be paid to 
him monthly. 

In considering the nature of the trans- 
feree’s liability under section 280 of the 


Bills Introduced in 
State Legislatures 


Commonwealth of Kentucky 


S. 58. Mr. Young. Imposing tax rang- 
ing from $25 for first store. to $50 for 
third and each additional stére on retail 
merchants; Revenue and Taxation. 


8. 61. Mr. Brooks. Requiring governor 
to make appointments on State Tax Com- 
mission not later than Mar. 15, and penaliz- 
ing him for failure to do so; Revenue and 
Taxation. 


H. 111, Mr. Via, Graduated tax on chain 
stores; Kentucky Statutes. 

H, 122, Mr, Meiman. 
real estate commission and regulating real 
estate brokers and salesmen in cities. of 
the first, second end third classes; Munici- 
palities. 

Commonwealth of Massachusetts 

8. 206. Petition of Edward F. Loonie that 
certain dwelling houses in the City of 
Boston be exempted from taxation for a 
limited number of years; Taxation. 

8. 233. Petition of Joseph J, Mulhern for 
an amendment of the law providing for an 
exeise tax on motor vehicles; Taxation, © 

H. 935. Petition of James M. Curley, 
mayor of the City of Boston, relative to 


the distribution of proceeds received by 
the Commonwealth from sales of gasoline 
and.certain other niotor vehicle fuel; Ways 
a Means, Joint, 
State of Mississippi 

H. 101. Messrs. Stansel, Satterfield, 
Posey, Smith of Jackson, and Bragg. In- 
creasing the gasoline tax from 5 to 6 cents 
per gallon; Roads, Ferries and Bridges. 

H. 102. Messrs. Stansel, Satterfield, 
Posey, Smith of Jackson, and Bragg. Pro- 
viding how the gasoline tax shall be ap- 
portioned to the highway funds of the 


Creating @ State! State and to the several counties; Roads, 


Ferries and Bridges, 
. 103. Messrs. Stansel, Satterfield, 
Posey, Smith of Jackson, and _ Bragg. 
Amending section 2 of chapter 230 of the 
Laws of 1928 so as to fix the amount of 
the privilege taxes on motor vehicles for 
using the public roads and streets; Roads, 
Ferries and Bridges. - 
Commonwealth of Virginia 

8.61, Mr, Fuller. Providing for infor- 
mati@n returns on income of employes by 
corporations, and raising income tax ex- 
emptions for unmarried to $1,250 and mar- 
ried $2,500; Finance, 


AILY 


State Taxation 


Florida Issues Ruling 
On Sales of Gasoline 


State of,Florida: 
Tallahassee, Jan. 24. 

Anything sold as gasoline, kerosene 
and signal oil must comply with the. 
standard fixed by the Department of . 
Agriculture only when sold under t at 
kind of a “distinctive name” Attorney 
General Fred: H. Davis ruled Jan. 15. 
If sold under some ,other name, which 
truly designates the nature of the oil 
sold, no particular standard is required 
to be adhered to, the opinion held. en 

In another opinion handed down. the 
same day, the attorney general saids., 
“Tam therefore of the opinion that>a 
100 per cent petroleum distillate, made. 
up of the lower or more volatile half of 
the usual kerosene fraction, Sut not as: 
well refined as that portion of: kerosene 
usually is, if intended to be used in thise 
| State for illuminating, heaters 
or power purpbscs, is subjec inspec~» 
tion under chapter 7905, Acts of 4919, 
providing for gasoline and oil inspe@mony» 
and imposing a fee therefor.” 


om 


Florida Levy on Autos 
Is Effective for 1929. 


State of Florida: 
Tallahassee, Jan. 24. , 


Personal property taxes which accrued 
against automobiles pn Jan. 1, 1930, will 
still be payable, even if the constitutional , 
amendment in regard to the taxation cb 
motor vehicles is approved at the electi 
| next November, Attorney General Fred 
H. Davis ruled Jan. 20. If the amend-, 
ment is adopted, the attorney general, 
held, owners of automobiles will be re- 
lieved of ad valorem taxes beginning 
Jan. 1, 1931, but will still have to pay 
their 1980 taxes. is 


¥ 


Montana Sues Coal Firms 
To Collect Production Tax: 


State of Montana: 
~ Helena, Jan. 24.) 


A suit to collect production taxes has‘ 
been started by the State of Montana» 
against the Mutual Coal Company, alleg- 
ing that the company has failed to file: 
any returns or pay any taxes on 8,000° 
tons of coal mined during the quarter 
ended Sept. 30, 1929. 


West Virginia Reduces 
Fire Waste 6 Per Cent 


State of West Virgini 
2 Charleston, Jan. ny 

Fire waste in West Virginia was re- 
duced in 1929, notwithstanding a series 
of extraordinary fires in the tast three 
montns of the year, State Fire Marshal 
C. O. Stahlmann has just reported. The 
loss of the year was $4,577,536, a de- 
crease of $300,444, or 6 per cent, from 
1924. ‘The reduction from the preced- 
ing year was $1,342,702, or 22 per gent 
SS SS we 
revenue act of 1926, the construction ef the 
language employed and reference fo its» 
legisiauve history both indicate that- it im-§ 
poses no new liavility upon the transferee 
and that tne nature and extent of his tia- 
bility is to be determined by the costed, 
principles of the common law and Feder 
and local statutes. in the report of the’ 
Senate finance Committee on che revenue 
act of 1926, Committee Print Jan. 22, 1926, 
page 30, its stated, with reference to sede" 
tion 28u: ’ * 

“It is the purpose of the Committee. 
amendment to provide tor the enrorcement 
of such liability to tae Government by che 
procedure provided in the act tor the en- 
1orcement of tax deficiencies, It is not pro- 
| posed, however, to define or change exiscing 
liability. The section merely provides that, 
if the tiability of the transteree exists un+ 
der other law then that liability is to be 
enforced according to the new procedure 
applicable to tax deficiencies.” 

A. H. Graves et al., 12 B. T. A. 130. 


Section 3467 of the Revised Statutes: 
of the United States, reads as xollows: 

kvery executor, administrator, or —as- 
signee, or other person, wno pays any debt 
due by the person or estate irom wnom or 
tor wnich he acts, before he satisties and 
pays the debts due to the United States 
irom such person or estate, shall become 
answerable in his own person and estate 
| for the debts so due to the United Stat@s, 
<e so much thereof as may remain e 
and unpaid. , 
(fp 


| No Liability Proved 
On Property Charged 


The net value of the property trans- 
ferred to the petitioners in 1916 was ap-- 
proximately $430,000. The trustees as- 
such filed income-tax returns for -the 
trust estate and:duly paid all taxes as-~ 
| sessed against them as such trustees on 
account of the income of the trust. 
estate. 

Pursuant to the provisions of the 
trust, Graham, during his lifetime, was 
paid $132,000, He died leaving property. 
insufhcient to pay the expenses of his* 
last sickness and burial. His estate? 
was insolvent. £3 


| The petitioners, as trustees or other- 
| wise, paid no debt due by Graham of 
his estate out of funds or income upon: 
which the United States had any claini™ 
or right. +e 


The trustees, petitioners herein, who 
are sought to be held liable as trans-’, 
ferees or fiduciaries for the deficiency in 
tax assessed against Graham’s estate 
are not shown to now have hold 
any income or property of said Graham,” 
deceased, or to have so held any sug 
at or since the receipt of any notice of” 
the deficiency in tax claimed by the. 
Commissioner. See Orville Livingston’ 
v. Beeker, — Fed, (2d) —, United States 
District Court, Eastern District of Mis- 
souri, decided Oct. 12, 1929, reported im: 
P.-H. Federal Tax Service, Nov. 7, 1929, ° 
paragraph 1705, page 1573. 

What the trustees have and hold iss 
not income which belonged to. Graham, 
but the corpus of the estate, which 
vested in Graham’s children and which 
is in no way liable for the deficiency in 
tax, assessed against Graham’s adminy,} 
istrator, e at 

The burden of proof is on the Come 
missioner to show that the petitioners;~ 
as transferees or fiduciaries, have in 
their possession or should, have in their 
possession, as such, asset.for income lias« 
ble for the payment of the aforesaid 
Sehcvencles in tax. Such has not been 
shown, 


We are, therefore, of the opinion that’ 
the tax deficiencies; asserted should a 
$ 


be assessed against the petitioners 
trustees or otherwise. 

| Judgment will be entered for the pe-* 
titioners. 


av 
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. Shipments of Goods 


Cettification of Consuls and 

. Visas for Commercial In- 

voices Waived Under Cus- 
toms Law 


Certification of consular invoices and 
the visa of commercial invoices hitherto 
required on shipments made to Mexico 
were abolished in new customs laws re- 
céntly placed into effect, acording to ad- 
vices just received at the Department 
of State from the American Chamber of 
@ommerce in Mexico City. 

New regulations governing shipments 
of merchandise to Mexico provide that 
four copies. of the commercial invoices, 
without consular visa, must be sent to the 
con ee of the goods, who must pre- 
sent ‘them at the customhouse of entry 
when applying for the clearance, it was 
stated. Provisions of the new custom 
law, as made public by the Department, 
follow in full text: 

«The commercial. invoices shall contain 
the following information: 


All Marks Listed 


1—Detailed description of the mer- 
chandise, with specifications as to its 
kind, quality and value. - 

2—Name of the place of sale and 
country of origin of the goods. 
> Merks, countermarks, kind, num- 
bérs and total quantity of the packages, 
so that they maybe easily identified by 
the customhouse when the clearance 
of the goods is made? 

_4—Date of issue of the invoice and sig- 
nature of the shipper. 

These commercial invoices shall be ac- 
cepted by the customhouse provided the 
date of issuance is previous to that in 
which the goods arrive in Mexico. 

The lack of the commercial invoice 
shall be subject to a fine of from $5 to 
$50 Mexican currency, According to the 
value of the shipment. 

#hippers of merchandise to be im- 

orted into Mexico by any one of the 

rder customhouses shall, through their 
customs brokers at the border, prepare a 
manifest in five (5) copies and present it, 
te be visaed, to thie Mexican consulate at 
the American border city through which 
the goods are to enter Mexico. 

This manifesto shall contain the fol- 
lowing information: 

1—Destination of the goods. 

2—Marks; countermarks, numbers and 
qpantity of the packages in figures. 

. Description Necessary 

38—Kinds of packages. If the mer- 
chandise comes in bulk, it should be so 
sid, listing separately each lot of the 
same kind of goods. These lots shall be 
considered as units and declared as such 
in the space provided for the quantity 
of packages. 

4—Gross weight of the packages. 

5—Detailed description of the mer- 
chandise. 

6—Total quantity of the packages in 
figurés and in writing. 

7—Place and date of issuance of the 
marifest and signature of the ‘shipper. 

»8—Name of the person designated as 
msignee for the purpose of applying 
or the clearance of the goods’ at the 
ecustomhouse. 

The lack of this manifest, duly visaed, 
shall be subject to a fine equal to the 

ount of the import duty to be paid on 
the goods. 

Samples. shipped to Mexico. do not 

ve to be covered by a commercial in- 

oicé but by a simple list signed by the 

i 


r. This list shall be known as 


» “Nota de Muestras” (Note of samples). 


1s 


‘No documents of any kind are required 
on parcel post shipments made direct to 
Mexico, 


Exports of Leather 
Goods Gain for Year 


Footwear, Gloves and Belting 
In Demand Abroad 


By E. Parsons 
Assistant Business Specialist, Shoe and 
Leather Manufacturers Division, Bureau 
Of Foteign and Domestic Commerce. 
ith only small declines in. certain 
nches the export trade in leather 
oe eee goods of the United States 
owed an increase last year. The total 
was valued at $17,733,684, an increase of 
1.3 per cent over that of 1928 which was 
for a value of $17,503,474. 

_The favorable trade applied to leather 
feotwear (1929, pairs, 4,807,212, valued 
at $11,647,583 and 4,744,325 pairs, valued 
at $11,342,656 in 1928); leather gloves, 
increased in value of exports from $164,- 
704 in 1928 to $202,730 in 1929; and new 
leather belting from 1,250,586 pounds, 
valued at $1,941,684 in 1928 to 1,298,790 
pounds, valued at $2,037,796 in 1929. 

*The value of leather bags and suitcases 
exported declined from $169,958 to $166,- 
429; pocketbooks and purses, etc., from 
$583,015 to $574,925; and harness and 
saddlery from $283,748 to $233,068. 

The leather footwear exports com- 
prised: Boots and shoes, men’s and boys’, 
1,863,263. pairs, valued at $5,581,107; 
women’s. shoes, 1,731,865 pairs, value 
$4,708,584; children’s shoes, 686,251 pairs, 
value $763,726; slippers, 479,731 pairs, 
value $499,032; and athletic and miscel- 
laneous. footwear, 55,102 pairs, value 
$100,134. 

As compared with 1928, exports of 
men’s and boys’ boots and shoes de- 
a about 7,000 pairs and $215,400 ig 

; Women’s shoes decreased approxi- 
mately 50,000 pairs but increased $393,- 
707 in value; children’s shoes and slippers 
show respective quantity increases of 
19,816 and 109,231 pairs. About 7,000 

irs less of athletic and miscellaneous 
ootwear were exported. 


Accounting System Devised 
For Use in Slate Industry 


A method of accounting for the slate 
industry, whose prosperity has been af- 
fected by the lack of effective cost keep- 
ing, has been tentatively worked out and 
presented in Serial 2971 of the Bureau 
of. Mines, Department of Commerce, ac- 
cording to a statement issued Jan. 24 
by the Bureau. The full text of. the 
statement follows: 

. Simple systematic accounting that ade- 
quately records all transactions has long 
been eogeried as essential to the welfare 

any business enterprise. Some of the 

efects that detract from the 


rosperity 


Manufacturing Conditions Are Better in Dominion With 
Fewer Failures; Revenues of France Increase 


Signs of improvement in business are 
seen in Argentina, Brazil, and Canada, 
according to the weekly summary of 
economic conditions issued Jan. 24 by 
the Department of Commerce. The 
statement by the Department follows 
in full text: 


Argentina: Rains throughout the week | - 


ending Jan. 17 have further strengthened 
the position of the corn crop, Business 
improved slightly but is still dull. Ac- 
cording to a report of the Argentine 
Corporation of Bondholders, stock trans- 
actions during 1929, as. compared with 
the previous year, increased by 57,000,000 
paper pesos and the federal internal 
debt by 87,000,000 paper pesos, the 
latter not including, the Baring loan of 
£5,000,000. 


Brazil: General business in Rio is 
slightly better, but in Sao Paulo it is 
dull. A Sao Paulo company has failed, 
with liabilities amounting to about $5,- 
000,000. This firm handles groceries, 
hardware, arms and-ammunition, auto- 
| mobiles, etc. As a result of a ship- 
ment of $5,000,000 gold to New York 
on Wednesday by: the Bank of Brazil 
exchange has been firmer, the milreis 
being quoted on Jan. 17 at 8.700 to the 
dollar. - Coffee’ is weaker, the market de- 
moralized, with no term quotations in 
Santos. Sugar prices are very low but 
cotton is firmer with substantial ship- 
ments to Liverpool. 


Manufacturing Industries 
Improving in Canada 


| Canada: Manufacturing conditions in 
|Ontario are improving, but a hesitant 
tone/in. buying is still in evidence, except 
in Winter sports equipment, sales of 
which have been good. Hardware dealers’ 
inventories are reported to be compara- 
tively light and wholesalers anticipate 
good orders. Inquiries for iron and steel 
are reported to have improved toward 
the end of December, with reductions in 
galvanized sheets and an advance in 
black sheets the notable price changes. | 
Most reports from the lumber trade are 
pessimistic, the British Columbia cedar 
shingle market exhibiting marked signs 
of depression. 


An optimistic index of the outlook for 
1930 is provided by the estimate of the 
Canadian Bank of Commerce to the effect 
that work now definitely projected in 
Canada will entail expenditures of over 
$1,000,000,000, of which $600,000,000 
will be spent in 1930. The value of the 
building permits issued by 61 Canadian 
cities during December, $15,585,000, rep- 
resents a decline of 3.6 per cent from the 
November total and of 3.2 per cent from 
the valuation in the last month of 1928. 

Large gains in the relative position of 
Alberta, Saskatchewan and British Co- 
lumbia were *offset by declines in the 
eastern provinces, the loss of 26 per cent 
on the part of Quebec being the largest 
by comparison with November figures. 
Ontario building is apparently about 18 
per cent below last year’s, The statis- 
tician ofthe Dominion ‘board of grain 
commissioners estimates the amount of 
wheat remaining in farmers’ hands at 
the end of December at slightly more 
than 27,000,000 bushels. 

-The visible supply of all points 
amounted to 228,000,000 bushels, of 
which 145,000,000 bushels is available 
for export, or 20,000,000 bushels less than 
exports during the first seven months of 
1929. Wheat exports during December, 
15,900,000 bushels, valued at $20,485,000, 
declined 67 per cent in quantity and 59 
per cent in value in comparison with 
December, 1928. Wheat flour shipments 
of 605,000 barrels, valued at $3,613,000, 
show a decline of 34 per cent in quantity 
and 28 per cent in value. 

Commercial. failures reported in the 
Dominion for November equalled the 
number of the previous month, 176, and 
compare favorably with the record of 
the corresponding month of 1928, when 
193-failures were reported. Ontario and 
Quebec figures constitute the most fa- 
vorable. showing in both comparisons, 
In the prairie provinces, Fall and Win- 
ter precipitation to date has been above; 
normal, on the average, although some 
areas have been more fortunate than 
others. Of the two districts which ex- 
perienced most severe drought last Sum- 
mer, south central Saskatchewan has 
received very generous rains and snow- 
fall, while central Alberta has not had 
quite the average amount of precipita- 
tion. 


French Revenues 


Increase for Year 

France: Revenues of the general 
French budget during 1929 totaled 47,- 
800,000,000 francs, of which 47,100,000,- 
000 francs were derived from norma! and 
permanent sources, showing an increase 
of 4,200,000,000 francs as compared with 
returns for 1928 and exceeding budget 
estimates by 6,600,000,000. The minister 
of finances states that surplus receipts 
over ¢stimates will be absorbed to the 











Prague Fair Allots Space 
For Display From America 


Arrangements for space at the Spring, 
1930, Prague International Sample Fair 
for the free display of catalogues, trade 
literature, trade publications, directories, 
and literature published by American 
railway systems, steamship lines, cham- 
bers of commerce and other trade bodies 
have been made by Consul General 
Arthur C, Frost, according.to a dispatch 
received at the Department of Com- 
merce. 

The material should be printed-in the 
Czech, German or English language and 
should be mailed directly to the Ameri- 
can Consul General, Ioric 22, Prague II, 
Czechoslovakia, in order ‘to arrive by 
Mar. 1, 1930. The fair will be open from 
Mar. 16 to 23. 

(Issued by Department of Commerce.) 
gy 


‘This condition has prompted the Bureau 
of Mines to make a detailed study of 
accounting methods for the slate indus- 
try, and to present for consideration a 
system of accounts, which it is believed 
would enable the industry to attain more 
economical management and operation if 
accepted by a fair proportion of its 
important units. 

_ In Serial 2971, by Oliver Bowles, there 
is presented a method of accounting 
which has been worked out with the as- 
sistance of leading slate producers. The 
recommendations are tentative and are 


of the slate industry are attributa le to| submitted as a means of developing con- 


@ lack of effectiveness in cost keeping. structive criticism, 


extent of 5,900,000,000 francs by supple- 
mentary credits already voted or to ,be 
voted covering the fiscal year 1929, ahd 
that the remainder will be taken up by 
various small supplementary credits 
which will be voted before the final clos- 
ing of the books of the 1929 budget. 
The independent receipts of the au- 
tonomous office for debt amortization to- 
taled 7,800,000,000 francs last year with 
an increase of 982,000,000 francs over 
1928. The general index of wholesale 
prices at the end of December was 588; 
for national products was 620 and for 
imported products, 5380. The monthly 
average of the wholesale index during 
1929 was 623, as compared with an 
average of 634 for 1928. Ona gold 
basis the general index was 119 ‘at the 
end of December as compared with a 
monthly average of 1929 during 1928. 


The general index of Paris retail prices 
shows an opposite trend, rising to 614 
at ‘the end of December, as compared 
with a monthly average of 611 in 1929 
and an average of 549 in 1928. On a 
gold basis this index is now 125, as com- 
pared with a monthly average of 111 in 
1928. The general index of the cost of 
living in Paris, representing the expenses 
of a workman’s family of four ‘persons, 
is set at 565 for the fourth quarter of 
1929 as against 555 during the preceding 
quarter. 


Panama: The carnival season was for- 
mally opened on Jan. f2 and, as a result, 
it is expected that sales will be stimu- 
lated. Imports into the republic during 
December amounted to $1,412,700, of 
which $878,300 came from the United 
States: and $95,000 from England. The 
pouring of concrete on the Madden Dam 
road was started on Jan. 10, and it is 
expected that the road will be completed 
by the end of the dry season. 


Crops Are Damaged 
By Rains in Porto Rico 


Porto Rico: The tobacco crop has been 
somewhat damaged by the rains which 
have fallen over the most of the island 
during the past three weeks, and grow- 
ers state that further rains this. month 
will greatly reduce the harvest prospects 
of that crop. The wet weather also in- 
terfered with the harvesting of such to- 
bacco as is ready for gathering, and the 
leaf has been left in the fields: Only 
half of the sugar centrals are grinding, 
as the sucrose content of the cane has 
been reduced by the recent rains. 


A few days of good weather should again 
increase the sucrose content. Other crops 
have not been damaged, and the rains 
have been apparently beneficial to matur- 
ing pineapples, with prospects for a large 
and early harvest, probably beginning in 
March. A direct cargo of pineapples to 
the United Kingdom is planned for April 
and it is expected to ship between 200,- 
000 and 300,000 boxes of grapefruit. A 
shipment of 15,592 boxes of grapefruit 
left for Liverpool on Jan. 4, and export- 
ers are hopeful that good prices will 
be obtained. Business conditions are still 
poor in most lines and collections con- 
tinue slow. Conditions in Ponce are re- 
ported to be particularly unsatisfactory, 
with the failure of three large firms re- 
ported recently. Merchants are using ex- 
treme care in sales. ‘ 


Spain: During the first nine»months 
of the operation of the 1929 ordinary 
budget of Spain receipts’ amounted to 
2,669,600,000 pesetas as against. 2,530,- 
600,000 pesetas in the first nine. months 
of 1928 and 2,300,800,000 pesetas in the 
corresponding period of 1927 accord- 
ing to Spanish reports. In the same 
period of 1929 expenditures amounted to 
2,443,600,000 pesetas, which also repre- 
sents an increase over the corresponding 
period of the preceding year. 


The most important sources of reve- 
nue during the January-September’ pe- 
riod of 1929 were: Customs, 483,900,- 
000 pesetas; utilities, 315,700,000 pe- 
setas; state tax, 248,500,000 pesetas; 
lottery, 245,200,000 pesetas, and tobacco 
monopoly, 218,400,000 pesetas. The prin- 
cipal item of expense during the same 
period is to be found in the charges on 
public debt which amounted to 673,100,- 
000 pesetas. Recent» Spanish press 
notices state that during 1929 4,710,500 
hectares were planted in wheat and the 
yield amounted to 28,043,350 metric 
quintals. 


Method Is Developed 
To Measure Colors 


Mechanical Accuracy Obtained 
By New Process 


Color, important in grading of agri- 
cultural products such as cotton and 
fruits and vegetables, may. be. measured 
by mechanical methods developed by the 
Bureau of Agricultural Economics, ac- 
cording to announcement Jan. 24. by the 
Department of Agriculture. The De- 
partment’s statement follows in full 
text: 


“The element of color,” says Miss | 


Dorothy Nickerson, color technologist 
connected with the Bureau, in a technical 
publication just issued on the subject, 
“fs an integral grading factor in numer- 
ous standards established for agricultural 
products. Cotton, for instance, is sold 
according to grade and staple. The grade 
factor consists of three variables—color, 
leaf and trash, and ‘preparation or gin- 
ning. Hay is? graded on color, foreign 
material, and condition. 

“Color is an important element in grad- 
ing fruits and vegetables; it is a part of 
the specifications for cotton-linters stand- 
ards; it plays a part in grading rice, 
honey, meat, grains, treads, mayonnaise, 
and innumerable other agricultural prod- 
ucts, or products made from agricultural 
products, often with direct correlation 
in protein cofitent, diastatic activity, or 
money value, 

“Since color is an important grading 
factor, it is necessary that a measure be 
made of color itself. Standards may thus 
be kept constant from year to’ year, the 
real importance of color as a factor of 
utility ‘may be determined, and the in- 
tervals at which color gradations are 
fixed in the standards may be specified 
according to such determinations,” 

The publication, which is Technical 
Bulletin 154+T, “A Method for Determin- 
ing the Color of Agricultural Products,” 
may be obtained free from the Office of 
Information, Department of Agriculture, 
Washington, D. C,, while. copies are 
available for free distribution, 


| and steel on the Japanese market, was an 


‘| pig iron industries occurred in December, 





Nine-month Period Review by Department of Commerce Shows Business Fail- 


Larger Demand for Prod- 

- ucts and Lower Exchange 
Rate Are Factors in Im- 
proved Business 


By. V. P. Copping 


Far Eastern Section, Division of Regional 
Information, Department of Commerce 


In contrast to the. recession that pre- 
vailed in Japan’s domestic trade during 
the first three-quarters of 1929, trade 
with foreign countries was quite active. 
Greater demand for Japanese products 
in important overseas markets, coupled 
with the lower exchange rate of the yen, 
increase dthe empire’s export trade by 
10 per cent, compared with the same 
period in 1928. Figures here given are 
from Japanese official sources. 

The largest gain occurred in ship- 


ments to the United States, which re- 
tained its position as the leading country 
of destination, taking over 43 per cent 
of Japan’s total exports during the period 
under review. The active demand for 
raw silk in the American market ac- 
counted for the greater portion of the in- 
crease, although shipments of waste silk, 
aquatic products, camphor, and potteries 
were also larger. 


Exports to Asia Gain 


An increase in exports to Asia was 
very gratifying since trade with Asiatic 
countries is of the greatest importance 
to Japan. China is Japan’s second 
largest market, taking about 27 per cent 
of the empire’s total exports, while India 
and cther Far Eastern countries com- 
bined take approximately’ 15 per cent. 
Increased sales of cotton textiles and 
yarns, the most important export com- 
modities to Asia, were largely responsi- 
ble for the greater trade with that terri- 
tory. 

_ Export trade with principal European 
countries was smaller, with the excep- 
tion of a slight increase in sales to Ger- 
many. A sharp decline in shipments of 
raw silk to France and silk tissues to 
Great Britain was responsible for the 
smaller returns of trade with those coun- 
tries. 

A number of changes occurred in the 
trend of imports. An increase of 25,000,- 
000 yen in purchases from India, largely 
due to the dumping of cheap Indian iron 


outstanding feature of the import trade 
with ‘Asia; thus Germany, France and 
Belgium increased their sales in the 
Japanese market. Germany, particu- 
larly, has been slowly regaining its pre- 
war position throughout the Orient. 


Imports From America Expand 

Imports from the United States were 
larger, owing to heavier purchases of raw | 
cotton, Which usually accounts for 40 per 
cent of the imports from America. In 
connection with this trade, it is interest- 
ing to™note the discrepaney between the 
Japanese trade figures and those of the 
United States. 


According to our statistics, the value of 
our exports to Japan for the first nine 
months of 1929 was $172,174,000, against 
$183,969,000 in the same period of 1928, 
or a decrease in value of $11,795,000. 
Japanese statistics, however, give the 
value of thei rimports from the United 
States for the first nine months of 1929 
as 514,057,000 yen compared with 447,- 
010,00 yen in the 1928 period, or an in- 
crease of 67,047,000 yen (approximately 
$30,390,000). 

This discrepancy may be explained, 
first, by shipments from the United States 
in December, 1928, of an unusually large 
quanitty of raw cotton which was cred- 
ited to American exports for that month, 
This shipment arrived in Japan in Jan- 
uary, 1929, and was recorded in the Japa- 
nese statistics as imports for January. 

A second cause for the discrepancy was 
the lower exchange value of the yen in 
terms of United States currency during 
1929. During the first six months of the 
year, which is the season of heaviest im- 
ports in Japan, the yen fluctuated be- 
tween a high of $0.4596 and a low of 
$0.4371, while in the same period of 
1928, the yen value was between $0.4782 
and $0.4640. 








Record Output Indicated 
In Coke and Pig Iron Trade 


Further contraction of the coke and 


but there are indications of a record’ out- 
put of both by-product coke and pig 
iron for the entire year, according to 
the monthly coke report just issued by 
the Bureau of Mines, Department of 
Commerce, The decline in coke produc- 
tion in the final month of the year was 
almost entirely due to diminished activity 
of blast furnaces, it ~was stated. 
Estimated 1929 totals are 59,490,481 
net tons of coke'and 42,285,669 gross tons 
of pig iron, according to the Bureau. 
These figures are compared with 52,805,- 
828 tons of coke for 1928 and 37,837,804 


tons of pig iron. The statement follows 
in full text: 


A further contraction characterized the 
coke and pig irou industries during De- 
cember. For the first time in 1929 pro- 
duction of coke was less than for the 
same month in 1928, while the output 


ef pig iron was the smallest since De- |: 


cember, 1927. 

The total production of by-product 
coke for the 81 days. of December 
amounted to 4,180,601 net tons. The 
daily. rate of 134,858 tons was 6.4 per 
cent less than for November and was 
the lowest since September, 1928. 

The total output of beehive coke for 
the month was. 844,900 tons, or 18,796 
tons per day, a-decredse of 13.2 per cent 
when compared with the daily output in 
November. 

The decline in coke production was due 
almost entirely to the diminished activity 
of the blast furnaces. According to the 
Iron Age, the daily production of ‘pig | 
iron in December was 13.7 per cent be- 
low that of November. This was im- 
mediately reflected in the daily output 
of the furnace by-product coke plants, 
which decreased §.6 per cent. The mer- 
chant by-produ~* plants, on the other 
hand, show a slight increase in daily out- 
put. In part this was. due to the fact 
that during December, 40 new Wilputte 
ovens were put into operation at the 
plant of the Citizens Gas Co., of Indi- 
anapolis, 





ures Were Fewer Than in Preceding Week 


Check payments during the week ended 
Jan. 18 fell below those of: the previous 
week and of the corresponding week of 
1928, the Department of Commerce stated 
Jan. 24 in its weekly review. Business 
failures in the week ended Jan. 18 were 
fewer than in the preceding week, says 
the statement, which follows in full text: 

Receipts of wheat, cattle and hogs for 
the latest reported week were larger than 
during the previous week and, except in 


the case of hogs, larger than for the cor- 
responding week of 1929. Cotton re- 
ceipts, on the other hand, were smaller 
than for either prior period. The distri- 
bution of goods, as reflected by freight- 
car loadings covering the latest reported 
week, continued below the corresponding 
period of last year. : 

‘The general index of wholesale prices 


lag ethane OR, OE IAN Year. 


WEEKLY BUSIN 
(Weeks ended Saturday 


Jan. 
18 


Steel operations 

Bituminous coal production 
Petroleum production (daily av.). 
Freight-car loadings : 

Bidg. contracts, 37 States (daily av.) 
Wheat receipts 
Cotton receipts 
Cattle receipts 
Hog receipts .. 
Price No. 2 whea 

Price cotton middling 

Price iron and steel, composite. .. 
Copper, electrolytic, price 
Fisher’s index (1926=100) 

Check payments 

Bank loans and discounts 

Interest rates, call money 
Business failures ...... 
SRR, ROOE noone ack cars dec cen 
Bond prices 

Interest rates, time money 
Federa’ reserve ratio ..........:. 
tDetroit employment 


*Revised. 


was fractionally higher than during. the 
previous week but was lower than a year 
ago. Cotton prices were slightly higher 
than during tr~ previous week, while 
prices for wheat and iron «nd -steel prod- 
ucts declined, prices for cotton and steel 
also being lower tl na year ago, 
Interest rates were easier, both time 
and call-money rates being lower than 
for either the previous week or the cor- 
respundiag week last year. , Bank loans | 
and discounts were als: slightly smaller 


in volume tha. during “he previous week 
but were larger ‘han for the correspond- 
ing week of 1°29. Bond’ prices reced2d 
fractionally from Ist week’s level and 
were 2 per cent lower then a year ago. 
Business failures were fewer than during 
the previous week but somewhat more 
numerous than during the corresponding 


ESS INDICATORS 
. Average 1923-25=100) 


Dec. 
28 
1929 
513 
79.4 


125.2 
66.6 
61.1 
49.3 

154.2 
45.9 
59.8 
94.6 

64.0 
86.7 

129.0 
93.1 

112.3 

138.5 

136.4 
97.3 

204.5 

104.7 

114.3 
87.2 
98.0 


Jan. 
19 
1929 
110.5 
119.9 


126.9 
97.2 
109.6 
52.9 
87.7 
89.2 
130.7 
88.4 
75.0 
87.5 
120.3 
97.2 
141.3 
129.3 
169.7 
143.2 
240.0 
107.3 
177.1 


Jan. 
4 
1930 

176 
*103.8 
127.3 
81.0 
"50.7 
98.8 
62.3 
80.7 
96.9 
63.6 
*86.6 
"93.0 
133.6 
141.2 
145.5 
123.1 
211.3 
104.8 
114.3 
89.8 


Jan. 
11 
1930 

86.8 
1143 
129.1 
"36.3 

57.8 
1138 

80.1 
112.8 

93.8 

64.0 

86.3 
“93.1 
162.8 
136.5 
112.1 
179.9 
212.3 
105.2 
111.4 

94.1 





+Data available semimonthly only. 


Of Braid Is Upheld 


Customs Court Rules Certain , 
Containers Are Hat Boxes. 
Rather Than ~ Baskets; 
Rate for Hat Braid Fixed 


New York, Jan. 24-—The United States 
Customs Court has just announced two 
decisions, one affirming the collector's ” 
rate on corsets, imported by Marshall 
Field & Co., of Chicago, and the other’* 
applying a lower tariff rate on imported 
nat boxes of colored straw, imported by 
Eleanor L. Laws, of Philadelphia, pen 

The corsets, in part,;of braid, were 
taxed by the collector at 90 per cent ad « 
valorem, under paragraph 1480, tariff act ’ 
of,1922. Judge Tilson set aside a claim , 
for duty at only 60 per cent, under para- 
graph 1210, as silk wearing apparel. ~ 
(Protest 123408-G-71848.) 

In the other case, the merchandise was 
classified by the appraisers as \baskets 
and duty levied at 45 per cent ad valorem, .\: 
under paragraph 409, act of 1922. Judge - 
McClelland pointed out that they are’not — 
baskets within the ordinary meaning of«+ 
that term. ‘ ‘ 

The court fixed duty at 20 per cent, 
under paragraph 1459, as nonenumerated: : 
manufactured articles. (Protest 300874- °° 
G-71980.) + ey 

Sustaining protests of Gage Bros. 
Company, Chicago, the Customs Court 
ruled that imported hat braids, in chief 
value of wool, are dutiable at 50 per cent 
ad valorem, under paragraph 1119, tariff . 
act of 1922, as manufactures in chief. . 
value of wool, not specially provided for, 

Assessment Is Rejected $ 

The court, in an opinion by Judge Til- . 
son, set aside the collector’s assessment 
at 90 per cent under the first part of. 
paragraph 1430 of the present tariff -; 
law. The opinion sets forth that such, 
braids, to be dutiable under paragraph 
1430, must be made by one of the proc-, . 
esses or on one of the machines therein , 
specified. Braids. not so made, it was . 
ruled, are excluded from operation of the, 
paragraph. The braids in question were 
made on a guipeuse, or gimping machine, «_ 
(Protest 56996-G-67749, etc.) r 
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IMPERISHABLE 
RECORDS 


FOR executive offices of large corporations, railroads 
and public utilities, public and private libraries, and law 
offices, a permanent record of Government action, Inter- 
state Commerce Commission Rulings, Court Decisions— 
in short, all Federal and State Government activities— 
is of incalculable value. 


Bound volumes of the Rag Paper Edition of 
The United States Daily, printed on a special all-rag 
paper, afford a time-proof, everlasting record of the day- 
by-day activities of the Federal Government and each of 
the Governments of the 48 States. 


The Rag Paper Bound Edition 


begins each 


year with the issue of March 4 and ends with the issue of 


March 3 the 


bound in one-half tan canvas wit 


following year. 


This Bound Volume Edition is issued in six 
books, each book containing issues of The United States 
Daily for a period of two months. Bound books are sent; 
to subscribers by prepaid express at the end 

month period. 


Each book in the Bound Volume Edition is 


grained 


of each two- 


black cloth 


sides, and title bands in red and black Russia leather with 


gold-leaf let 


tering. 


v 


Price for One Year 


March 4, 1929, to March 3, 1 


$10Q-° 


930 


0 Express 


Prepaid 


Regular Newsprint Edition 


Bound Volumes 
Six Books a Year, $75.00 


The United States Baily 


22nd and M’Streets N. W. 


Washington, D. C. 
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oy adjustment of salaries of 
sii eae? Reetted ta Senate June 3, 
" 


‘| 8. J. Res. 58. To create a joint committee 
on reorganization of agencies for prohibi- 
“tion ‘orcement. Passed Senate 

i R. 5688. Authorizing members of the 
Civil Service Commission and its represen- 
tatives to administer oaths of_office. Re- 
ported, amended, to the House 18. 

§. 471. Providing for a 44-hour week for 
certain Government employes. Reported to 
‘Senate Dec. 20, 1929. . 

S. 15. Amending acts concerning civil 
service retirement. Passed by Senate Jan. 

oe . Providing for retired? pay 
for certaln members of the former life sav- 
ing service, equivalent to retired pay 
yanted to members of the Coast Guard. 
Rlevorted to House Jan, 6. 

Tl. R. 7205, To provide for a five-year con- 
struction and maintenance program for 
United States Bureau of Fisheries. Re- 
ported to House Jan. 7. 

H. R. 7055. War Department appropria- 
tion bill, for fiscal year ending June 30, 
1931. Passed by House Jan. 14. e 

H. Rk. 7390. To authorize the appoint- 
ment of an assistant commissioner of edu- 
cation in the Department of the Interior. 
Reported to House Jan. 16. 

EH. R. 5277. To eliminate the renewal of 
oath of office of. Government employes under 
certain conditions. Passed House dan. 20. 

H. R. 7414. For a uniform retirement date 
for authorized retirements of Federal per- 
sonnel. Passed House Jan. 20. 


Title 7—Agriculture 


’. S. 2322. Authorizing the Director of the 
Census to collect and publish certain addi- 
tional cotton statistics. Passed Senate 
Jan. 11. 
S. 2323. Authorizing the Director of the 
Census to collect and publish certain addi- 
} ag cotton statistics. Passed Senate 
an. 11, 
H. R. 6. To change definition of oleo- 
Margarine to include certain “cooking com- 
unds.” Reported to House May 1, 1929. 
H.R. 7. To amend 10 sections of the 
warehouse act. Reported to Youse May 1, 


1929. 
H. R. 2152. To promote and develop the! 


foreign agricultural service of the Depart- 

.ment of Agriculture. Reported-to House 

May 1, 1929. os 

+ --§.°412. To authorize the greation of or- 

“ganized rural communities to demonstrate 

the benefits of planned settlement and su- 
rvised rural development. Reported in 

enate June 3, 1929. F 

S. J. Res. 49. To provide for the national 
defense by the creation of a corporation of 
the Government properties at and near 
Muscle Shoals in the State of Alabama. Re- 
ported in Senate May 29, 1929. 

S. J. Res. 73. For the relief of farmers 
ein the area overflowed by the Rio Grande 
River in the State of New Mexico. Passed 
Senate Dec. 10, 1929. 

S. 3030. Amending the agricultural ex- 
tension act by extending the time in which 
States may take advantage of it. Passed 
by the Senate Jan. 18. 


“Tithe 9—Appropriations 

H. R. 8960. Making an appropriation for 
-the Departments of State and Justice and 
for the judiciary, and for the Departments 
of Commerce and Labor. Reported to House 
Jan. 21. 


Title 10—Army 


-» S. 4. To regulate promotion in the Army. 
Passed Senate Mey 15, 1929 

S. 2591. To provide for the commemora- 
tion of the action at Tuscaloosa, Ala. Re- 
ported to Senate Jan. 11. 

S. 2592. To provide for the commemora- 
-tion of the siege of Blakely, Ala. Reported 
to Senate Jan. 11. 

S, 2593. To provide for the commemora- 
tion of the battle of Burnt Corr, Ala. Re- 
ported to Senate Jan. 11. 

S. 2594. 
tion of the surrender of the forces com- 
mianded by Gen. Taylor to’Gen. Canby at 
Citronelle, Ala. Reported to Senate Jan. 11. 

S. 2595. To provide for the commemora- 
tion of the historic events’ which occurred 
at Fort Williams, Ala. Reported to Senate 
Jan. 11. 

8S. 2596. To provide for the commemora- 
tion of the battle of Talladega, Ala. Re- 
ported to Senate Jan. 11. 

8S. 2597. To provide for the commemora- 
tion of the historic events which occurred 
at Fort Mitchell, Ala. Reported te Senate 
dan. 11. 

S. 2598. To provide for the commemora- 
tion of the historic events which occurred 
at Jackson Oak, Ala. 
Jan, 11. 

S. 2599. To provide for the commemora- 
‘tion of the massacre at Fort Mims, Ala. 
Reported to Senate Jan. 11. 

S. 2600. To provide for the commemora- 
tion of the siege of Spanish Fort, Ala. 
Reported to Senate Jan. 11. 

8. 2601. To provide for the commemora- 
tion of the historic events which occurred 
at Fort Tombigbee, Ala. Reported to Sen- 
ate Jan. 11. 

S. 2602. 


To provide for the commemora- 


tion of the historic events which occurred | 
Reported to} 


at Fort Saint Stephens, Ala. 
Senate Jan. 11. 

S. 2604. 
tion of the hist6ric events which occurred 
at Fort Stoddard, Ala. Reported to Senate 
Jan. 11. 

S. 2603. To provide for the commemora- 
tion of the historic events which occurred 
at Fort Jackson (Fort Toulouse), Ala. Re- 
ported to Senate Jan. 11. 

H. R. 2824. To amend section 5 of the 
ct entitled “An act to establish a national 
military park at the battle field of Fort 
Donelson, Tenn.,” approved Mar. 26, 1928. 
Reported to House Jan. 15. 

H. R. 2825. To amend section 5 of the 
act entitled “An act to establish a national 
military park at the battle field of Stones 
River, Tenn.,” approved Mar. 3, 1927. Re- 
ported to House Jan. 15. 

H. R. 6151, To authorize the Secretary 
of War to assume the care, custody, and 
control of the monument to the memory 
of the soldiers who fell in the Battle of 
New Orleans, at Chalmette, La., and to 
maintain the monument and grounds sur- 
Younding it, Reported to House Jan. 15. 

H. R. 707. Authorizing ‘ropriation for 
construction at Fort * “‘-’=v, P.rticnd, 
Me. Reported to Hiuce Ji i. 15. 

+ 8, 2587. Authorizing the Secretary of War 
to loan tents and equipment for encamp- 
it of United Confederate Veterans at 

loxi, Miss. Reported to Senate Jan. 17. 

_ §. 8062. Amending act to enable gold 
@tar mothers to make pilgrimages to Eu- 
ro eemeteries. Reported to Senate 

i R. 6125. To authorize the War De- 
ent to loan tents and other equip- 

the governor of Mississippi for 
ing United Confederate Veterans’ 
encampment at Biloxi, Miss. Passed 

se Jan. 18. Passed Senate Jan. 20. 


: 


2179. To allow credit to homestead | | 


and entrymen for military service 
Indian wars. Reported to Sen- 


zt . To authorize the establish- 
of boundary lines for the March Field 
Reservation, Calif. Reported to 
Jan. 21. 
. 16, To allow credit to homestead 
and entrymen for military service 


i 


according 


crrding to the Code a 
Saturday issue. 


16,| 


| Tithe 16—Conservation 


| ney General to care for Federal prisoners, 


To provide for the commemora- | 


Reported to Senate | 


To provide for the commemora- | 


ie United 


in certain Indian wars; reported to House 


Jan. 22. m 
H, R. 2366. Auth Secretary of War 
to convey a portion of ilitary reserva- 
tion at Fort - tr, Calif., to the City 
les for street purposes. Re- 
ported to House Jan. 24. 


Title 12—Banks and Banking 


S. 2605. To amend section 9 of the Fed- 
eral reserve act to permit State member 
bank. of the Federal rve system to es- 
tablish or retain brane in foreign coun- 
tries or in dependencies or insular posses- 
sions of the United States. Reported to Sen- 
ate Dee, 18, 1929. 


8S. 544, Authorizing receivers of national! 
bank associations to compromise share- 
— liability. Passed Teeate Jan. 6, 


S. 2666. Tp amend sectién 6 and section 
9 of the Fedeial ieserve act in order to facil- 
itate the cancellation of Federal reserve 
bank stock in certain cases where member 
banks have ceased to function. _ Reported to 
Senate Dec. 20, 


S. 684. To aiaend section 9 of the Federal 
reserve act, cs amended, to authorize the 
Federal Reserve Board to waive notice to 
State banks and trust companies of intention 
to withdraw from membership in a Federal 
oy bank. Reporged in Senate Dec. 18, 


8. 2515. Allowing the rank, pay, and al- 
lowances of a colonel, Medieal Corps, United 
States Armyjor of a captain, Medical Corps, 
United. States Navy, to any medical officer 
below such rank assigned to duty as physi- 
cian to the White House. Reported to 
Senate Jan. 10; 1930. 


S. $219. Discontinue coinage of $2.50 gold 
pieces. Reported to Senate Jan. 21. 


H. R. 6604. To amend the Federal reserve 


ia Sonnenblone with‘ the 
Peak vaet’ os 


Jan. 7. 
H. R, 8368. Provid 


of a hi 


tory, and Alaska in cooperation with 
Dominion of Canada. 
Jan, 16, ray 

H. R. 5616. To provide for Federal aid 
to the States in the construction of high- 


; di i iation f 
wee an “es 136,000,000" annually pons 
assed House Ja 


three years, n, 21, 

S. J. Res. 91. To amend sections 3 and 
4 of the act entitled “An act to authorize 
and direct the survey, construction, and 
maintenance of a memorial highway to con- 
nect Mount Vernon.in the State of Virginia 
with the Arlington Memorial Bridge across 
the Potomac River at Washington.” Passed 
Senate . 9 Passed House, amended 
Jan. 20. Senate agrees to House amend- 
ments Jan. 21. Approved Jan. 23. 


Title 24——Hospitals, Asylums, 
and Cemeteries 


8. 174. To establish branch of the Na- 
tional Home for Disabled Volunteer Sol- 
diers in the State of Florida. Passed Sen- 
ate May 29, 1929. 

H. R. 7410. To establish a hospital for de- 
fective delinquents. Passed House Jan, 22. 

H. R. 978. To remove age limits of per- 
sons who may be confined at the United 
States. Industrial Reformatory, Chillicothe, 
| Ohio, Passed House Jan. 22, 


Title 25—1Indians 


H. J. Res. 144. Authorizing use of tribal 
moneys belonging to Fort Berthold Indians 
of North Dakota for certain purposes. Re- 
ported to House Jan. 10. 

S. 3. Res. 36. Authorizing the use of 
tribal moneys belonging to the Fort Berthold 
Indians of North Dakota for certain pur- 
poses. Reported to Senate Jan. 10. 1930. 

S. 820. Authorizing reconstruction of a 
road in Wind River Indian Reservation, 
Wyo. Reported to Senate Jan. 16. 

H. R. 4604, 
of the Indian sign language through the 





act to permit cancellation of stock held 
for insolvent member banks. Reported to 
House Jan. 23, 


H. R. 8877. to permit banks to withdraw 
from the Federal reserve system before the 
expiration of six months. Reported to 
House Jan. 23. 


Title 14—Coast Guard 


H. R. 1018. To provide for the establish- 
m. t of a ‘oast Guard stati.. at or near 
Grand Island, 
Jan. 16. 

H. R. 4899. To provide for the construc- 
tion of a vessel for the Coast Guard for 
rescue and assistance work on Lake Michi- 
gan. Reported to House Jan. 16. 

H. R. 8156. To change the limit of cost | 
for the construction of the Coast Guard 
Academy. Reported to. House Jan. 16. 

H. R. 8293. To amend an act entitled “An 
act to readjust the commissioned personnel 
of the Coast Guard,” approved Mar. 2, 1929. 
Reported to House Jan. 16. 

H. R. 8637. To fix the rank and pay of | 
the commandant of the Coast Guard. Re- | 
ported to House Jan. 16. 

S. 2005. For,the loan of a Coast Guard | 
cutter to the City of Oakland, Calif. Passed | 
Senate Jan. 23. | 

H. R. 6153. To authorize the President | 
to appoint a committee to study and re- 
port on conservation and administration of 
the public domain. Reported to House 
Jan. 17. Passed House Jan. 23. 


} 
| 


Criminal Procedure 


H. R. 7412. To provide for diversification 
of employment of Federal prisoners, for 
their training and schooling in trades and 
occupations. Passed House Jan. 22. 

H. R. 7413. To amend the Federal pris: | 
| oners parole law, creating a single board of 
|parole, of three members appointive by. the 
Attorney General, to take over functions 
}tiew exercised by the Attorney General and 
existing boards of parole. Passed “House 
Jan, 22. 

H. R. 7832. To reorganize the administra- 
tion of Federal prisons, authorizing Attor- 


' 


jete., amended. Passed House Jan. 22. 


Title 19—Customs Duties 


H. R. 2667. To provide revenue, to regu- 
late commerce with foreign countries, to| 
encourage the industries of the United 
States, and to protect American labor. 
| Passed House May 28, 1929. Reported in 
| Senate, amended, Sept. 4, 1929. 


Title 20—Education 


S. 234. To provide books and educational | 
supplies free of charge to junior and senfor | 
public high school students at Washington, 
D. C. Passed Senate Dec. 16. Reported 
to House Dec. 20, 1929. 


Title 21—Food and Drugs 


H. R. 730. Amending act of 1906 regard- 
ing manufacture, sale, or transportation of 
|adulterated or misbranded or poisonous | 
foods, drugs, medicines, and liquors. Re- | 
ported to House May 1, 1929. | 

8. 101. To authorize official tests to de- | 
termine protei. content of wheat. Passed | 
Senate May 16, 1929. | 

S. 108. To license dealers of fruits and | 

vegetables to prevent unfair practices. 
| Passed Senate June 3, 1929. 
H. R. 8. To amend an act entitled “An | 
|act for preventing ‘the manufacture, sale or 
transportaticn of adulterated or mi: branded 
or poisonous or deletcsious foods, drugs, 
eienan, and liquors.” Reported t» House 
j Jan. 14. 


Title 22 — Foreign Relations 
and Intercourse 


S. J. Res. 115. Authorizing the appoint- 
ment of an ambassador to Poland. ‘Passed 
Senate Jan, 8, 1930. Passed-House’Jan. 20. 
Approved — Public Resolution No. 32. 


H. J. Res. 170. Authorizing the President 
to appoint a commission of seven members 
to study and review conditions in Haiti, 
to report to the President within six mont!s 
with recommendation regarding United 
States policies there, and requiring trans- 
mission of the report to Congress. Passed 
House Dec. 18. Reported in Senate, 


| 


| 





j} amended Jan, 22. 

| H.J. Res. 150. Mr. Porter, Pa. Providing 
for a commission to study and review the 
| policies of the United States in Haiti, with 
authority for appropriation of $50,000 for 
expenses. Reported to House Dee, 14, 1929. 

8. J. Res. 40. Authdtizing and requesting 
the President to extend invitations to for- 
eign governments to be represented by dele- 
gates af the International Congress for the 
Blind to be held in the City of New York 
in 1981. Passed Senate Dec. 18, 1929. Re- 
ported to House Jan. 21. 

8 Res. 20. To promote peace and to 
equalize the burdens and to minimize the 
| profits of war. Reported in Senate Dec, 18, 
| 1929, 
| H. J, Res. 195. Authorizing and request- 
ing the President to invite representatives 
of the governments of the countries mem- 
bers of the Pan American Union to attend 
an Inter-American Conference on Agricul- 
ture, Forestry, and Animal Industry, and 
providing for the expenses of such meeting. 
Seported to House Jan. 15. 

- J. Res. 205. To provide for expenses 
of participation by the United States in the 
International Fur Trade Exhibition and 
Congress, Germany, 1930. Reported to 
House Jan. 17. 

H. J. Res. 204. Making an appropriation 
for participation by the United States in 
the eelebration of the one thousandth an- 
niversary of the Althing, the National Par- 
iament of Iceland. Passed House Jan. 15. 
Passed Senate Jan. 16. Approved Jan. 20. 
Public Resolution No. 31. 


‘Title 23—Highways 


H. R. 4021. To accept from the State of 
Montana grant ‘of concurrent police ‘iris: 
j diction over the right: of way of the Rlack- 
feet Highway, and over the rights of way of 











Iiich. Reported to House | Title 


_| Senate Dec. 


| Title 18—Criminal Code and, 


House Dec. 16. 


hs 


instrumentality of Maj. Gen. Hugh L. Scott, 
retired. Reported to House Jan. 15. 

H. R. 7881. Authorizing the Secretary of 
the Interior to erect a monument as a 
memorial to the deceased Indian chiefs of 
the Cheyenne River Sioux Tribe of Indians. 
Reported to House Jan. 15, 

H.*R. 155. Providing conipensr to 
the Crow Indians for Custer Battl: Field 
National Cemetery. R-ported to House Jan. 
15. 


27—Intoxicating Liquors 


H. R. 3395. Authorizing the Commissioner 
of Prohibition to pay for information con- 
cerning vidlations of the narcotic laws of 
the United States.. Passed House Jan. 20. 


|T itl e-28—Juditial Code and |! 


Judiciary 

§.90. To make pardons effective from date 
thereof regardless of acceptance by par- 
donee. Reported in Senate June 14, 1929, 

S. 1645. To permit subpoenaing of wit- 
nesses beyond 100-mile limit upon court 
order. * Reported in Senate Sept. 23, 1929. 

S. J. Res. 77. Authorizing the closing of 
the Center Market, District of Columbia, 
after June 30, 1930. Passed Senate Oct. 
31, 1929. ; 

H. R. 970. To amend section 6 of the 
act of May 28, 1896. Passed House Dec. 16, 
1929. 

S. 486. 
revised sta 


To amend section 5153 of the 
tutes as amended. Reported to 
19, 1929. 
H. R. 739. Permitting officers who take 
d approve official bonds to require the 
renewal of such bonds. Passed by House 
Dec. 16. 

H. R. 968. Providing a jury commission 
for the District of Columbia. Passed by 


H. R. 969. Authorizing appointment by 
each United States circuit judge of a law 
clerk, Passed by House Dec. 16, 

-H. R. 23. Extending the judicial pow 
for the rendition of declaratory judgmen 
Reported to House Dec. 21. 

H. R. 6807. Establishing two institutions 
for confinement of United States prisoners. 
Passed House Jan. 22. 

H. R. 6344. Amending title 28, section 192, 
U. S. C., defining territory and fixing terms 
of court in the eastern and western judicial 
districts of Virginia. Passed by House Jan. 9. 
Passed Senate Jan. 16. Approved Jan. 20. 
Public Law No. 33. , 

H. R. 980. To permit the ‘ted States io 
be 1. ‘¢ ¢ party defendant in certain casés. 

orted to House D-.c. 21, 1929. 

H. R. 5268. To amend section 1112 of the 
Revised Statutes (section 1773, title 28, 
United States Code.) Passed House Jan. 22. 

H. R. 1198. Authorizing United States to 
be made party defendant in any suit or 
action commenced by the State of Oregon, 
in United States District Court of Oregon 
for determining title to lands constituting 
beds of Malheur and Harney lakes, etc., and 
conferring Federal jurisdiction over such 
causes. Passed House Jan. 20. 

H. R. 5262. Amending section 829 of the 
Revised Statutes so as to empower Federal 
courts to fix marshals’ fees and expenses 
for keeping boats, vessels or other property 
attached or libelled in admiralty. Passed 
House Jan. 20. 

H. R. 977. Establishing under the juris- 
diction of the Department of Justice a divi- 
sion of the Bureau of Investigation to be 
known as the division of identification and 
information. Passed House Jan. 20. 

H. R.-3975. To amend secs. 726 and 727 
of title 18, United States Code, with refer- 
ence to Federal probation officers, providing 
for their appointment by judges of United 
States original jurisdiction courts, except 
in the District of Columbia, and for their 
supervision by the Attorney General. 
Passed House Jan. 22. 

H. R. 7587. To authorize appointment of 
reporters in United States courts and fix 
their duties and compensation. Passed 
House Jan. 22. 

H. R. 5259. To amend section 939 of the 
Revised Statutes, providing that all vessels 
and merchandise condemned by United States 
courts be auctioned off by officers of the 
court of condemnation, with 15 days’ pre- 
vious notice of sale, and payment within 10 
days. Passed House Jan. 22. 

H. R. 5285. To amend a part of section 1. 
act of May 27, 1908, chapter 200, as amended 
(Sec. 592, Title @8, U. S. Code), removing 
the duty of United States judges to certify 
expense accounts of United States attorneys 
and assistant attorneys. Passed House 
Jan. 22. , 

H.R. 7822. Amending section 2 and re- 
pealing section 3 of the 1925 act that au- 
thorized appointment of commissioners by 
the Court of Claims, ete., providing that the 
present three-year terms of the commis- 
sioners be extended without further legisla- 
tive authorization. Passed House Jan. 22. 

H. R. 5258. To repeal seetign 144, Title IT, 
act of Mar. 3, 1899, chapter 429, to leave to 
decision of the courts questions of severance 
in trials of felony. Passed House Jan. 22. 

H. R. 5260. To amend section 366 of the 
Revised Statutes, providing for a change of 
name of “assistants to the Attorney Gen- 
eral” to the title “attorneys.” Passed House 
Jan. 22. ‘ 

H. R. 5261. To authorize the destruction 
of duplicate accounts and other papers in 
Uni States district court clerks’ offices. 
Passed House Jan. 22. 

H. R. 5268. To amend section 1112, Code 
of Law for the District of Columbia. Passed 
House Jan. 22. 

H. R. 5266. To amend section 649, Revised 
Statutes, providing for waiver of trials by 
jury in district courts upon oral as well as 
written agreement of attorneys on both 
sides. Passed House Jan. 22. 


Title 31—Money and Finance 


8. 5. Appropriating $7,500 for defraying 
expenses of the United States Marine Band 
at 89th annual reunion of the Confederate 
veterans at Charlotte, N.C. Passed Senate 
23, 1 


2274. 
settlement 


Mr. Smoot. To authorize the 
of the indebtedness of the 
French mop sane to the United States of 
America. eported to Senate Dec. 5, 1929. 

H. R, 6564. Interior Department appro- 
priation bill Passed House Dec. 11, 1929. 


ing for a study re- 


Terri- 
the 
Reported to House 


To provide for the recording | 


-+| 1929 


. UNITED STATES. 
sacha ates ae 


culture appropriati 
Dec. 20. \ 

bf r. Smoot. . Extending 

for two years the time witain which Amer- 

ican claimants may ~ ‘ tion for 

payments» ander © of war 

Slaine, ‘Commbeien and ak, te. Teinentes 

8 0) ion an te 

by .the ecote 


Claims Commission; passed 
Dec. 18), 1980. : 

8, J. Res, 117, For the relief of farmers 
and fruit growers in flood stricken areas 
of Alabama, Florida, Georgia, North Caro- 
lina, South Carolina and Virginia. Passed 
by Senate Jan, 17. . 
pt Pr: Relief of Alabama for dama 
and destruction of roads and bridges 
floods of 1929, Passed by Senate Jan. 17. © 

H. R, 5917. For the re of certain 
newspapers for advertising services re’ 
dered the Public Health Service of th’ 
Treasury Department. Reported to House 
Jan, 14, a o 

H. R. 8531. Making ens for 
the Treasury and Post Office Departments 
for the fiscal year ending June 30, 1931. 


H. R. 7244. To authorize appropriation 
for a Field, Ala.; reported to House 
an. 22. ‘ 


Title 33—Navigation and Navi- 
gable Waters 


The following bridge~ bills have been re- 

orted to the House: H. R. 5661, H. R. 6317, 

. 2086, H. R. 7680, H. R. 7631, H. R. 7635, 
H. R. 7637, H. R. 7828, H. R, 7829, H. R. 
7962, H. R. 7971, H. R. 8165, H. R. 8300, 
H. R. 5673, H. R. 5623, H. R. 6138, H. R. 
6337, H. R. 6621, H. R. 6844, H. R. 7007, 
H. R. 7255, H. R..7260, H. R. 7372, H. R. 
7373, H. R.. 7408, H. R. 7409, H. R. 7566. 

The following bridge bills were reported 
to the House, Jan. 24, by the Interstate 
Commerce Committee: 

« R. 5622, 6848, 7497, 7965, 8132, 8141, 
8142, 8143, 8422, 8423, 8468, 8562 and 8575. 

The following bridge bills have passed 
the House: S. 1909, S. 967, S. 581, H. R. 288, 
H. R. 2673, H. R. 6401, H. R. 1382, H. R. 
2673, H. R. 3655, H. R. 3392, H. R. 7642, H. 
R. 5415. 

The following bridge bills have been re- 
ported to the Senate: S. 153, S. 2890, S. 180, 
S. 219, S. 1073, S. 1188, S. 1887, S, 1578, S. 
2504, S. 2590, S. 2719, S. 2763, S, 1187, S. 
2565, S. 2566, S. 2705, S. 1186, S. 1189, S. 
379, S. 1268, S. 1743, S. 1744, S, 2114, S. 
2491, S. 2564, S. 2668, S. 2716. ; 

The following bridge bills have passed 
the Senate: S. 2675, S. 967, S. 2086, S. 581, 
H. R. 6392, H. R. 6655, S. 2763; 


Title 34—Navy 


| H.R. 1190. To regulate the distribution 
and promotion of commissioned officers of 
the line of the Navy; Reported to House 
Dec. 17. 

S. 549. To authorize the Secretary of the 
; Navy to proceed with the construction of 
certain public works. Reported in Senate 
une 3, 1929, 
S. 550. To regulate the distribution and 
promotion of commissioned officers of the 
pee the Navy. Reported in Senate June 


: 
ons 


Agri 


y 


| 


| 
| 


S. 551. To regulate the distribution and 
promotion of commissioned officers of the 
Marine Corps. Reported in Senate June 3, 


H. R. 1192. To authorize construction of 
shore public works of the Navy, approxi- 
mately $10,000,000. Reported to House Dec. 
20, 1929. 

H. R. 7974. To regulate the distribution 
and proniotion of commissioned officers of 
the Marine Corps. Reported to House Jan. 7, 

H. R,. 1193. For relief of rétired and trans- 
ferred members of the Naval Reserve forces 
and Marine Corps Reserve. Reported to 
House Jan. 7 


Title 35—Patents 


H. R. 7964. Authorizing issuance of a 
fee patent for block 23 in the Town of Lac 
du Flambeau, Wis., in favor of local public 
school authorities. Reported to House 
| Jan, 10. 

S. 2657. Granting a renewal of patent 
No, 21053 relating to the badge of \the 
|Daughters of the American Revolution. 
| Passed by Senate Jan. 9, 1930. 


Title 36—Patriotic Societies 
and Observances 


H. R. 6131. Authorizing the Secretary of 
the Interior to ergét a monument on the 
site of the battle*between Nez Perce In- 


of Nelson A. Miles. 
Jan. 9, 1930. 


Title 37—Pay and Allowances 
(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
detic Survey, and Public 


Health Service) * 


_§. J. Res. 7. For the appointment of a 
joint committee of the Senate and House 
of Representatives to investigate pay and 
allowances of the commissioned and en- 
listed personnel of the Army, Navy, Marine 
| Corps, Coast Guard, Coast and Geodetic 
| Survey, and Public Health Service. Passed 
| Senate Jan. 6., Passed House Jan. 21. 

| H. R. 1194. To amend the 1916 naval ap- 


Reported to House 





| Propriation act, regarding appointment of | 


pay clerks and acting pay clerks. 
to House Jan. 7. 


Title 38 — Pensions, Bonuses, 
and Veterans’ Relief 


H. R. 7960. Granting pensions and in- 
crease of pensions to certain soldiers and 
sailors of the Civil War and certain widows 
and dependent children of soldiers and sail- 
ors of said war. Passed House Jan. 10. 

H. R. 8570. To amend the World War 
yenerage’ act, 1924. Reported to House 

an.15. . , 


Title 39—Postal Service 


H. R. 740, To increase the salaries of 
certain postmasters of the first class, 
Passed House Jan. 18. 


Title 40— Public Buildings, 
Property, and Works 


8. J. Res. 98. To grant authority for the 
erection of a permanent building at the 
headquarters of American National Red 
Cross, Washington, D. C. Passed Senate 
a 16, 1929. Reported to House Jan. 9, 

H. R. 26. To acquire, establish and de- 
velop George Washington memorial park- 
way along Potomac River from Mount Ver- 
non and Fort Washington to Great Falls, 
and to acquire lands in District of Colum- 
bia, Matyland and Virginia required for 
the comprehensive park, parkway and play- 
ground system, of the National Capital. 
er ag to House Dec. 18, 

_ 5. 2400. To regulate height, exterior, de- 
sign, and construction of private and semi- 
public buildings in certain areas of the 
National Capital. Reported to Senate Dec. 
19, 1929, 

H. R. 2902. To authorize the sale of the 
Government property acquired for a post 
office site im Binghamton, N. Y, Reported 
to House Jan, 15. 

H. R. 7997. Authorizing the purchase by 
the Secretary of Commerce of additional 
land for the Bureau of Standards of the 
Department of Commerce. Reported to 
House Jan, 15. 

8. 1487. Permitting the erection of a resi- 
dence for the Protestant chaplain at. the 
national leper home at Carville, La. Passed 
by the Senate Jan. 18. 


Title 42—The Public Health 


S. 3167. To coordinate the public health 
activities of the Government. Reported to 
Senate Jan. 20. 

8.1171. To establish a national institute 
of health and a system of fellowships in 
the institute. Reported to Senate Jan. 18. 


| Title 43—Public Lands 


8, 1752. To grant extensions of time on oil 
and gas prospecting permits. Passed Senate 
Dec, 18, 1929. Passed House Jan, 20, 1930. 
Approved Jan. 23, 

H. R, 4813. Extending the time for home- 


Reported 


| 


dians under Chief Joseph and the command | 


H, R. 6120. Adding $230,000,000 addition steal entries on Cheyenne River and 


Preside ent 
* * And One Joint Resolution 


President Hoover, it was announced 
pally, Jan, 24, at the White House, hi 
proved three bills ‘and one joint resolu- 
tion recently passed by Congress, as 
follows: : 
eS Jan. 23 


S. 1784, An act authorising an  appro- 
priation for improvements upon the Govern- 
ment-owned land at, Wakefield, Westmore- 
land County, Va., the birthplace of George 
Washington. 

S. J, Res, 91. Joint resolution to amend 
sections $ and 4 of the act entitled “‘An act 
to authorize and direct the survey, con- 
struction, and maintenance of a memorial 
highway to cOnnect ,Mount Vernon, in the 
State of Virginia, with the Arlington Memo- 
rial Bridge across the Potomae River at 
Washington.” 


S. 1762, An act to grant extensions 
time on oil and gas prospecting permits. 


Jan, 24 


S. 581. An ‘act granting the consent of 
Congress to the Jerome Bridge Company, 
a corporation, to maintain a bridge already 
constructed across the Gasconade River 
near Jerome, Mo. 
ae ee ee 


Standing Rock Indian reservations. Re- 
ported to House Jah. 10. 

H. R, 156. Authorizing the disposal of 
public land classified as temporarily or per- 
manently unproductive on Federa’ irrigation 
projects. Passed House Jan. 20. 

S. 846. To authorize the Secretary of 
Commerce to convey to the State of Mich- 

Purposes the Cheboygan 


igan for park 
Reser-ation, Mich. Passed 


Lighthouse 
Senate Dec. 18, 1929. 

S. 1784. Authorizing improvements upon 
the Government-owned land at Wakefield, 
Westmoreland County, Va., the birthplace 
of George Washington. Passed Senate Dec. 
19, 1929. Passed House, amended Jan. 20. 
Senate agrees to House amendments Jan. 21. 
Approved Jan, 23. 


H. R.,6153. Authorizing the President to 
appoint a commission to study and report on 
the conservation and administration of the 
public domain. Passed House Jan. 24. 


H, R. 5191. Authorizing the State of Ne- 
braska to make additional use of Niobrara 
Island. Passed House Jan. 20. 


H. R. 8296. To aniend the act of May 25, 
1926, entitled “An act to adjust water-right 
charges, to grant certain other relief on 
the Federal irrigation projects. “Passed 
House Jan. 26. ‘ 


H. R. 3568. To amend section 1 of an 
act entitled “An act to revise the north, 
northeast, and east boundaries of the Yel- 
lowstone National Park in the States of | 
Montana and Wyoming, and for other pur- 
poses.” approved Mar. 1, 1929, being Publie 
Act. No. 888 of the 70th Congress. Reported 
to House Jan. 15. 


H. R. 4291. To amend section 43 of the | 
act of May 25, *°2R, «-"'''-" “An act to ad- 
just water-right charges, to grant certain 
other relief on the ederal irrigation 
projects: Reported ‘o Hotise Jam. * 

S. 498. Granting certain public lands to 
the State of New Mex! . for use of Eastern 
New Mexico Norma. School. Reported to 
Senate Jan. 17. 

H. R. 5283. To declare valid the title to 
certain Indian lands. Reported to House 
Jan. 17, 

H. R. 8154. To provide for leace of oil 
and gas deposits in or under railroad and 
other rights of way Reported to House 
Jan. 17. 

H, R. 5672. To abolish the Papago Saguaro 
National Monument, Ariz., to provide for| 
the disposition of certain lands therein for 
park and recreational uses, Reported to 
House Jan. 17. 


of 
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a Wirhour COMM SY TRE Unita 


Bills and Resolutions 


“Introduced in, Congress 


Title 5 — Executive Depart- 
ments and Government Of- 


ficers and Employes 


H. R, 9058. Mr. Porter, Pa. To create 
in the Department of the Treasury & bu- 
reau of narcotics; Ways and Means. 

H. R. 9212. Mr. Simmons, Nebr. To cre- 
ate a board in the Veterans’ Bureau to be 
known as the board on World War veterans’ 
disallowed Compensation cases; World War 
Veterans’ Legislation. . 


Title S—Aliens and Citizenship 


H. R. 9101. Mr. Aswell, ea. To provide 
for the registration of aliens; Immigration. 


Title L1Q—Army 


H. R. 9104. Mr. Kendall, Pa. To author- 
ize an appropriation of $25,000 to acquire 
the site of Fort Necessity in Pennsylvania 
4 commemorate the battle fought there; 

ilitar irs, 

H, R. ses My, Kendall, Pa. To author- 
ize an appropriation of $1,000 to commemo- 
rate the battle fought at Jumonville Camp, 
Pa; Military Affairs. 


Title L2—Banks and Banking 


H. R, 9049. Mr, Fulmer, S.-C. To trans- 
er the affairs of the Federal intermediate 
credit banks to the Federal Farm Board; 
Banking and Currency. , 


Title 20—Education 


H. R. 9052. Mr. Crail, Calif. To author- 
ize an_annual appropriation of $100,000 to 
the Braille Institute of America for the 
purpose of manufacturing books for the 
blind; Education. 


Title 22 — Foreign Relations 


and Intercourse 
H. R. 9054. Mr. Porter, Pa. To further 
catry into effect the intermational conven- 
tion for suppression of the abuse of opium; 
Foreign Affairs 
= 
e 


H. R. 9110. Mr. Linthicum, Md. For 
grading and classification of clerks in 

Foreign Service of the United States; For- 
eign Affairs. 


Title 23—Highways 


H, R, 9050. Mr. Beedy, Me. To repeal 


in the construction of roads which limits 
stch aid to $15,000 per mile; Roads. 


Title 26—Internal Revenue 


S. 3283. Mr. Copeland. To amend sec- 
tion 24 of the trading with the enemy act, 
as amended relating to claims for internal 
revenue tax; Finance. 


Title 31—Money amd Finance 


S. 3282. Mr. Copeland. To amend sub- 
division (10) of section 202 of the World 
War veterans’ act, 1924, as amended, relat- 
ing to surgeons; Finance. /> 

H. R. 9107. Mr. Moore, Va. To penalize 
the fraudulent issue of checks, drafts or 
orders for the payment of money; Judiciary. 


Title 33—Navigation and Navi- 


gable Waters 


H. R. 8972. Mr. Sproul, Ill. For a bridge 
across the Little Calumet Rawer Ashland 
Avenue, near 140th Street, Cihnf@ago, Ill.; In- 
terstate and Foreign Commerce. i 

H. R. 8971. Mr. Sproul, Ill. Granting 
consent to athe State of Illinois to widen, 
maintan and operate existing bridge across 
the Little Calumet River on Halsted Street, 
near 145th Street, in Cook County IIL; 
Interstate and Foreign Commerce. — 

H. R. 8970. Mr, Sproul, 111. Granting the 
consent of Congress to construct a bridge 
acress the Little Calumet River on Ash- 
land Avenue néar 134th Street, in Cook 
County; State of Illinois; Interstate and 
Foreign Commerce. 

Re 9038. Mr. Clarke, N. Y. To grant 
consent of Congress to the State of New 
York to construct a free bridge across the 
west branch of the Delaware River; Inter- 
state and Foreign Commerce. 

H. R. 9105. Kincheloe, Ky. To extend 
the time for the commencing and _complet- 
ing of a bridge across the Ohio River be- 
tween the cities of Owensboro, Ky., and 
Rockport, Ind.; Interstate and Foreign 
Commerce. 4 


Title 34—Navy 


H. R. 8973. Mr. McMillan, S. C, Author- 
izing the Navy to deliver to the Charleston, 

C., museum the ship’s bell, plaque, war 
record, name plate-and silver service of the 
cruiser ““Charileston;” Naval Affairs. 

H. R. 8981. Mr, Johnson, S. Dak. ‘To pro- 
vide further for the national security and 
naval defense; Naval Affairs. 

H. R. 9037. Mr. Dyer, Mo. To authorize 
the Secretary of the Navy to deliver to the 
Jefferson Memorial Association, of St. Louis, 
Mo., the ship's bell and silver service of the 
cruiser “Charleston;” Naval Affairs. 

H. R. 9039. Mr. McCormack, Mass. 


United States Navy; Naval Affairs. 

S. 3278. Mr. Tydings. Relating to the 
retirement of naval officers with service as 
chiefs of bureaus in the Navy Department; 
Naval irs. : 

H, R108. Mr. Dyer, Mo. To authorize 
the Secretary of the Navy to deliver to the 
Jefferson Memorial Association of St. Louis 
the ship’s bell and silver senvice of the 
cruiser “St. Louis”; Naval Affairs. 

H. R. 9111. Mr. Miller, Wash. To pro- 
vide requirements for the promoting from 
warrant to chief warrant officer in the 
Navy; Naval Affairs. 


Titl e 36—Patriotic Societies 


_and Observances 


S. 3265. Mr. Goff. To provide for the 
erection at Parkersburg, Ww. Va., of a memo- 
rial monument to certain weterans of the 
Civil War; Library. 


for registration and protected in the 
originally registered in the other coun- 
tries of the union. 

Nevertheless the following marks may 
be refused or canceled: 

1. Those which are of stch a nature 
as to prejudice rights acquired by third 
parties in the country in which protec- 
tion is applied for. 


Trade Mark Must Have 
Distinctive Character 





H. R. 5178. Ratifying and confirming the 
| title of the State of Minnesota and its 
grantees to certain lands patented to it by 
| the United States of America. Reported to 
House Jan. 17. 

H. R. 6874: To authorize exchanges of 
lands with owners of private land holdings 
within the Petrified Forest National Monu- 
ment, Ariz. Reported to House Jan. 17. 

S. 2173. To abolish the Papago Saguaro 
National Monument, Arizona; to provide for 
the disposition of certain lands therein for 
park and recreational uses. Reported to 
Senate Jan, 21. 

S. J. Res. 56. To amend section 2 of the 
act of Feb. 25, 1927, for the Rio Grande 
project. Reported to Senate Jan. 21. 

S. 1208. Authorizing Secretary of the In- 

| terior to convey certain lands to Douglas 
County, Oreg., for park purposes. Reported 
to Senate Jan. 21. 

S. 64. For Secretary of War to acquire 

‘and in Utah. -Dassed Senate Jan. 22. 

| H. R. 8805. To authorize acquisition of 
‘lands for military purposes in Montgom- 
| ery, Ala., for addition to Maxwell Field; re- 
| ported to House Jan. 22. 

| H. R, 8476. To authorize a survey of 
lands claimed by the Zuni Pueblo Indians 
of New Mexico. Reported to House Jan. 23. 
| H.R. 736. Authorizing cession. to New 
| York City of land on -northerly’ side of 
North Dorp Lane in exchange for permis- 
sion to connect Miller Field with that city’s 
public sewer system. Reported to House! 
Jan, 24, | 

H. R. 3311. To authorize the acquisition 
of certain tidelands for sewer purposes 
at Fort Lewis, Wash. ‘Reported to House 

| Jan® 24, 
Title 44—Public Printing and 
Documents 

S, 1312. To amend acts regulating print- 
ing and distribution of the Congressional 
Record. Passed Senate June 4, 1929, Re- 
ported to House Dec. 18, 1929. 

H. R. 972. Bringing up to date the Scott | 
and Beaman Index to the Federal Statutes. 
Passed by House Dec. 16. 

H. J. Res. 179. To provide for the prirt- 
ing with illustrations and bound in cloth 
320,000 copies of the snecial report on the 
diseases of cattle. Reported to Houde 
Jan, 11, - 

Title 46—Shipping 

S. 941. To amend the act entitled “An act | 
to regulate interstate transportation of 
black bass,” approved May 20, 1926. Re- 
ported to Senate Jan. 11, 1930. 

Title 48—Territories and Insu- | 
. 
lar Possessions 

S. 168. To provide for a biennial appoint- 
ment of a Board of Visitors to inspect and 
report upon the government and conditions 
in the Philippine Islands. Reported in Sen- 
ate May 16, 1929. 

8S. J. Res. 118. Authorizing additional 
funds for the relief of Porto Rico. Passed 
by Senate Jan. 16. Passed House Jan. 18. 
Approved Jan. 22. Public Resolution No. 35. 

H. R. 8559. To authorize the incorporated 
town of Cordova, Alaska, to issue construc: 
tion bonds. Reported to House Jan. 23. 

H. R. 7830. To amend the Hawaiian 
government act so as to place the Territory 
on a parity with the States of the Union 
in the matter of collection of Federal taxes 
in conformance with the spirit of annexa 
tion of Hawaii. Reported to House Jan. 24, 

H, R. 4656. To amend the Hawaiian or- 
ganic act, granting to Hawaii a further 
measure of self-government by eliminating 
|from the present statute the requirement 
that jurors shall be male citizens. Reported 

to House Jan. 24. 


H. R. 7984. To approve an act of the 
Hawaiian Legislature respecting light and 
power within. Reported to House Jan. 24, 

H. R, 8294, Amending the act senetene 
United States acquisition of private rights 
of fishery about Pearl Harbor, Hawaii. Re- 
ported to House Jan, 24. 


Title 49—Transportation 


_ H.R, 119. To prohibit the sendin 
receipt of stolen property through 
state and Foreign Commerce. 
House Dec. 19. 

8. 571/ To permit court review of deci: 
sions under section 204, traneportation 
1920, of short-line railroads, eported in 
Senate May 31. / 

H. J, Res. 197. To authorize the purchase 
of a motor lifeboat, with its equipment and 
necessary spare parts, from foreign )ife- 
saving services. Reported to House Jan, 16, 


§ and 
nter- 
Reported to 


| 


2. Those which have no distinctive 
character, or which consist exclusively 
of 


trade to designate the kind, quality. 
quantity, destination, value, place of 
origin or date of production, or which 
have become customary in the current 
language, or in the bona fide and unques- 
tioned usages of the trade of the count.'y 
in which protection is sought. 

In arriving at a decision ag to the dis- 
tinctiveness of the character of a mark, 
all the circumstances of the case must be 
taken inte account, and, in particular, 
the length of time that such a mark has 
been in wse. 

8. Those which are contrary to moral- 
ity or publié order. 

Mt is . be understood that a mark can 
not be considered as contrary to public 
order’for the sole reason that it does not 
conform to some legislative requirement, 


the section of act extending aid to States master to designate employes to act 





regulate the repair work on ships of the | annual appropriation; Pu 


| 


Treaty Covers Patents and T | 
In Protection of Industrial Property 


{Continued from Page 8.1 , 


Title 38 — Pensions, Bonuse 
and Veterans’ Relief : 

_ 8976. Mr. Manlove, Mo. To amen 

when ‘i relating to soldiers who served 
n Indian wars fgom 1817 to 1898} ions, 

S. 3257. Mr. Dill. To encourage and as- 
sist ee rans im 
the aged; Pensions. ‘ 

H. R. 9041. Mr. Basktoed Ga. ° was "o> 

the payment © ‘ 
imbue eed ncthers of soldiers who died 
during the World War; Military Affairs. 

H. R. 9043. Mr. Swick, Pa. To provide 
pensions to certain ex-service men of the 
World War; Pensions. 

H. R. 9044. Mr. Crail, Calif. To grant 
pensions to certain soldiers who serv 
in the Indian wars; Pensions. 

H. R. 9047. Mr. Johnston, Mo. Granting 
increase of pension to widows and depend- 
ent children of Spanish-American = 
Philippifie insurrection, and Chinese reli 
expedition veterans by amending section 
356 of title 38, chapter 7, entitled “War 
with Spain,. Philippine insurrection, and 
Chinese Boxer rebellion,” ete., of United 
States Statutes at Large, volume 44, part 1; 
Pensions. 

H. R. 9102. Mr. Hawley, Oreg. To amend 
the World War adjusted compensation act 
to extend the time within which ayplica- 
tions for benefits may be filed; Wa, and 
Means. 

H. \R. 9106. Mr. Manlove, - To ns 
ions to certain persons who serve 
military forces of the United States during 

the Civil War; Pensions. 


Title 39—The Postal Service 


S. 8274. Mr. Phipps. To authorize the* 
Postmaster General to charge for services 
rendered in disposing of undelivered mail in, 
those cases where it is considered proper for 
the postal service to dispose of suc mail | 
by sale or to dispose of collect-on-delivery 
mail without collection of a | ae aees . 
charges or for a greater or less amou 
stated when. mailed; Post Offices and P . 
Roads. 

S. 3275. Mr. Phipps. To ‘authorize the 
Postmaster General to impose fines on steame 
ship and aircraft carriers transporting the 
mails beyond the borders of the United 
States for unreasonable and unnecessary de- 
lays and for other delinquencies; Post Offices 
and Post Roads. 

S. 3276. Mr. Phipps. To enable the post 

, including the signing of checks in his 
us Post Offices and Post Roads. 

S. 3277. Mr. Phipps. To provide against 
the withholding of pay when employes aré 
removed for breach of contract to ae 
faithful service; Post Offices and Post -- is. 

. 3270. Mr. Phipps. To vest in the Post- 
anon General authority to decide which 
bid is the most advantageous to the Govern-. 
ment in connection with the purchase of 
motor trucks and motor truck equipment in 
order that a reasonable standardization of 
motor trucks and equipment may be main- 
tained throughout the postal service,. and 
to purchase motor truck parts from thé 
manufacturers of the motor trucks, under 
such arrangements as the Postmaster Gen- 
eral may deem advantageous to_the Gove 
ernment; Post Offices and Post Roads. 

S. 3271. Mr. Phipps. To extend to Gove 
ernment postal cards the provision for de- 
facing the stamps on Government s 
envelopes by mailers; Post Offices ani st 
Roads. , 

S. 3272. Mr. Phipps. To authorize the 
dispatch from the mailing post office of 
metered permit matter of the first class 
prepaid at least 2 cents but not fully pre- 
paid and to authorize the acceptance of 
third-class matter -without stamps affixed in 
such quantities as may be prescribed; Post 
Offices and Post Roads. : . 

S. 3273. Mr. Phipps. To authorize the 
Postmaster General to issue additional re- 
ceipts or certificates: of mailing to 
of any class of mail matter and to fix the 
fees chargeable therefor; Post. Offices “" 
Post Roads. 


Title 40 — Public Buildings, 
Property, and Works 


_ R. 8967. Mr. Jenkins, Ohio, For pute 
a of a site and erection of public build- 
ing at Nelsonville, Ohio; Bublic Buildi 
and Grounds. 


s 
EL R. 8979. Mr. Eslick, Tenn. To seh 


for the improvement. of the Meriwet 


in providing for pensions to s 


Lewis National Monument, for thé restora- ° 


tion of the tavern located therein for use 
as a museum; Military Affairs. 


Title 43—Public Lands 


_ R.'8968, Mr. Pittenger, Minn., to with- 
aoe Ra entry certain lands in northern 
Minnesota to conserve the natural beauty of 
these lands bordering on lakes and streams 
and to presgfve the natural water level of 
these lakes and ee within a certain 

: blic Lands. y 
ores opel. Mr. Engfebright, Calif. ‘To 
aid in the establishment of State parks, 


tablishment of a $5,000, 
To} through the establis eae 


Title 44—Public Printing and 
Documents . 


H. R. 9108. Mr. Crail, Calif. To combti- 
tute the libraries of State universities desi 
nated depositories for Government publj¢ 
tions; Printing. 


Title 46—Shipping 


S. 3249. Mr. Johnson. To amend section 
4578 of the Revised Statutes of the Uni 
States respecting compensation of vess 
for transporting seamen; Commerce. 


Title 49—Transportation 


S. 3256..Mr. Copeland. To amend and 
isi ) of section 209 of the 
psec ler rething  iy lative to carriers’ 


concerning trade marks, except in cirs 
cumstances where this requirement itself 
relates to public order. 

The following shall be deemed the 
country of origin: 

The country of the union where the ape 
plicant has an actual and genuine ind 
trial or commercial establishment, and 
if he has not such an establishment, the 
country of the union where he las his 
domicile and if he has not a domicile in 
the union the country of his nationality 
in the case where he.enjoys the benefits 


of the union. 
In no case the renewal of the registra- 


signs or indications which serve in| tion of a trade mark in the country of 


origin shall involve the obligation of 
renewal of the registration of the mark 
in other countries of the union in which 
the mark has been registered. 

The benefits of priority shall subsist in 
trade mark applications filed in the pe- 
riod allowed by article 4, even when the 
registration in the country of 0 
is only completed after the expiration 
of such period. 

The provisions of paragraph 1 do not 
preciode the right of requiring from an 
applicant a certificate, in due form, as 
to the registration of his mark, issued by 
the competent authority of the country 
of origin but no legal omer oy 
such certificate shall be required. 

To be continued in the issue of 


Jan. 27, 
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AvuTHonizen StATEMENTS- ONLY 
PuBLISHED WITHOUT COMMENT 


Are Presentep Herein, Being 
BY THe Uniten States Dany 


Fedéral Court Decisions 


Bo Invention Shown 
“In Rejected Claims 
For Making Boxes 


Kemown Devices Hekid to Have 
Been Substituted in Old 
Combination; Patent Is- 
sued on Allowed Claims 


The Board of Appeals of the Patent 
Office has held that claims involved in 
ami appeal before it covering a machine 
for use in making boxes are not patent- 
able, since they disclose merely the sub- 
stitution of an old device for another in 
an old combination, and therefore show 
no invention, 

The application related to the combina- 
tion of printing means with a box making 
machine for printing certain information 
u ortions of. the box structure while 
thewtex is being formed and while the 
parts printed upon are in motion. 

A patent has issued on the cldims al- 
ant by the examiner, which were not 
involved on appeal. 


EX PARTE: OSCEOLA C. THOMPSON. 

Patent Office Board of Appeals. 
Appeal No. 1879. 

Patent No. 1738806 was issued Dec. 10, 

1929, to Osceola C. Thompson, for ma- 

chines for use in making boxes, on 

application filed Mar. 5, 1925, Serial 


« No. 13304. Opinion dated Apr. 17, 1929. | 


Pavey, BLatR & CurTIS, for applicant. 

Before Moore, Assistant Commissioner, 
and RUCKMAN and THURBER, Examin- 
ers in Chief. 


Opinion. of the Board 


This is an appeal from the action of 
the exatiiner finally rejecting claims 29, 
30, 48 and 49. Claims 29 and 49 are il- 
lustrative and read as follows: 


29. A machine for use in making boxes, 
crates or the like comprising, in combina- 
tion, means to- feed box parts; binding-wire- 
applying means including fastener-setting 
mechanism to drive fasteners into box parts; 

d printing mechanism operable upon mov- 
MW box parts in their passage -through the 
machine. s 5 

49. A machine for use in making boxes, 
erates or the like comprising, in combination, 
méans to position and feed a plurality of 
sections of box cleats and side sheets; bind- 
ing-wire-applying means including fastener- 
setting mechanism for securing cleats and 
side sheets together; and printing mecha- 
nism operable upon the cleats in their pas- 
sage ough the machine. 

The reference reli¢d upon is: Steven- 
gon, 1273947, July 30, 1918. 

This application relates to the com- 
bination of printing’ means with a box 
making machine for printing certain in- 
“fecare upon portions of the box 


s@ucture while the box is being formed | 


arid while the parts printed upon are in 
motion. As shown in Figure 25 a print- 
ing roller prints upon the cleats at the 
ends of the box element b as shown in 


Figure 28. 
No Art Cited 


As far as the claims involved on ap- 
al are concerned no novelty in the box 
orming mechanism is urged. The ex- 
aminer cites the patent to Stevenson 
which shows: at-Figure 9a printing mem- 


ber for printing information upon one | 


of, the parts of the box while it is being 
‘Prormed but not while it is moving 
through the machine. The examiner 
deems it so obvious that it would not in- 
volve invention to employ a character of 
printing device capable of printing on 
parts in motion that no art is cited. It 
is deemed advisable, however, to include 
evices of this nature in the record. The 
olipwing patents are cited: Compton, 
1155, Jan. 1, 1884; McDonough, 1288- 
083, Dec. 17, 1918. 
Compton shows a printing machine for 
~ pfinting on wood as it is in motion and 
which the boards are to be subse- 
quently cut - up and made into boxes. 
McDonough shows a printing roller ar- 
ranged to print upon the ends of boards 
as oT pass through the device and 
which is clearly capable of printing the 
cleats shown in appellant’s structure. In 
view of the fact that it is old to print 
upon parts of a box as it is being formed, 
as shown in Stevenson, it is held that it 
“vould involve no invention in substitut- 
ing a printer of the type shown in Mc- 
Donough for printing on the cleats while 
moving through the machine. ¥ 
The decision of the examiner is af- 


Journal of the 
Supreme Court of the 
~ United_States 


January 24 

Present: Mr. Justice Holmes, Mr. 
Justice Van Devanter, Mr. Justice Me- 
Reynolds, Mr. Justice Brandeis, Mr. Jus- 
tice Sutherland, Mr. Justice Butler, Mr. 
Justice Sanford and Mr. Justice Stone. 

Horace Michener Schell and Robert 
Levin of Philadelphia, and Hugh Car- 
ney of Atlanta, Tex. were admitted to 
practice. 

No, 245. State of Texas Ex Rel. T. H. 
Isensee et al., appellants, v. Dee Sims et al. 
Argument continued by Mr. M. G. Eckhardt 
Jr. for the appellants. The court declined 
to hear further argument. 

No. 245. State of Texas Ex Rel. T. H. 
Isensee, R, Morgan, J. 8S. Byerly et al., 
appellants,-v. Dee Sims, D. C. Cryor, D. S 

ork et al., ete.. Appeal from the Supreme 
Court of the State of Texas. Dismissed for 
want of jurisdiction. 

No, 184. D. S,. Murphey, appellant, v. The 
Corporation Commission of the State of 
North Carolina, Argument comménced by 

r, J. A. Jones for the appellant. The 
capt declined to hear further argument. 

“No, 167. The Hanover Fire Insurance 
Company of New York; appellant, v. Max 
Specktor, Abram Larner et al. Argued by 
Mr. Horace Michener Schell for the appel- 
lant, and by Mr. William A. Gray for the 
appellees. 

o, 229. District of Columbia, petitioner, 

v. Charles H. Fred, Alias Hamilton C. Fred. 

Argued by Mr. Richmond B. ee for the 

etitioner, and by Mr, 8. McComas Hawkin 
or the respondent. 

Adjourned until Jan. 27 at 12 o’clock. 

ieee 


New Cigarette Legislation 
Sought in Massachusetts 


State of Massachusetts: | 
Boston, Jan. 24. 
A bill has been introduced in the 
State senate to prohibit.the manufacture 
and sale of any cigarette containing a 
chemical or substance which will increase 
its combustion or cause it to burn eca- 
tinuously after being discarded, or any 
igarette which will continue in a state 
f combustion longer than five minutes 
after being discarded by the smoker. 


af’ . 


No Vested Rights 
Granted by Decree 


Conditions Held to Overcome 
Presumption That Garage 
Is Nuatisance 


State of Pennsylvania: 
Philadelphia. 

The decree of a preventive injunctio 
the Supreme Court of Pennsylvania ha 
held, continues the life of the proceed- 
ing, not only for the purpose ‘of execu- 
tion, but for such other relief as the 
equity courts might in good conscience 
grant under the law. The injunction 
itself remains, the court stated, as long 
as it is held that protection is necessary 
to a complainant’s rights, but if condi- 
tions demand a modification of its pro- 
tection or its entire removal may be 
made by the court granting it. 

The opinion explains that the appel- 
lees, owners of a city block in Phila- 
delphia, built in its center a garage of 
some 400 car capacity, their plan being 
to later construct around the garage 
apartment buildings fronting on the four 
streets leaving at one point an entrance 
to the garage. It_is pointed out that 
the property in question was _ located 
in an “exclusively residential” district. 

The property owners in the vicinity, 
the opinion continued, filed a bill for 
an injunction to restrain the use of the 
building as a garage, which was granted 
by the lower court. The appellees sub- 
sequently used the building for housing 
the cars of occupants of a nearby apart- 
ment house owned by them and upon 
proceedings brought by the property 
owners were adjudged in - contempt. 
Leave was granted on appeal from this 
judgment to move for a modification 
of the injunction and an order to that 
effect was made, It was from that order, 
the opinion stated, that the appeal at 
bar was taken. 

The power of the lower court to mod- 
ify the injunction was upheld on appeal. 





ALBERT H. LADNER JR. ET AL. 
v 


CLARENCE R. SIEGEL ET AL. 
Pennsylvania Supreme Court. 
No. 282 
Appeal from Court of Common Pleas 
No. 1, of the County of Philadelphia. 


Opinion of ‘the Court 
Jan. 6, 1930 


Kepuanrt, J.—This is the fourth appeal 
to this court in the present case, and it 
is high time the controversy is put to 
| rest. If appellants have been deprived of 
any right, or have been otherwise sub- 
jected to judicial misadventure, it is our 
duty to correct the error. Before that 
can be done, however, some right must 
appear to have been breached. a 

Appellees, for brevity called Siegel, 
owned a block of ground between Forty- 
seventh, Forty-eight, Pine and Spruce 
Streets. He proposed to build in its 
center a one-story garage, 160. by 200 
feet, with basement, to accommodate in 
its entirety about 400 cars. The en- 
trance Was to extend 80 feet from the 
Pine Street line to the main building. 
The structure was to be surrounded and 
enclosed by units of apartment houses, 
the first starting from its opening on 
Piné Street and extending thence along 
the street lines around the block. When 
completed, nothing but the entrance to 
the garage would be visible from the 
| street. 


Power to Modify 
Decree Questioned 


Early in 1927 proceedings were insti- 
tuted by adjoining landowners, herein- 
after called Ladner, to prevent the use 
of the building for garage purposes. The 
court below found the entire district to 
be “exclusively residential,’ containing 
no commercial buildings or shops with 
the exception of a drug store in an 
apartment house, and that the proposed 
use to be made of Siegel’s building then 
under construction was to supply gaso- 
line and store cars; also that the ex- 
terior appearance of the structure was 
not objectionable and that the ventilat- 
ing system designed to remove gases 
and odors and the other effects from 

the use proposed would not give the de- 

| sired protection to the neighborhood. 
The injunction was granted and affirmed 
by ‘this court in 293 Pa. 306. Later Siegel 
| used the building for housing the cars 
| of the occupiers of a nearby apartment 
owned by him; this action brought on 
an application for an attachment for 
violating the fimal decree and the owners 
were adjudged in contempt. On appeal, 
the order was sustained (see 296 Pa. 
597). Leave was granted defendant to 
ask the court below to modify the in- 
junction. On return of the record Siegel 
applied for a modification, and an order 
to that effect was made; its exact lan- 
guage will appear in the statement of 
facts in this case. It is from that order 
the present appeal is taken. We have 
omitted a discussion of the intermediate 
action taken in connection with the 
record of the case, of no moment in the 
present proceeding. a 

It is contended, first, that a court of 
equity has no power to modify a final 
decree after the term at which it was 
entered, except by a bill of review, based 
on sufficient ~rounds. Without discuss- 
ing the matter at length, we may say, 
in the first place, that in this State there 
are no term times in equity. Hence 
the common law rules as to term time do 
not apply. Our equity rules providing for 
a decree nisi, exceptions and final de- 
cree contemplate finglity apart from term 
rules in all cases where the nature of the 
decree calls for finality. An appeal to 
a higher court may of itself suspend the 
force of such a decree, but when action 
is taken by that tribunal affirming the 
decree, the suspension is lifted and the 
decree is in full force; if the time for 
appeal is allowed to run, at the expira- 
tion thereof the decree becomes un- 
changéable.as though it had been affirmed 
on appeal. Rule 78 permits a rehearing, 
but it must be requested before the time 
for an appeal expires. Under these pro- 
ceedings our decrees possess all the attri- 
butes of finality, as do those spoken of in 
Wetmore v. Karrick, 205 U. S. 141, 157, 
| and Simmons y. Greer, 258 U.\S. 82. 

Such are the general rules governing 
| final decrees in equity. 

There are many equitable proceedings 
that illustrate the general rule, ‘such as 
spécific performance, bills to reform in- 
struments and others. A final decree in 
such equitable proceding is unchangeable 





Preferred Credits 


Right to Modify Preventive Injunction 
~ After Change in Law or Facts Upheld 


+ r 
except possibly through gross mistake to Degree of Finality 


be corrected by a bill of review, and not 
then if any intervening right has ap- 
peared since entering the decree. In all 
such proceedings the decree calls for de- 
finite action and the law presumes stich 
action to follow the order. 


But though a decree may be final as it 
relates to an appeal and all matters in- 
cluded or embodied in such a step, where 
the proceedings are of a continuing na- 
ture it is not final, These are excep- 
tions to the general rule, and to deter- 
mine them the nature and character of 
the equitable action must be considered; 
that is whether the decree is final for 
the purpose of execution, or contemplates 
other and furthe: steps in the administra- 
tion of justice. 


An injunction is the form of equitable 
proceeding which protects civil rights 
from irreparable injury, either by com- 
manding acts to be done, or prevent- 
ing their commission, there being no 
adequate remédy at law. Granting an in- 
junction rests in the sound discretion of 
the court, that discretion to be exer- 
cised under well-established principles, 
and there are no statutory limitations 
on the power of the court in relation 
thereto. While the decree in such ac- 
tion is an adjudication of the facts and 
the law applicable thereto, it is none 
| the less executory and continuing as to 
the purpose or object to be attained, in 
this it differs from other equitable ac- 
tions. It operates until vacated, modi- 
fied or dissolved. An injunction con- 
templates either a series of continuous 
acts or a_ refraining from action. A 
preventive injunction constantly prevents 
one party from doing that which would 
cause irreparable damage to his neigh- 
bor’s property rights. The final decree 
continues the life of such proceeding, 
not only for the purpose of execution, 
but for such other relief as a chancellor 
may in good conscienge grant under 
the law. This is the’ practical effect 
of County of Butler v. Pittsburgh, etc. 
Ry. Co., handed down Nov. 25. “Where 
there is a final decree contemplating the 
performance of a series of acts * * * the 
decree * * * continues the life of the 
equity proceedings * * * the decree can 
not be executed by a bill to revive, nor 
can it be enforced by mandamus.” 


The injunction in this case prevented 
an_ anticipated injury to a property 
right. The chancellor in granting it 
placed the protecting arm of the court 
about this right and prevented Siegel 
| from using his property in such a way 
as would injure his neighbors. It was 
to remain as long as the court felt that 
protection necessary to complainant’s 
rights, or until conditions demanded a 
modification of that protection or its en- 
tire removal, The power of the chan- 
cellor to modify in such cases can not 
be controlled by term rules, otherwise 
equity would cease to be equity and be- 
come a hard and fast taskmaster, 


Three Situations Given 
Where Change Is Justified 


As stated in Lowe v. Prospect 
Hill Cemetery Assn., 75 Neb. 865, 
106 N. W. 429, on a petition to 
modify a perpetual injunction 
granted to restrain the use of ground 
for burial purposes, where the conten- 
tion was that the court was without 
power to modify its decreé at any suc- 
ceeding term: 


should not be exercised where. * * * a 
perpetual injunction, because of the occur- 
rence of facts and conditions since its ren- 
dition * * * or. where it would be inequi- 
table and against good conscience to longer 
enforce it. * -* * The injunction in this 
case is purely preventive. It restrains the 
defendant from doing the prohibited acts, 
and nothing more. It prevents a threatened 
injury te, and encroachment on, the rights 
of the plaintiff. It is not of the nature of 
a decree or judgment, which, when executed, 
has served its purpose. Its force and effect 
continues so long as it shall remain without 
modification. * * * We are satisfied that 
(in) a final decree * * * allowing a per- 
manent injuffetion, the court granting it 
possesses the undoubted power to either va- 
cate or modify, when the circumstances and 
situation of the parties have so changed as 
to render such action just and equitable. 

“The court which rendered a decree 
for an injunction may, without even any 
statutory authority to do so, open, va- 
cate or modify the same where the cir- 
cumstances and situation of the parties 
are shown to have so changed as to 
make it just and equitable to do so”: 
32 C. J. 389, or. where the law has 
chafiged: 382 C. J. 407; Wetmore v. Law 
(N. Y.) 84 Barb. 515; Weaver v. Missis- 
sippi Boom Co.. 30 Minn. 477, 16 N. W. 
269; Larson v. Minn. Northwestern Elec. 
Ry. Co., 186 Minn. 423, 162 N. W. 523; 
Emergency Hospital v. Stevens, 146 Md. 
159. 126 Atl. 101. 

The modification of a decree in a pre- 
ventive injunction is inherent in the 
court which granted it, and may be made 
(a) if, in its discretion judicially exer- 
cised,.it believes the ends of justice would 
be served by a modification, and (b) 
where the law, common or statutory, has 
changed, been modified or extended; and 
(c) where there is a change in the con- 
trolling facts on which the injunction 
rested. ‘ 





Alteration of Facts and 
Law Warrants Relief 


In considering the causes which call for 
a modification of an injunction, we may 
pass the first—wherein the action of the 
court below may properly be considered 
as an interpretation of its own decree— 
|to the second and third; they are of con- 
trolling importance. We have discussed 
in Nesbit v. Riesenman, opinion handed 
down this day (which should be read in 
connection with this opinion), the basis 
on which decrees of this nature are 
entered. It was there stated that the 
operation of a so-called public garage in 
an exclusively residential district was a 
nuisance per se; this was held, without 
regard to the location of the residential 
district or the class or uses of the build- 
ings making up the residences, This'rule 
was announced in accord with the com- 
mon law principle or protection of a com- 
mon law right that an owner has the 
right to the use of his property without 
injurious interference from other 
owners. 

Later, it was found through the in- 
creased use made of automobiles as a 
means of transportation, that the employ- 
ment of property for public garage pur- 
poses in or close to business localities 
had become and was generally considered 
a necessity and not an outright nuisance; 
though it might be so conducted or oper- 
ated as to become one. In applying the 
common law, we explained the term! 


We perceive no good reason why this right { 


| 
| 


| 
| 


| 
| 





- Depends on Action 


Term Rules of No Concern in 
Showing Continuance of 
Court Supervision 


“residential district,” and stated that the 
“nuisance per se” rule was not intended 
to cover apartments, business houses and 
dwellings close to commercial centers in 
cities of larger size; such a location was 
not “exclusively residential.” See Burke 
v. Hollinger, 296°Pa. 510. Still later, fol- 
lowing the principle of the common law 
which through its flexibility adapts itself 
to changed conditions, we found that the 
use of buildings for public garage pur- 
poses, as described in the present case, in 
a residential district composed of apart- 
ment houses, hotels, schools and clubs, 
was not to be regarded as a nuisance per 
se, but might become a nuisance in fact 
from operation, the latter being left to 
the sound discretion of the chancellor. 
We further explained that the “residen- 
tial district” described in this case was 
not an exclusively , residential district 
within the meaning of that term, where 
the nuisance per se rule would apply to a 
building built and used at this one was. 
This fact was not considered on the first 
appeal, It becomes apparent that the 
second and third reasons amply justify 
the modification of the decree, if there is 
nothing else to prevent it. 


Contention Made That 
Holding Settled Law 


It is urged, however, that the final de- 
cree becanie the settled law between the») 


parties, and as such was protected by 
both the Fourteenth Amendment of the 
Federal Constitution and by section 2 of 
article 1 of our constitution. We have 
no doubt that when the Federal Consti- 
tution said, “Nor shall any State deprive 
any person of life, liberty or property 
without due process of law,” it included 
all functionaries of State government, 
judicial as well as political (Scott v. Mc- 
Neal, 154 U. S. 84, 35; Chicago, B. & Q. 
R. R. v. Chicago, 166 U. S. 266), and the 
courts may not, through judicial decrees 
or judgments, violate the due process or 
equal protection clauses. The State can 
not, through legislation, take away a 
vested right secured by a final judgment 
(Penna. v. Wheeling Bridge Co., 18 How- 
ard 421; McCullough v. Virginia, 172 
U. S. 102); neither may a court take 
away a vested right secured by a valid 
decree or judgment. The “term rule,” 
our rules of court, become peculiarly ap- 
plicable in the enforcement of the prin- 
ciple (Wetmore v. Karrick, 205 U. S. 141) 
as to all actions or proceedings that prop- 
erly come within it. In Nesbit v. Riesen- 
man, supra, we said:.“The same reasons 
that would strike down an act of assem- 
bly regulating nuisances as an infringe- 
ment of rights guaranteed by the .Four- 
teenth Amendment, would, no doubt, 
condemn a decision ofa court that 
would “hold a particular act a nui- 
sance, or its repetition a nuisance, 
per se; that, is that the action is arbi- 
trary, unreasonable or an unjust discrimi- 
nation.” But, says the Federal Supreme 
Court: “We can not interfere unless 
the judgment amounts to a mere arbi- 
trary or capricious exercise of power, or 
is in clear conflict with those fundamental 








‘principles which have been established in 
our system of jurisprudence for the pro- 
tection and enforcement of private 
rights.’” American Express Co. v. Ken- 
tucky, 273 U. S. 269; Corrigan v. Buck- 
ley, 271 U. S, 823; West v. Louisiana, 
194 U. S. 258. 


The question may be stated: Does the 
particular judgment of a State court of 
last resort, on a question arising under 
the common law, violate the Fourteenth 
Amendment of the Federal Constitution? 
The question is not presented through a 
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Bankruptcy—Assignment and Administration of Bankrupt’s Estate—Ac- 
tions by Trustee—Actions to Set Aside Preferences—Demand Before Suit— 


A demand for the return of tet om 
ruptcy to set aside an alleged unla 


rty before suit by a trustee in bank- 
wful preference to a creditor by the’ 


_ bankrupt’s transfer of certain merchandise is not necessary, particularly 
where it would be unavailing, since the right of the trustee to set aside the 
transaction and recover the property, and the duty of the creditor to return 
the property is created by the filing of the petition in bankruptcy followed 
by adjudication, the right and liability arising under section 60 (a) and (b) 


of the bankruptcy act, and therefore the suit is itself a sufficient demand.— 
Stephens, Trustee, v. Pittsburgh Plate Glass Co. 


Daily, 3265, Jan. 25, 1930. 


(C. Cc. A. 5)—IV U. 8, 


Usury—Usurious Contracts and Transactions—Defense of Usury by Corpo- 


rations— 


Where, under a contract for the loan of money made in Maryland, the 
“parties stipulated that the laws of Delaware should control, but Delaware 


had no normal relation to the transaction, 
land and partly in Pennsylvania, held: 


law of the place of performance, not 


rformance being partly in Mary- 
Though the géneral rule is that the 
the place of making the contract con- 


trols, a special rule obtains in the Federal courts as to contracts involving 


the payment of interest in which thé 


the parties may stipulate for the higher interest allowed a 


uestion of usury arises, namely that 
between the 


place of making and the place of performance, and, accordingly. it will be 
presumed that the parties contracted with reference to the law of Maryland, 
under which the usury laws are not in force as to corporations, they being 


permitted to contract for any rate of interést.-Brierley et al. v. 


cial Credit Co, 


Commer- 


(D. C., E. D. Pa.) —IV U. S. Daily, 3271, Jan. 25, 1930. 


Patents 


Patents—Practice in Patent Office— 


When the examiner deems it obvious to employ device of certain character, 
Board of Appeals may insert reference to definite patents showing such 


device.—Ex parte Thompson. 
Jan. 25, 1930. 


(Pat. O. Bd. Appls.)—IV U. S. Daily, 3265, . 


. Patents—Patentability—Combinations— . 
It is not invention to substitute one old device for another in an old com- 


bination.—Ex parte Thompson. 
Jan. 25, 1930. 


Patents—Machines for Making Boxes 


(Pat. 


O. Bd. Appls.)—IV U. S. Daily, 3266, . 


Claims Refused— 


Patent 1738806 to Thompson for Machines for Use in Making Boxes, claims 


29, 30, 48 and 49 of application refused.—Ex parte Thompson. 
Appls.)—IV U. S. Daily, 3265, Jan. 25, 1930. 


statute, nor the ae of quasi- 
judicial State agencies. ee West v. 
Louisiana, supra; American Express Co. 
v. Kentucky, supra; Delmar Jockey Club 
v.. Missouri, 210 U. S. 824; Corrigan v. 
Buckley, supra, and Wetmore v. Karrick, 
supra. An erroneous decision of law or 
fact does not deprive the unsuccessful 

rty of property without due process of 
aw: Arrowsmith v. Harmoning, 118 U. S. 
194; Howard v. Kentucky, 200 U. S. 164; 
Bonner v. Gorman, 213 U. &. 86. 


No Vested Right Granted 
By Preventive Remedy 

We need not discuss this interesting 
question further, for notwithstanding the 
apparent hesitancy to disturb judicial de- 
crees based on the common law. as in- 
fractions of the Fourteenth Amendment, 
before the amendment can intervene there 
must be a right in existence that has be- 
come vested. An injunction decree does 
not create a right; it protects the right 
of the owner to the enjoyment of his 
property from injurious interference by 
the uses of other land. The right pro- 
tected is an attribute of property exist- 
ing through the application of common 
law principles. A decree preventing its 
injury does not give to the complaining 
party a perpetual or vested right either 
in the remedy, the law governuing the 
order or the effect of it. .He is not en- 
titled to the same measure of protection 
at all times and under all circumstances. 
A decree protecting a property right is 
given subject to the rules governing 
modification, suspension or dissolution of 
an injunction. The decree is an ambu- 
latory one and marches along with time 
affected by the nature of the proceeding, 
Two cases =e this: in Penna. v, 
Wheeling & elmont Bridge Co., 
18 Howard 421, a bridge across a 
navigable river was ordered abated and 
its construction enjoined as being in con- 
flict with the then existing regulations 
of commerce enacted by Congress. Later 
that body passed an act declaring the 
bridge a lawful structure. In modifying 
the injunction, the Supreme Court said: 

If the remedy in this case had been an 
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Colorado—Insurance—Notice and Proof of Loss—Implied Waiver—Denial of 


Liability— 


Where an insurance policy exempted the insurer from liability in the 
event of the insured’s self-destruction, which exemption was a nullity under 
State statute, and provided that “in the event of * * * death immediate notice 
thereof must be given to the association”; and the plaintiff beneficiary, upon 
the belief that there could be no recovery, gave no notice’ of the death 
until two years following the suicide of the insured, held: The denial of 
liability of insurer by the terms of the policy to pay the loss in any event 
waived the requirement of complignce with the provision requiring imme- 
diate notice and proof of death, and such denial was effective as a waiver 
though given before the death of the insured, and the insurer, therefore, 
can’ not escape liability by reason of.the plaintiff’s delay in giving notice 


of the death.of the insured.—Mass. Protective Ass’n. v. Daugherty. 


Sup. Ct.)\—IV U. S. Daily, 8269, Jan. 
Pennsylvania—Injunction—Permanent 


(Colo. 
25, 1930. 


Injunction—Duration—Power of 


Court to Modify After Expiration of Term— 

A preventive injunction remains as long as the court feels that protection 
is necessary to a complainant’s rights, or until conditions demand a modifi- 
cation of that protection or its entire removal and the power of the chan- 
cellor to modify in such cases can not be controlled by term rules.—Ladner 


et al. v. Siegel et al. 


Pennsylvania—Injunction—Permanent 
Discretion of Court— 


(Pa. Sup. Ct.)—IV U. S.\ Daily, 3265, Jan. 25, 1930, 


Injunction—Modification—Grounds— 


The ‘modification of a preventive injunction decree is inherent in the court 
which granted it, and may be made (a) if, in its discretion judicially exer- 
cised, it believes the ends of justice would be served by a modification; and 
(b) where the law, common or statutory, has changed, been modified or ex- 
tended; and (c) where there is a change in the controlling facts on which the 


injunction rested.—Ladner et a]. v. Siegel et al. 


Daily, 3265, Jan. 25, 1930. 


Penney renee unction—Permanent 
ief— 


(Pa. Sup. Ct.)—IV U. S. 


Injunction—Nature and Scope of Re- 


An injunction decree preventing the injury of property does not give to 
the complaining party a perpetual or vested right either in the remedy, the 
law governing the order, or the effect of it.—Ladner et al. v. Siegel et.al. 


(Pa. Sup. Ct.)—IV U, S. Daily, 3265, 


Pennsylvania—Injunction—Permanent 
and Dissolution— 


Jan, 25, 1930, 
Injunction—Modification, Suspension 


An injunctive decree protecting a property right is given subject to the 


rules 


al. v. Siegel et al. (Pa. Sup. Ct.)—IV 


overning modification, suspension or dissolution 


thereof.—Ladner et 
U. S. Daily, 3265, Jan. 25, 1930. 


Pennsylvania—Injunction—Permanent _ Injunction—Modification—Effect of 
Failure on Appeal to Present Depositions Showing No Change of Circum- 


stances— 
Where ample authorit 


lies in equity rules for an appellant to have taken 


depositions and placed them on record verifying facts asserted on appeal to 
show why modification: of an injunctive decree should not have been granted, 
and the appellant did not avai! himself of this privilege, held: The appellant 
can not be heard to say that he has been denied an opportunity to demon- 
strate that there has been no change of circumstances which would legally 


warrant the alteration of the decree.—Ladner et al. v. Siegel et al. 
Sup. Ct.)——-IV U. 8, Daily, 3265, Jan. 26, 1930. 


(Pa. 


(Pat. 0. Bd. 


action at law and a judgment rendered in 
favor of the plaintiff for damages, the right 
to these would have passed beyond the reach 
of the power of Congress. It would have 
depended, not upon the public right of the 
free navigation of the river, but u on the 
judgment of the court. The decree before 
us, 80 far as it respects the costs adjudged, 
stands upon the same principles and is un- 
affected by the subsequent law. But that 
part of the decree, directing the abatement 
of the obstruction, is executory, a continu- 
ing decree, whieh requires not only the re- 
moval of the bridge, but enjoins the de- 
fendants against any reconstruction or con- 
tinuance. Now, whether it is a future ex- 
isting or continuing obstruction depends 
upon the question whether or not it inter- 
feres with the right of navigation. If, in 
the meantime, since the ‘lecree, this right 
has been modified by the competent au-hor- 
ity,.so that the bridge is no longer an un- 
lawful obstruction, it is quite plain the de- 
eree of the court can not be enforced. There 
is no longer any interference with the en- 
joyment of the public right inconsistent 
with law, no more than there would be 
where the plaintiff himself had consented to 
it, after the rendition of the decree. Sup- 
pose the decree had been executed, and, 
after that the passage of the law in question, 
can it be doubted but that the defendant 
would have had a right to reconstruct it? 
And is it not equally clear that the right to 
maintain it, if not abated, existed from the 
moment of the enactment? F 

In ‘accord with this is Clinton Bridge, 
10 Wallace 454. There is no vested right 
in an; existing law: Mondou v. New 
Bares etc. R. R., 228 U.S. 1; 12 C. J. 


No Warranted Exclusion 
O}f Evidence Is Shown 


In Hodges v. Snyder, 45 S. D. 149, 186 
N. W. 867, the officials were enjoined 
from acting as a school district organi- 
zation., Later the defect in the organi- 
zation was cured, and in dissolving the 
injunction the court said: 

In the case at bar, plaintiffs had a rivht 
to injunction relief at the time the action 
was brought, because of the then iaw; tus 
right, as to the future, rested solely upon 
the continuance of such law; this was not a 
vested right, and no decree of the court 
could make it such; it was subject ‘to be ter- 
minated whenever the law changed. The 
change in the law, therefore, did not de- 
prive any one of a vested right to an in- 
junction, because no one was possessed of 
such right. The only vested right created 
by the judgment before us is the right to 
recover the costs adjudged in favor of the 
successful party. That a person can not 
have a vested right in an injunctional order 
or decree is made perfectly clear by the 
opinions in the cases cited above. 

What is here said as to the Federal 
Constitution applies to our own. Neither 
have been breached by the decrees in 
this case. To reduce the case to a-re- 
ductio ad absurdum: Suppose the neigh- 
borhood in which the garage is situated 
became’ a partly business one, no one 
living in it but Ladner, could he insist 
on the continuance of the injunction? 
His present contention, if approved, would 
necessarily result in saying that he 
could; but it is clear that he could not. 


Finally, appellants contend “that they 
have been denied an opportunity to dem- 
onstrate that there has been no change 
of circumstances which would legally 
warrant the alteration of the decree,” 
|and we were much impressed with this 
| position at the argument. Bearing in 
| mind, however, what we have just dis- 
| cussed with relation to the modification 
| of the final decree, an examination of the 
|record in the light of the principles 
| above set forth, is convincing that ap- 
|pellant is in no position to press this 
|objection, even if it was serious, 
las it was not, as shall be shown, 
| Standing on the record before us, any 
one of five reasons would be sufficient to 
prevent our consideration of it. First, 
the question is not covered by the state- 
|ment of the questions involved; second, 
there is not a single assignment of error 
| which raises this contention; third, there 
| is no offer to prove the subject matter, 
nor of course is there an exception to 
such refusal; fourth, ample authority 
lies in our equity rules for appellant to 
have taken depositions and placed them 
on record verifying the facts now as- 
serted he was denied the right to show; 
and fifth, all rpellant desired to prove, 
as set forth in his paper book, is of no 
consequence in the present issue. It is 
as follows (we quote from the paper 
book): 

Plaintiff believes with confidence that they 
can establish by one evidence that the 
traffic situation on Pine Street has greatly 
changed for the better since the repaving 
of Spruce Street; that, further, the inevi- 
table injury te their property will continue 
as long as the entrance of this garage is 
maintained on Pine Street, ed to be 
the most residential of all four streets sur- 
rounding the garage, 

In addition to the fact that the latter 
part of this offer was always before the 
court, what he wishes to prove is what 
| would happen as a result of the opera- 
| tion of this garage. 


In the opinion of Apr. 24, 1929 (296 
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Demand by Trustee _ 
Not Required in Case 
Of Illegal Preference 

Duty of Creditor to 1 ‘et a 

Property Said to Arise « 


Filing of Petition in 
ruptcy 


New Orleans, La.—A demand for the 


‘|return of the property before a suit by 


a trustee in bankruptcy to set aside an 
alleged unlawful preference’ to a creditor 
by the bankrupt’s transfer of certain 
merchandise is not necessary, the Cir- 
cuit Court of Appeals for the Fifth Cir- 
cuit has held. 

The right of the trustee in bankruptey . 
to set aside the transaction and to re- 
cover the propérty or its value arises 
purely from provisions of the bank- 
muptey act, the court pointed out, as 
does the duty of the creditor to return 
the property. Since the liability, arisin 
by statute, was created by the filin 
the petition in bankruptcy, followed. by 
adjudication, the suit itself was stated to 
be a sufficient demand. ‘ 


R. C. STEPHENS, TRUSTEE, ETC. 


Vv. 
PITTSBURGH PLATE GLASS COMPANY. 
Cireuit Court of Appeals, Fifth Circuit, 
No. 5664, ; 
Appeal from the District Court for the 
Southern District of Florida. 


Georce W. Bassett Jr., for appellant; J. 
T. G. CrawrorD and Puiie 8. MAY, 
for appellee. 


Before WALKER, BRYAN and Foster, Cit- 

cuit Judges. : : 

Opinion of the Court 
Jan. 6, 1930 

Foster, Circuit Judge.—This is an 
= from a judgment dismissing a suit 
tought by a trustee in bankruptcy to 
act aside a preference, on the sole ground 
of the demurrer that a previous demand 
rty was not 
alleged. The parties will referred to 
as they appeared in the district courti 

The declaration substantially alleges 
that J. H. Bowling filed a voluntary 
tition in bankruptcy on July 11, 1 
was adjudicated bankrupt, and plain iv 
was duly elected and qualified as trustee; 
that on Mar. 28, 1927, within four mont 
before bankruptcy, Bowling was in- 
solvent and indebted to defendant in the 
sum of $14,000 and, on that date and 
subsequent dates, he transferred and 
delivered certain merchandise, to the 
value of $11,000, to defendant and fe- 
ceived credit for it; that the effect of 
the transfer was that defendant ob- 
tained a greater percentage of his debt 
than any other creditor of the same 
class; that defendant - had reasonable 
grounds to believe that on the said date: 
intended to give it a prefer- 
ence by the transfer; that plaintiff made 
no demand on defendant prior to brin 
ing suit as it would have been unavail- 
ing and would not have accomplished 
the return of the merchandise. By other 
allegations and a bill of iculars the 
items of merchandi the. dates on 
which they were retirned are shown ‘in 
detail, except as to two credit invoices, 
the facts as to which are alleged to be 
within the knowledge of defendant. ~~ 

Demand Not Necessary 

A demand before suit usually is neces- 
sary only when the debtor must be 
in default before the cause of act 
accrues. Where there is a present lia- 
bility the suit is itself a sufficient de- 
mand, Cyc, 978, paragraph 74. ‘If this 
were a suit between the bankrupt and 
the defendant for conversion, doubtless 
a demand would be a condition precedent, 
without which the suit could not be main- 
tained, as the property was voluntarily 
turned over and there would be no con- 
version unless its return was refused. 
However, as between the trustee and 
defendant there is no question of con- 
version. The right of the trustee to set 
aside the transaction and recover the 





property, or its value, arises ow from 
the bankruptcy act, section 60 a and'b, 
as also does the duty of the defendant 
to return the property. As there was 
a liability created by~ the filing of the 
petition, followed by adjudication, the 
suit was a sufficient. demand. 

It is true that the Supreme Court ex- 
pressed some doubt on this question in 





the case of Eau Claire.Nat. Bk. v. Jack- 
man, 204 U. S. 522, but in any event that 
case is decisive of the issues here pre- 
sented as it was held that the necessity 
for a demand was obviated where it 
would be unavailing. 

On appeal the defendant also relies 
on two other grounds of the roe 
not passed on by the district, to-wi 
that it does not appear that there are 
creditors who would have a right to 
complain of the alleged preference; and 
that it is not alleged that the property 
transferred was subject to the bank- 
rupt’s debts. These objections are with- 
out merit. The trustee was not required 
to plead his evidence nor to negative 
every possible defense that might be 
interposed. The declaration as a whole 
tracks the statute and contains every 
essential averment. : 

Reversed and remanded. # 
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Pa. 579), we said, as to the use of this 
building for garage purposes: a 

Its use, however, from the fact of operse 
tion may become a nuisance * * as 
operation becomes the decisive factor, we 
suggest that the manner in which the plac 
is conducted, particularly as it refers 
the properties on Pine and 47th streeta, 
should receive careful attention. Conges- 
tion on the street in and about these houses 
or any of the plaintiff's housés, due to im- 
proper management and use +f the ga 
uilding, or any unusual disturbance on 
street from the same operation, should be 
calvetialty guarded against by the court hee 
low in future orders. i 

It will be seen that the very mat 
complained of rests entirely in the 
cretion of the court below and may be 
raised at any time; it would serve 
useful purpose to reverse an order w! 
refused the right to take testimony 
that right is and always will be 
at any time plaintiff feels he is 
grieved within the meaning of our 
decisions. 

Having carefully considered all 
ters before us, a order of the 
below modifying t' njunction i; 
firmed. Costs to be naid b: 
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ry Child ile ren 


dininittee’Foritied to Draft 
“Legislation for Training 
“Of Seasonal Child Labor 

In Fields and Canneries 


By Ethelbert Stewart 
© ‘Cottiniissioner of Labor Statistics, 
Department of Labor 


aware, Maryland 
Peninsylvania—on the ex- 
ertance, and -possible solution 
biti of seasonal child workers | 
“among those States. The con- | 


hich. was under. the auspices | 
‘Maryland Leagué..of Wonren| 
Voter® avas attended by State officials 


representing .State departments of 
health} education,,and labor; and by 
resentgtives of, various unofficial sotial 
and civic. organizations, and of-the -em- 
ploying intarests- involved. 

Thei, problem’ ais,it was. presented to 
the cohference is.two. fold—a school at- 
tendayce and child ‘welfare problem, and 

labor. problem, .A ‘migrant child 


© goes with =| 
the picking fields. and 
@ practice is to:cross 
| 


seasonal. migrations, 
thus remo’ ing jee; children from: the. op- 


eratiogaof the. st jal attendance® laws. 
‘i hat Penrisylvaria, | 


exodus of migratory child | 
workers—exodus of Philadelphia children | 
onto the truck farm and cranberry bogs | 
of New Jersev, and -influx.into its agri- 
‘cultural counties of childten.from :Balti- 
more, Wilmington, and other neighbor- 
ing ‘cities. Generally only one parent, 
| 


the mother,-is-involved-in these» migra- 


tions, the father, as a rule, remaining 
in his own job in the city. 

School authorities reported that lost| 
time from_school_ averages six weeks ‘ 


the close of the school term in the Spring 
and as many: or more at the beginning of 
the school year in the Fall. Once re- 
moved from the jurisdiction of the State 
in which they live, the children cannot be 
brought under the compulsory school at- 
tendance-laws of that State, and the edu- 
cational facilities of the section to which 
they ‘migrate cannot. practicably be 
opened to them.for the short. period of | 
their residence there. The result, of! 
course, is.retardation of school work and | 
the breaking down of the compulsory | 
education laws to the extént of the num- | 
ber involved in the annual migrations. | 
Thousands Are Affected | 


i 


Evidence that the’ number of ‘children | 
involved is not inconsiderazvle lies in the | 
fact that 2,000 Philadelphia school chil-| 
dren were found working in the cran-| 
-berry bogs of New Jersey alone, and 800 | 
Baltimore children worked on the truck 
farms of & single Maryland county. | 

In its Abor; afpects ‘the situation in- | 
volves insanitary and overcrowded living 
and working quarters, and the employ- 
ment of very young children for long 
hours. Many growers a s “Wes 
clare that they do not. 4vant pi 
children, but that they are at the mercy 
of the pickers, most of ‘whom are mothers 
of young children who cannot leave their 
children behind in the cities, and who de- | 
mand work for the children after ‘they 
have brought. them and established them 
in the camps..-Evéh in camps which: do 
not permit children to work, it was 
pointed out, the health, morals, and edu-| 
cation of the migrant child living in the | 
labor camps are. still jeopardized. | 

The view was generally expressed that | 
basically the problem is one growing out 
of a policy on the part of the growers 
and canners of employing cheap labor, 
with all its attendant evils, and that the 
school problem was a result which is 
practically impossible of solution: until | 
the cause is removed. | 

Legislation to Be Drafted 

At its closing: session the conference} 
authorized the appointment of a joint} 
legislative committee eomposed of four 
members‘from each of the four States—| 
one representing the State department of | 
labor, one the State department of edu-! 
cation, one the social, civic and welfare | 
organizations, and one the employers in- 
terested in the qyestion. 

This committee will be instructed by 
the conference to draft uniform legis- 
lation dealing with migratory child labor 
and migratory children, with thbe spe- 
cific recommendations that canneries. be | 
brought under the operation of the child | 
labor laws of the States in question, and 
that conSideration be given to the possi- 
bility of: providing school ‘attendance 
during those periods .of the: school year | 
which cojn¢gide with,the picking and can- | 
ning seaSons. 

Virginia was invited to attend the! 
conierenice,*but did not ‘send a represent- | 
ative. .It was stated on: behalf of: the 
State that, since Virginia shares a com- | 
mon problem with the other four States, 
it may later cooperate with them in try- 
ing to find a solution. The situation dif- | 
fers somewhat in Virginia, according to | 
its statement, in that there is less migra- | 
tion, butthat Virginia’s difficulties with | 
agricultural child labor and lost school | 
time are as acute as are those of the | 
States now wotking toward a means of | 
solving’ a growing ‘economic and‘ social | 
problem. : | 


Army Orders | 


The following promotions are’-announced: | 

Field Artillery: To lieutenant colonel, Ed- | 
ward W. Wildrick. To captain, Frank E, | 
Kauffman, Boyce M. James, Roy A. Car- | 
ter, Jonathan Hunt, Ernest T. Hayes, Allen | 
B. Hicklin, John A. Smith Jr., William B. | 
Walters, Robert H. Knapp, Harold J. Guern- | 
sey, John G. Brackinridge, Marion M. Pharr, | 
John B. Lord, Polk J. Atkinson. To first 
lieutenant, Oliver M. Barton, Bjarne Furu- | 
holmen, Charles P. Summerall Jr., Louis C. | 
Friedersdorff, Daniel F. Healy Jr., Frank | 
&. Kirkpatrick, Georze W. Vaughn, VNililiam 
H. Bertsch Jr., Gerald J. Reid, James W. Cly- 
burn, David G. Erskine, Albert N. Stubble- 
bine Jr., Robert C. Cameron, William L. 
Coughlin, William T. Sexton, Robert A. Ells- | 
worth, George E. Wrockloff Jr., Charles E. | 
Hart, Kenneth N. Decker, Thomas A. Jen- | 
n 


‘Ss. | 
Infantry: To major, Herman F. Kramer, | 
Clarence P. Evars. To captain, Lee M. Hes- 
ter, Clifford P. Chapman, Donald C. Bur- 

» Edwerd P. Earle, Raymond W. Bry- 

Walter B. Smith, Oliver H. Prizer; 
ter Sherfey, Thomas F. Joyce,’ Wal- 

B. Cochran,. Pierce H.. Campy, Thomas.| 

mey, Frank S. Ross, Pearne C. Wil- | 

Sam M. Brabson, John F. Brinson, | 
ward P. Lukert, Cortland K. Krams, Cas- | 
® H. Parish, Clifford D, Overfelt, George 

Studdiford, James Notestein, Marvin B. | 

Erancis C. Brink,.Easom J. Bond, ' 
ei Sas e- bois 
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Topical Survey of Federal Government 


Sirups and Sugar Developed. 


Federal Research Conducted on Sorghums, Cane, Beets, 


Maple Products, and Honey 


Topic 1—Industry: Chemicals and Allied Products 


"In this series of articles 
shown the practical contacts between 
3 their plac € 
‘Industry. % ~ 5 


NE of the early efforts of the De- 
partment of Agriculture was to 
establish ai sorghum sugar indus- 
try, but owing; to certain difficulties 
inherent in the nature ‘of the juice and 
the low recovery of sugar from: sor- 
‘ghum as compared with the yields: from 
sugar beets this undertaking- was not 
successful and the beet sugar industry 
was developed instead. This work did 
show, however, that a palatable sirup 
of very. good quality «ould be made 
from the ‘jnice of the sorgo plant. 


Today the entire crop of sorgo, which 
is. an important agricultural produtt, 
4s converted into sorghum sirup, the 
normal production of which is, 30,000,- 
000 to 40,000,000 gallons annually...In 
a number of the Sonthern States: cane 
sirup, which is produced directly from’ 
the juice of the sugar cane without 
removal of any sugar, plays about the 
same role as sorghum sirup in the 
States further north. The normal crop 
of cane sirup is also: 30,000,000 to 40,- 
000,000 gallons:per yest. 

a 


These sirups are also similar in that 
practically the entire production af 
each is made on the farm. While the © 
total farm value of these sirups is nét 
as high as that of various other farm 
products, nevertheless they play an im- 
portant role ‘in:that they are both 
cash crops and are produced at a time 
of the year when labor can be well 
spared from other farm requirements. 
These products are therefore highly 
valued as part of the farm output. 


As a result of the fact that cane and 
sorghum sirups are made by thousands 
of individual farmers the quality has 
varied considerably and this has re- 
acted to the detriment of the producer 
in obtaining a consistently satisfactory 
price. Considerable attention has been 
given by this diyision to improvements 
in methods of production, so that sirup 
of greater uniformity of quality would 
result. Means have also been devised 
to prevent crystallization of sugar, 
which has been a factor in producing 
sirup of unsightly appearance. 


” = od 

ANOTHER source of sugar and sirup 
is thé sap of the sugar maple 
tree, a native of this continent. As- 
igtance ‘has been rendered to maple 
p and sugar producers through de- 
velopment of improved methods of pro- 
duction of maple sirup and sugar, im- 
provement of products such as maple 
cream, origination of more accurate 
color standards for grading maple 

sirup, etc. 


A systematic investigation of .the 


presenting a topical survey of the Government are 


divisions and Bureaus irrespective of 


‘the administrative organizations: The present series deals with 


> aa Om By H. Ss. 
Chemist in Charge, Carbohydrate Division, Bureau of Chemistry and Soils. 


Paine, 


composition of honey in relation to 
floral nectar sources and various com- 
mereial uses has recently been under- 
taken. The quality of honey from the 
standpoint of flavor and color is greatly 
affected by small traces of -nonsugar 
substances which are characteristic of 
various plant sources. As a_ result. 
honey varies greatly in its suitability 


for various commercial uses. 


» * * 


This. is particularly true in cases 
where the honey must be . heated. 
Honeys vary greatly in the modifica- 
tion of. flavor and darkening of color 
which result when they are subjected 
to. heat. 


This comprehehsive investigation of 
honeys from various plant sources will 
make available for the first time ade- 
quate knowledge of the composition and 
characteristics of American honeys and 
will’serve as a basis for more discrimi- 
nating and effective selection of honeys 
for various uses, thus assisting very 
materially in extending and develop- 
‘ing market for our domestic 
honey. 


- * * 


As DIVERSIFICATION in. agricul- 

ture often results in greater profits 
to the farmer, it is believed that a di- 
versification of .sugar cane products, 
particularly in the development of 
specialties, will benefit the domestic 
eane sugar industry. 


The carbohydrate division has re- 
cently developed a new product called 
“cane cream,” which is not intended to 
replace the sugar cane products that 
are now being made, but rather to 
supplement them. It is hoped that 
this product will assist in enlarging 
the market for the sugar ¢ane crop. 
Cane cream, which is of semi-solid con- 
sistency and is made from the eva- 
porated juice of the cane, contains all 
the valuable nutritive. constituents of 
the juice. It is intended to be used as 
a spread for bread, biscuits, hot cakes, 


etc. 


*> * @ 


Numerous other investigations have 
pone conducted oy. this el we but 
Jaek fof. space makes it impossible to 
‘discuss ‘theni. individually 

Among. such investigations may be 
mentioned résearches on methods of 
carbohydrate analysis, methods for 
isolation.and preparation of sugars 
and various sugar derivaties, includ- 
ing a study of their properties, and 
investigation of the principal car- 
bohydrates of many plant materials. 


The thirteenth article under the subtopic “Chemicals and Allied Products” 
will be printed in the issue of Jan. 27 and is contributed by J. W. Turrentine, . 
of the fertilizer and fixed nitrogen investigations service, Bureau of Chemistry 


and Soils. 


Gilbert Procter, Ambrose F. White, Ray | 
H. Larkins, Lee C. Bizzell, George F. Her- | 
bert, Carnes B. Lee, Frank N. Mallory, Ed- | 
mund R. Shugart, Ulmont W. Holly. To} 
first lieutenant, Lewis C. Barkes, Kenneth | 
C. Strother, George A. Miltener, Russell A. 
Baker, Paul Cooper, Ralph Pulsifer, Onto 
P. Bragan,. Robert J. McBride, Charles W. 
Van’ Way Jr., Harry D. McHugh, Armi- 
stead D. Mead Jr., Charles H. Royce, Paul 
A. Pickhardt, George °. O’Neill, Oswaldo 
de la Rosa, Henry C. Burgess, Francis R. 
Stevens, James E. Macklin 2d, Edward A. 
Chazal, Rupert D. Graves, Reed Graves, 
Mark E. Smith Jr. 

Air Corps: To captain, Theodore J. Koe- | 
nig, Grandison Gardner, Alvan C, Kincaid, 
Omer O. Niergarth, Roderick N. Ott. To} 
first lieutenant, Leonard H. Rodieck, John 
L. Hitchings, George H. Steel, Edward H. | 
White, William O. Eareckson, Richard W. 
Gibson. . 

Medical Corps: To major, Tate B. Col- 
lins, Wesley C. Cox, Floyd V. Kilgore, John 
F. Lieberman, Clarence M. Redding. 

Dental Corps: To major, Daniel S. Lock- 
wood. 

Maj: George Horton Steel, Q. C., relieved 
Camp Devens,.Mass., to be quartermaster at 
Fort Adams, R 


Navy Orders 


Comdr. John F. Shafroth Jr., det. U. S. 8S. 
Arkansas after June 1, to Bur. Nav. 


Lt. Comdr. Henry P, Burnett, det. Naval 
Mission to Peru, Lima, Peru; to nearest re- 
ceiving ship in United States for duty. 

Lt. Comdr, Haiden T. Dickinson, det. com- 
mand U. S. S. Burns; to command U. 8. S. 
Ramsay. 

Lt. Comdr. Karl E. Hintze, det. Naval 
Operations about Mar. 1; to command U., 8. 
S. King. 


|chairman of board of 





Lt. Comdr. Houston L. Naples, det Naval 
Academy about Feb. 20; to U. S. S. Niagara. 

Lt. Warner W. Angerer, det. U. 8. 8. 
California about May 15; to Navy Yard, 
New York, N. Y. 

Lt. Harry D. Hoffman, det. U. S. S. Ten- 
nessee about May 8; duty as Nav. Inspr. of 
Ord., Midvale Co., Phila., Pa. 

Lt. Charles B. Hunt, det. 11th Nav. Dist. 
about Jan. 22; to Naval Academy. 

Lt. Charles B. McVary 3rd, det. U. 8. S. 
Burns; to U. S. S. Ramsay. 

Lt. John F. P. Miller, det. Navy Yard, 
Puget Sound, Wash. about Apr. 2; to U. 8. 
S. Colorado, 

Lt, Harry D. Power, det. U. 8. S. Jacob 
veuse-anens June 10; to Navy Yard, Charles- 
ton, 8S. C. . 

Lt. David W. Roberts, det. U: S. S. Lud- 
low; to U. S. S. Gamble. 

Lt. Willis N. Roberts, det. U. S. S. New 
Mexico about May 6; to New York Shipbldg. 
Co., Camden, N. J. 

Lt. Harry R. Thurber, det. U. S. S, New 
Mexico about May 10; to Office. of Naval 
Intelligence. 

Lt. William W. Warlick, det. Nav. War 
College, Newport, R..1., about. May. 29; to 
U. 8S. S. Jacob Jones. 

Lt. George S. Young, det. U. 8S. S. Ten- 





nessee; to Engineering Experiment Station, 
Annapolis, Md. 

Lt. (jg). Arthur A. Ageton, det. U. S. 8. 
Idaho about Mar. 4; ‘to Navy. Academy. 

Lt. (jg) Farrington L. Barr, det. U. S. 8S. 
New York about Mar. 15; to Nav. Ammun. 
Depot, Iona Island, N. Y. 

Lts. (jg) Arthur W. Bass, Daniel B. Can- 
dler, Jesse L. Phares, Ernest S. von Kleeck 
Jr., det. U. S, S. Flusser; to U. S. S. Crown- 
inshield, 


Changes in 
State Officials 


California. R. A. Leonard, Oroville, ap- 
pointed by Governor Young as member of 
board of prison directors, vice , Will F. 
Morrish, Berkeley, resigned. . Dr. Thomas 
H. Leonard, assistant director of public 
health of Illinois, appointed by Governor 
Young as medical superintendent of Pacific 
Colony for Feeble Minded. 

Colorado. Dr. F. P. Hansen, Denver, ap- 
pointed by board of control as superintend- 


jent of home for mental defectives, vice 


Dr. A. P. Bussey, deceased. Robert Rus- 
sell, Littleton, appointed by Governor Adams 


}as member of racing commission. 


Florida. Robert W. Bentley reelected 
chairman of road department. 

Indiana. Dr. Frank Crockett, La Fayette, 
appointed by Governor Leslie as member 
of board of medical registration and exami- 
nation, vice Dr. Eldridge M. Shanklin, Ham- 
mond, resigned. 

Iowa. Fred P. Woodruff, Knoxville, elected 
railroad commis- 
sioners, succeeding B. M. Richardson, Cedar 
Rapids, who remains as a member. George 


'L. MeCaughan reelected secretary. 


Maine. Luere B. Deasy, Bar Hapybor, re- 
signed as chief justice of the suprdme court 
effective Feb. 7, having reached the re- 
tirement age of 71 years. Associate Jus- 
tice William R. Pattangall appointed as 
chief justice. 

Minnesota. James W. Hunt, Duluth, re- 
appointed by Governor Christianson as 
member of State board of education. 

Missouri. Theodore Ziske, Pevely, ap- 
pointed by Governor Caulfield as superin- 
tendent of State reformatory, vice Col. 
Louis Thielman, deceased. 

Montana. Dr. F, G. Moore, Missoula, ap- 
pointed by Governor Erickson as member 
of board of chiropractic examiners. John 
C, Frohlicher, Missoula, appointed by fish 
and, game commission as educatipnal secre- 


ry. 

Rhode Island. Appointments sent by Gov- 
ernor Case to the senate for confirmation: 
Everitte St. J. Chaffee, Providence, as super- 





: National Defense. 


Decrease i Recorded 
In Number of Aliens 
Arriving in November 


Italy Led List of European 
Countries in Contributing 

‘ Newcomers for First 
Month Since June of 1924 


By Harry E. Hull : 
Commissioner General of Immigration, 
Department of Labor 

The statistics for November, 1929, 
show 36,320 aliens admitted to the United 
States, the immi numbering 21,522 
and the nonimmigrants 14,798. This is 
a decrease in both classes as compared 
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Religion, 
101 p. 


Masick, William L. Standard dictation, 
amanuensis and secretarial; a graded dic- 
tation course adapted to the Anniversary 


edition of the Greg: 

239 p. 
book co., 1929. 
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Boston, The 
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with the previous month when 26,740 Robinson, Victor. Pathfinders in medicine, 


immigrants and 26,072 nonimmigrants, a 
of 52,812 aliens, entered:the coun- 
ry. 
States during November included 3,053 
emigrants and 13,345 nonemigrants.{ In 


by . 


ton, D.C., 1 


(Second: edition.) 810 p., plates. 
N. Y., Medical life press, 1929. 
Alien departures from the United | Squire, Anne. 
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929. 


the same month 20,418 American citizens | Stanley, Lady Augusta Frederica Elizabeth 


left, for foreign lands and 25,129 re- 


turned. 

= for the first month since June, 
1924, led the list of European countries 
contributing newcomers to the United 
States, 2,906 ‘immigrants coming from 


that country during .November, 1929,| Stocking, Jay Thomas. 


three-fourths of whom came in under 
the immigration act of 1924 as. wives 


zens. Great Britain wa$ second in the 
list sending 2,616 immigrants in*‘Novem- 
ber, followed by Germany with 2,205, and 
the Irish Free State with.1,170. Over 
90 ‘per cent of the newcomers from these 
northwestern Euro 
admitted as quota immigrants. 


Immigration Decreased 
While immigration: from Europe as a 


| whole shows a decline from 67,433 for the 


five. months, “July-November, 1928, to 
66,1865 for the same months of, 1929, the 
figures for certain countries, particularly 
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Great Britain and Italy, show an in-| Woodworth, Robert Sessions. Psychology 


crease. The number of immigrants com- 
ing from. these two countries jumped 
from 8,895 and 7,747 to 12,876 and 11,193, 
respectively.. The principal decreases are 
shown for Germany from 17,899 to 11,- 
677; for Denmark, Norway and Sweden 
combined, 6,926-to 3,209; and for France 
from 2,063 to 1,743. Immigration from 
Canada for the same periods. jumped 
from 31,492 to 35,885, or 13.9 per cent, 
while» that from Mexico dropped from 
22,357 to 7,638, or 65.8 per cent. Since 
May “last, when 2,898 immigrants were 
admitted: from Mexico, the number from 
that country has gradually declined, only 
1,124 immigrants coming during Novem- 
ber, 1929. 

The Empire State continues to be the 
principal settling ground for new comers 
to this country, about 1 out of every 3 
now going to that State for intended 
uture permanent residence, as compared 
with 1 of every 4 a year ago. Of the 
119,128 immigrant aliens admitted from 
July 1 to Nov. 30 last, 39,401, or 33.2 per 
cent, were destined to New York State, 
while 11,619 went. to Michigan, 10,590 to 
Massachusetts, 7,667 to California, 7,288 
to New Jersey, 7,261 to Illinois, and.7,179 
to-Pennsylvania. Less;than.4,000 immi- 
ase settled in any one bf the dther 

ites during the same period. t 

About three-fourths of the present-day 
immigrants range in age from 16 to 44 
years. In the five months from July to 
November last, 28,371 immigrants gave 
their age at:the time of arrival as from 
16 to 21«y 
29 years, 15, were from 30 to 37 years, 
and 7,721 were from 38 to’ 44 years, while 
12,078 were 45 years of age and over, 
and 21,682 were children under 16 years 
of ‘age. Women outnumbered the men 
among .these immigrants, 62,718 being 
females and 56,410 males. Among the 
outgoing aliens the men outrfumbered the 
women by about’ 3 to 2, Of the 23,767 
emigrants leaving the United States dur- 
ing the said five months with the inten- 
tion of residing permanently in some for- 


| eign. country, 14,192 were males and 9,575 


females. 

_ Deportations under warrant proceed- 
ings now number over 1,000 a ‘month, 
1,286 aliens having been deported in 
November, making a total of 6,763 for 
the five: months from July to November, 
1929. This is a monthly average of 
1,353, as against 921 deportations a 
month a year ago, an increase of 46.9 
per cent. 


A statement issued by the Depart- 
ment of State showing the status of 
immigration quotas to date will be 
found on page 13. 

————————————————————— ae 
intendent of State police: Dr, Charles M. 
Holt, Pawtucket; Dr. Thomas J. McLaugh- 
lin, Woonsocket; Dr. James H. Prior, 
Cranston; Dr. Berton W. Storrs, Ports- 
mouth; Dr. John Champlin’Jr., Westerly, 
and Dr. Charles H. Holt, Pawtucket, as 
members of public health commission. . Er- 
nest L. Goodman, Providence, as member of 
board of accountancy. Thomas A. Boyle, 
Cranston, as member of athleti¢ commission. 
Frederick S. Peck, Barrington, as commis- 
sioner of finance. William G. Bliss, East 
Providence, as member of public utilities 
commission. Abram L. Atwood, Providence, 
as member of board of public roads, Zenas 
W. Bliss, Cranston, as member of board of 
tax commissioners. Christopher Horsman, 
Newport, as member of board of veterina- 
rians. 

Tennessee. Larry W. Hughes appointed 
by Governor Horton as member of aero- 
nautics commission. 

Virginia. Myon E. Bristow appointed by, 


corporation commission as commissioner | 


of insurance and banking of the commis- 
sion, vice T, McCall Frazier, who has been 
appointed as director of the division of 
metor vehicles. George A. Bowles ap- 
pointed as deputy commissioner to succeed 
Mr. Bristow. 

Wyoming. A. G. Stephens, Lander, ep- 
pointed by board of agriculture as State 
entomologist. 


Bills Introduced in 
State Legislatures 


Commonwealth of Massachusetts 


S. 111. Authorizing the department of 
public works to establish zone speed limits 
for motor vehicles throughout the Com- 
monwealth; Highways and Motor Vehicles. 

S. 204. To license real estate brokers and 
salesmen and to provide a penalty for vio- 
lations; State Administration, 

H. 792. Mr. Ginsburg. To prohibit the 
practice of law by persons, firms and cor- 
porations under the guise of collection 
agencies; Legal Affairs. ‘ 

State of Rhode Island 


H. 590. Mr. MeCoy. Provides for State 
aid to cities for building certain streets; 
Commissioner on Finance. 

H. 593. Mr. Scott. Requiring toilets 
in food factories to be apart from work- 
shops; Judiciary. 

H, 594. Mr. Scott. Gives to governor 
power to appoint superior court judges; 
Judiciary. 


H. 595. Mr. Scott. Requires safety ap- 
pliances on elevators; Judiciary. 

H. 697. Mr. MeCoy. 
tresses and upholstered furniture to be 
marked as to being new or secondhand, and 
kind of upholstery material used; Judiciary. 

ommonweaith of Virginia 

S. 45. Mr. Ball. Providing for the cre- 
ation of a commission of three with the 
overnor as ex-officio member to be called 
Potomac River commission with duty of 
conferring with authorities of West Vir- 
ginia, Maryland and the Federal Govern- 
ment on allotment of waters of the Po- 
tomac; Géneral Laws. 

State of Mississippi 

H, 95. Mr.- Price et al. 
boards of supervisors to hire or rent road 
machinery to owners of real estate for im- 
provement work; County Affairs. 

H. 97. Mr. Miller? Providing that no 
erson shall be disqualified for jury service 
y reason of sex; Judiciary, 


| 
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by 
Holt, 1929, 


Baldwin, William Wright, comp. 


Rev. ed. 


590 p., illus. N. Y., 
29-27461 
Chicago, 


Burlington & Quincy railroad company. 
Documentary histery; articles of incor- 


poration, lea: 
solidations, 


ses, mortgages, decrees, con- 
deeds; trackage and depot 


contracts, and history of affiliated ¢om- 


panies ... compiled by... 
Printed by R, R. 


1928-29. 
Barta, Edward 
waste, by .. 
sity of Iowa, 
Ia., Iowa 


Th 
20 


mation. 
common, 


by E. J. Jacob, 1929. 


Baugh, Albert 

living; 
o t19- 4+. eee 
(Modern 
texts; H. A. 
The Ronald 


Blackiston, Andrew Hooton. 


tropics. 83 


bocker press, 1929, 


Buchholz, 


rinting co., 1929. 
Barton, William Eleazar. 


American 


3 v. Chicago, 
Donnelley & sons co., 

30-267 
Joseph. . Study of Steffens 
. (Thesis (Ph. D.)—Univer- 
1925.) 46 p. Cedar Rapids, 
29-30684 
Additional infor- 
e Lincoln cabin on Boston 
p., illus. Peoria, [ll., Printed 


Crell, comp. Essays toward 


a book for college students by 


Norman Egbert McClure. 
series of English 
Watt, editor).410 p. N. Y., 
press co., 1929. 30-140 
The lure of the 
New York, The Knicker- 
30-133 


Pp. 


Fritz W. History of Alachua 


County, Florida, narrative’ and biograph- 


ical. 430 p 
Record co., 


. St. Augustine, Fla., The 
printers, 1929. 30-124 


Casanova de. Seingalt, Giacomo Girolamo. 
Giacomo Casanova, his life and memoirs, 


translated f 


rom the French by Arthur 


Aachen & selected and edited, with con- 
necting links, by George Dunning Grib- 


ble. 2v. N. 
Cherdron, Otto 


Y., Knopf, 1929. 29-30703 
P. Competition and its trend; 


an address delivered before the. Saturday 
night club, November 16th, 1929, by... . 


44 p. Salt 


Civies for Houston. 
834,046 were from 22 to 1828-Jan. 1929. 


1928-29. 


Dailey, William N. P. 


Fort Herkim 


formed church, 1723. 


Lake City, 1929. 30-266 
v. 1 (no.:1-12); Jan. 
1 v., illus. Houston, Tex..,. 

29-23851 
History of the old 
er church, German Flatts Re- 
32 p., illus. St. 


Johnsville, N. Y., St. Johnsville enter- 


prise and news, 1929. 
Darbyshire, Taylor. 


29-23856 
The Duke of York; an 


intimate & authoritative life-story of the 
second son of Their Majesties the King 
and Queen by one who has had special 


facilities, 
proval of H 


287 p., plates. 


Davis, Arthur 


and published with the ap- 


is Royal Highness, by .. . 
London, Hutchinson, 1929. 
29-30699 


Kyle. Traditional ballads of 


Virginia, collected under the auspices of 


the 
by... 


Angeles, We 


Virginia folk-lore 

634 plates. 
Harvard univ. pres, 1929. 

Freier, William. Letters of... 


society, edited 
Cambridge, Mass., 
29-30695 
13 p. Los 


tzel pub. co., 1929. 29-30701 


Glaser. Mrs, Dorothy. Brother Anselmo. by 


-.. 135 p. il 
1929. 
Green, Peter. 


lus. N. Y., Payson & Clarke, 
29-30696 


Our Heavenly Father, a study 


of the nature and doctrine of God, by... 


112 p. 


London, Longmans, 1930. 29-3069: 


Griswold, Latta. The teaching of the prayer 


book, by... 


Morehouse p 


Horton, George Firman. 


in America; 


the 1876 work by .. 


101 p. Milwaukee, Wis., 
ub. co., 1929. 29-30690 
... The Hortons 
being a corrected reprin® of 
. with many of the 


succeeding generations brought down to 


the present time. 


With the history and 


some lines of the posterity of Thomas 
Horton, the Springfield, Mass., immigrant. 
1636. And also a line of the posterity of 


Levi Horton, 
ton, the sea 
line Horton 


D. and Adaline Horton White . . 


Seattle, Was 
ing co., 1929. 


Housel, William Stuart. 


method for 


a descendant of Jeremy Hor- 
captain. Compiled by Ada- 
White; published by Herson 
- 659 -p. 
h., Sherman printing & bind- 

30-127 
. A practical 
the selection of foundations 


based on fundamental research in soil 


mechanics by... : . 


neering rese 


117 p., illus. 
Jessup. Philip 


(Department of engi- 
arch, University of Michigan 


. . Engineering research bulletin no. 13) 


Ann Arbor, 1929.  29-30681 
Caryl. The United States 


and the world court. by... foreword by 


Elihu Root. 


(World peace foundation. 


Pamphlets. vol. xii, no. 4) 159 p. Boston, 


1929. 


30-269 


Johnson, Vernon Cecil. One Lord, one faith; 


an explanati 


Sheed and Ward, 1929. 
King-Hall, Stephen. 


es » 260 p. 


London, 
29-30691 
Hilary growing up by 
London, E. Benn, 1929. 

29-30686 


on, by ... 208 p. 


Lafavette, Marie Joseph Paul Roch Yves 
Gilbert de Motier, marquis de, 1757-1834. 
«+. The letters of Lafayette and Jeffer- 
son, with an introduction and notes by 


Gilbert Chinard. 


(The Johns Hopkins 


studies in international thought) 443 p. 
Baltimore, Md., The Johns Hopkins press; 


Paris, “Les 
Langley, John 
cify me; 


or, 
Cumberlands, . . . 
from rare prints and photographs. 


Belles lettres,” 1929. 

Wesley. They tried to cru- 
The smoke-screen of the 
profusely srnecessne 


Pikeville, Ky.. J. W. Langley, 1929. 30-128 


Requiring mat-| Lewis, Harve Spencer. 


Rosicrucian ques- 


tions and answers, with complete history 
of the Rosicrucian order, by .. . (Rosi- 
erucian library, v. no. 1) 300 p. illus. 


San Jose, 
AMORC coll 


Calif., 
ege, 1929. 


Rosicrucian press, 


0689 


Lewisohn, Ludwig. Adam; a dramatic his- 
tory in a prologue, seven scenes and an 


epilogue, by 
19 


N. Y., Harper, 


9 p. 
: 29-30694 


Macoffin, Ralph Van Deman. Magic spades; 


the romance of archaeology, 
and Emily C. Davis . . .-348 p., illus. 


Y., Holt, 192 


To authorize | Morris, Natalie, 


orary poet 


Riles 
N. 

29-30700 
Misty memories, (Contem- 
84.) 87 p. 


9. 


s of Dorrance, 


hila., Dorrance & company, 1929. 30-136 


Petterson, 


by Princess 
Patterson), 


Ruby 
Florida Everglades, 


Songs from the 
and other poems, 
Woxie Hatchee (Ruby Pearl 
(Contemporary. poets of Dor- 


Pearl. 


29-23842 | 


and children’s books are excluded. 


Congress card number is at end of. last line. 


79 p. Phila, Dorrance & 

co., 1929. 30-137 
Phebus,. William Cave. The photographic 
X-ray analysis of metallic alloys, by ... 
(Abstract of thesis (Ph. D.)—Ohio state 
univetsity, 1924.) 26 p. Columbus, O., 

| H. L., Hedrick, 1929. 29-30685 
Sanders, Gerald De Witt. Elizabeth GasFell, 
by ... with a bibliography by Clark 3. 
Northup. (Cornell studies in English. 
xiv.) 267 p. New Haven, Yale university 

/ press, 1929. 30-134 
Seaman, Mary Thomas. Thomas Richardson 
of South Shields, Durham County, Eng- 
rand, and his descendants in the United 
States of America. Compiled by .. . 
241 p. N. Y., T. A. Wright, 1929. 30-126 


Stevenson, Elias Robert, ed. Connecticut 
history makers, containing sketches and 
portraits of men who have contributed to 
the progress of the state in manufactur- 
ing, finance, business, literature, the pre: | 
fessions, arts and other fields of activity. 
1 v. Waterbury, Conn., American-Repub- 
lican, ine., 1929. 30-125 

Tournier, Edward.J. Materials handling 
equipment, by (McGraw-Hill in- 
dustrial management series.) 371 p., illus. 
N. Y., McGraw-Hill, 1929. 29-30682 


Tufts, Mrs. Lucy (Harris). “The younger 
sister”, by ... 284 p., ports. West Palm 
Beach, Fla.,-L. H. Tufts, 1929. 29-30702 


Weisinger, Nina Lee, ed. . . . Readings from 
Spanish-American authors, edited with bi- 
ographical data and notes by ... (Heath’s 
modern language series.) 265 p.  Bos- 
ton, D. C. Heath and co., 1929. 30-135 


Wheeler, Mrs.. Annie Balcomb. Footpaths 
and pavements. (Contemporary poets of 
Dorrance, 81.) 87 p. Phila., Dorrance 
& co., 1929, 30-132 

Who’s who in Wichita ... biographical 
sketches of men and women of achieve- 
ment . . . 1929. v. 1, illus. Louisville, 
Ky., Wichita, Kan,, Robert M. Baldwin 
corporation, 1929. _ 30-129 

Wright, Catharine Morris. The simple nun. 
(Contemporary poets of Dorrance, 79.) 
63 p., illus. Phila., Dorrance and co., 
1929. 30-138 


rance, 82.) 


Angell, Norman. The money game, explain- 
ing fundamental finance; - new instru- 
ment of economic education, by ... 204 
p. N. Y., E. P. Dutton & co., re vm 


Bailey, Henry Turner. Yankee notions. 243 
p. Cambridge, Washburn & Thomas, ‘= 
. 30-28: 


Balzac, Honore de. ... Droll tales; the sec- 
ond ‘decade, translated by J. Lewis May, 
illustrations by Jean De Bosschere. 276 
p. N. Y., Covici, Friede, 1929. 30-296 

Bellot, Hugh Hale Leigh. University col- 
lege, London, 1826-1926. 464 p. Lon- 
don, University of London press, 1929. 

80-429 


| Bellows, George Wesley. The paintings of 
George Bellows. 18 p., 143 plates. “ 
A. A. Knopf, 1929, 30-271 


Bookmeyer, Mary B. Candy and candy-mak- 
ing. 127 p. Peoria, Ill, The Manual 
arts press, 1929. 30-277 | 


Cobb, Mrs. Mary (McKinley). Swallow 
flights, by... 7 p. Oglethorpe Uni- 
versity, Ga., Oglethorpe university press, 
1929. 30-287 

Davis, Dorrance. The busybody; a domestic | 

farcical comedy in three acts, by ... an 
adaptation of the original professional 
production. _119 p. (Longmans’ play 
sien) N. Y., Longmans, Green and co., 


1929. 30-293 
Diehl, Robert W. Diehl-Vardon golf man- 
ual, by ...,. in collaboration with Tom 
Vardon ...119p., illus. St. Paul, Minn., 
Western golf publishing co., 1929. 30-425 
Duffy, Elizabeth. Tensions and ‘emo- 
tional factors in reaction; from. the psy- 
chological laboratories of the Johns Hop- 
kins university. (Genetic psychology 
monographs . . . vol. vii, no. 1.) 79 p. 
Worcester, Mass., Clark university, 1930. 
30-417 
Graham, Evelyn. The Queen of Spain; an 
authorized life-story from material sup- 
plied personally. by Her Majesty tc the 
author in audience at the royal palace 
at Madrid, by ... With coloured frontis- 
piece and nineteen other illustrations. 
285 p.. London, Hutchinson & co., 1929. 
30-281 
The radio ama- 








Handy, Francis Edward. 
teur’s handbook; a manual of oe | 
short-wave radiotelegraphic communica- 
tion, by . .. and Ross A. Hull... 6th ed. 
201 p., illus. Hartford, Conn., The Amer- 
ican radio relay league, 1929. 30-279 

Heindel, Max, d. Astro-diagnosis; a guide 
to healing by .. . and Augusta Fess Hein- 
del; a treatise on medical astrology and 
diagnosis from the horoscope and hand. 
2d ed. 482 p., illus, Oceanside, Calif., 
The Rosicrucian fellowship, 1929. 30-418 

Hopkins, Alfred. The fundamentals of good 
bank building. 142 p., illus. 

Bankers publishing co., 1929. 

How to build and fly gliders. 96 p., i " 
N. Y., Popular book corp., 1929. 30-278 

Lasker, Emanuel. .. . Encyclopedia. of’ 
gne 0% Vive se Y, EB Dutton 

co 


+» 1929. “= 

Marshall, David William Hunter. e 

Sudreys in early viking times. 49 p. 
Glasgow, Jackson, Wylie and co., 1929. 


30-284 
Martin, Maud de Lorme. Stray leaves, by a 
philosophical . amateur; illustrations by 
the author. 103 p., illus. San Francisco, 
The Grabhorn press, 1929. 30-286 
Mort, Paul. R. Individual pupil programs, 
for use in the organization of schools to 
meet the varying needs of pupils and in 
the measurement of the effectiveness of 
school organization, 31 p., illus. 1°. Y., 
Teachers -college,, Columbia university, 
1929. 30-427 
One-act plays for stage and study, fifth se- 
ries; twenty-one contemporary plays never 
before published in book form, by Ameri- 
can, English and Irish dramatists; pre- 
face by: Elmer L. Rice. 341 p. N. Y., 
8S. French, 1929. 30-294 
Peek, Frank William. Dielectic phenomena 
in high-voltage ‘engineering. 3d ed. 410 
p., illus. Y., MeGraw-Hill book co., 
1929. 30-280 
Reitz, Deneys.. Commando; a Boer journal 
of the Boer war, by ... with a preface 
by General the Right Honourable J. C. 
Smuts. . 331 p. London,:Faber & 
Paber, 1929. 30-282 
Savory, Walter Harriman. Some events of 
fifty years. 70 p. Washington, D. C., 
1929. 80-288 
Simons, Albert. An arvhitectural | mono- 
graph: the Edwards-Smyth hous2, Charles- 
ton, South Carolina, by ... Containing 
also measured drawings from the George 
F. Lindsay collection of early American 
documents. The whole .. . embellished 
by reproductions of beautiful photographs 
by Kenneth Clark. (The white pine mon- 
ograph series on early American archi- 
tecture. vol. xiv, no. 6.) . 267-288., 
illus. N. Y., R. F. Whitehead, 1928. 
30-275 
Speer, Robert Kenneth. Measurement of 
appreciation in poetry, prose, und art, 
and studies in appreciation . . . (Teachers 
college, Columbia university. Co. tribu- 
tions to education, no. 362.) 77 p. N. Y., 
Teachers college, Columbia university, 
1929. ‘ ‘ 30-426 
Spencer, Mrs. Lilian (White). Arrowheads, 
by .,. 64 p,, illus. N.°Y., The Parade 
publishing co., 1929. 30-292 
Stump, Albert. The psychology of happi- 
ness. 106 p. Fowler, Ind., The Benton 
review shop, 1929. 30-416 
Taylor, Albert Pierce. Sesquicentennial 
celebration of Captain Cook’s discovery 
of Hawaii (1778-1928) held in the Ha- 
waiin Islands, August 15 to 21, 1028, by 
° (Hawaii (Ter.) Board of commis- 
sioners of public archives. Publication 
of the archives of Hawaii,.no. 4.) 105 p., 





eT Unrrep Or at'fant 


Government Books” 
and Publications ‘:' 


Documents déscribed under this heading 
are obtainable at oe ore kee 
sive of postage, from the Inquiry Hie 
sion of The United. States Daily. the a3 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should be given. 


List of Publications Relating to Foreign Re- 
lations of the United States—Price, List 
65, 12th Edition.’ Free. (26-27511) 

Diplomatic List. January, 1930, United 
States Department of State. Subscription 
price, 50 cents per year. (10-16292) 

Monthly Labor Review—Vol. 30; No. 1, Jan- 
uary, 1930, Bureau of Labor Statistics, 
United States Department of Labor, Sub- 
scription price, $1.50 per year. (15-26485) 

Monthly List of Publications of the United 
States Department of Agriculture, Decem- 
ber, 1929. Free at the Department. 

Air Commerce Bulletin—Vol. 1, No, 14, Jan- 
uary 15, 1980. Issued semimonthly by the 
Aeronautics Branch, United States De- 
partment of Commerce. Free at Aero- 
nautics Branch. (29-26634) 

Technical News Bulletin of the Bureag of 
Standards—No. 153, January, 1930. “as- 
sued monthly by the Bureau of Stand- 
ards, United States, Department of Com- 
merce. Subscription price, 25 cents per 
year. (25-26527) 

Forest Worker—November, 1929, Vol. 5, No. 
6. Forest Service, United States Depart- 
ment of Agriculture. Subscription price, 
25 cents per year. (Agr. 24-838) * 
commission and the Archives of Hawaii 
commission, 1929. 30-283 

Taylor, Robert Bruce, ed. Lands and peo- 
ples; the world in color; editor-in-chief, 
R. Bruce Taylor . . .- Including a spe- 
cial survey of the League of nations. by 
Graham Spry ... and a foreword by 
M. Tory. v. 1, illus. Toronto, The Gro- 
lier society, 1929. 30-424 

Tong, Hollington K. Facts about the Chi- 
nese eastern railway: situation (with doc- 
uments) by... Pub. under the auspices 
of the Committee for. public enlightenment 
of the northeastern provinces ... 

n. p., 1929. 30-285 

Turnbull, Mrs. Cora Mae (Rudy). Songs 
of the trail, by . .. with portrait of the 
author. 66 p. Harrisburg, Pa.,. The 
Evangelical press, 1928. 30-295 

Washburn, Ruth Wendell. ... A study of 
the smiling and laughing of infants. in 
the first year of life; from the Yale psy- 
cho-clinic. (Genetic psychology .mono- 
graphs ... vol. v, no. 5°& 6.) p. 397-53 
illus. Worcester,  “ass., Clark university, 
1929. 9 

Wakefield, Martha E. Practical handwork 
for infants and juniors. 105 p., illus. N. 
Y., Sir I. Pitman & sons, 1928. 30-430 

Walker, Mrs. Lydia Le Baron. Homecraft 
rugs; their historic background, romance 
of stitchery and method o* mcl.ng, by 

. « With illustrations in color and in 
line, and numerous diagrar.., by®Mary 
Evangeline Walker. Also, with seven- 
teen reproductions from photographs, 
many of them in color. 421 p., ‘Illus. : 
Y., Frederick A. Stokes co., 1929. 30-276 

Welch, Marie de L. ‘Of a feather; unim- 
proving ornithological rhymes, written by 
. . . with improving illustrations’ drayn 
by James Lindsay. McCreery, and @tige 
whole excused by Bertha Clark Damon. 
36 leaves, illus, San Francisco, 1929. 

30-291 

Wilson, Mrs. Lucy Langdon (Williams). 
History reader for eleméntary schools, 
arranged with special reference to holi- 
days. Rev. ed. 417 p., illus. N. Y., The 
Macmillan .co., 1929. 30-290 

Urban, Joseph. Theatres. 29 p. 
Theatre arts © 


Alexander, Jerome... . . Colloid chemistry; 
principles and applications. 3d ed... (In- 
dustrial chemical monographs.) 270 p., 
illus. N. Y., D. Van Nostrand co., 1929. 4 

30-485 

Ashton-Wolfe, Harry. The) forgotten clue; 
tales and methods of the surete. 287 p. 
London, Hurst & Blackett, 1929. 30-439 

Auden, Harold Allden. Sulphuric acid and 
its manufacture. 231 p., illus. N. Y., 
Longmans, Green and co., 1930. 30-445 

The Boy mechanic, things for boys to do. 
1 v., illus. Chicago, Popular mechanics 
press, 1929. ; 20-4 

Conrad, Arcturus Z. Secret ofthe lif 
sublime. 218 p. N. Y., Fleming H. Revell 
co., 1929, 30-540 

Vries, Louis. German for chemists. 
180 p., illus. Easton, Pa, The. Chemical 
publishing co., 1929. 30-533 

Dickson, Leonard Eugene. Introduction to 
the theory of numbers. 183 p. Chicago, 
Ill, The University. of Chicago press, 
1929, 30-433 

Galsworthy, John. Four Forsyte stories. 
112 p. N. Y., The Fountain press, 1929, 

30-532 

Harington, Karl Pomeroy, ed. Third-year 
Latin; Cicero and other prose writers, se- 
lected and edited, with introductidns, ex- 
planatory notes, grammatical outline, ex-° 
ercises in prose composition, word lists, 
and vocabulary,’ by ... and Walter V, 
MeDuffee. 542, 140 p., illus. Boston, 
Ginn and co., 1929, 30-531 


State Books and, 
Publications 


Information regarding these publications 
may be obtained by writing to the de- 
partments in the State given below. 

Oklahoma—Transcript of Proceedings of the 
Senate of thé Twelfth Legislature, Volume 
1, Sitting asa Court of Impeachment (Of- 
ganized as a Court of Impeachment, Jan- 
uary 21, 1929), Oklahoma City, 1929. 

Oklahoma—Transcript of Proceedings of 
the Senate of the Twelfth Legislature, 
Volume.2, Sitting as a Court of Impeach- 
ment (Organized as a Court of Impeach- 
a March 28, 1929), Oklahoma City, 

Indiana—Reports of Cases Decided in’ the 
Appellate Court, With Tables of Cases 
Reported and Cited, Statutes Cited and 
Construed, and an Index, Genevieve 
Brown, Official Reporter—Volume 83, 
From August 29, 1928, to March 9, 1929, 
Indianapolis, 1929. ‘ 

California—Reports of Cases Determined in 
the Supreme Court, April 10, 1928, \to 
August 8, 1928, Randolph V. Whiting, Re- 
porter, Rules of Court, Volume 204, San 
Francisco, 1929. 

Wisconsig—Wisconsin Session Laws, In- 
cluding All the Acts and Certain Joint 
Resolutions, Passed by the Biennial S 
sion of the Legislature, 1929, and by thi 
Special Sessions, 1928, Madison, 1929. 

Ohio+Thirty-Ninth Report of the Superin- 
tendent of Building and Loan Associa- 
tions, Columbus, 1929. ‘ 

West Virginia—Survey of Education in 
West Virginia, Volume 1,, Organization, 
Administration and Finance, Lorimer 
Cavins, Ph. D., 
Charleston, 4929. 

West Virginia—Survey of Education. in 
West Virginia, Volume II, Educational 
Achievement, Lorimer V. Cavins, Ph. D. 
Director of Survey, Charleston, 1929. 

West Virginia—Survey of Education. in 
West Virginia—Volume III, School Build- 
ings, Thomas C. Holy, Ph. D.,. Charleston, 

West Virginia—Survey of Education in 
West Virginia, Volume IV, . Institutions 
of Higher Education, State Department 
of Education, Charleston, 1929. 

Minnesota—-Laws Relating to Wild Animals, 
Compiled by G. A. Youngquist, Attorney 
General & George W. McCullough, Game 
and Fish Commissioner, St. Paul, 1929. 

Minnesota—Motor Vehicle Department 1930 
Rate Book, Mike Holm, Secretary of State, 
St. Paul, 1929, 

New York—List and Directory of the Nee 
tional Guard and Naval Militia, Division 
of Military and Navai Affairs of the Exece 


Director of Survey, 


Honolulu, Captain. Cook .sesquicentennial utive Department, Albany, 1929, 
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Food Production 


Nfimber of Horses, 
Mules, and Hogs on 


Farms Decreases 
Herds of Cattle and Sheep 


‘Were Larger Jan. 1 Than 
specialist of the domestic commerce 


Beare O 


. 


( YEARLY 
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- Livestock Cotton 


supported by advertising or offered at a ; of cans to be put in a case. He 


Warehousing 


sales fire not so conclusive for the mani 
can ‘only’ discover from observing the | ne th rede wee ae be 
would consider raost suitable... .. = 
In the same way as with wholesaler 
and retailer, there are possible 
for the manufacturer in the physical 
may profit from 


handling and —« of me 
e 
less sales effort and more contact, 


he tends to take a new point of -view 
toward quantity prices and quaritity 
discounts. He has been willing to give 
these advantages for volume of sales 
alone. It is‘ time for him to consider | many times for the manufacturer when 
whether a particular quantity purchase | he does not discriminate in the type of 
i, oad : J actually means quantity efficiency of | dealer served. . 
Proper Warehousing and Devices for Increasing Efficiency operation and provides a quantity profit 


+ °! ~ The same conclusions can be drawn | Information Needed 
Discussed by Business Specialist for the manufacturer as have been set | On Cust D d 
; 7 n Customer eman 
-* forth in discussing the wholesaler. If 
Although the manufacturer 


he is attempting to cover more than his | is the 
logical. territory he is losing in more |furthest removed from the customer in 
si y . the system of distribution, he has most 
need for definite information about cus- 
tomer demand. A typical case is with 


price sacrifice. The small order prob- 
lem is again largely a small customer 
problem. This situation is multiplied 


Methods for Reducing Sales Expense 
Are Sug gested to Wholesale Dealers 


use of his products’ by the customer, 
hat should be the contents of a can. 
atters of flavor, style, quality, and 
price necessitate detailed information of 
Ee needs for the -manufacturer. 


His investment in products is a more | %® 

critical one because he gives them defi- Like the wholesaler, 

nite shape and character and by making ; 

materials salable for one purpose re- regional warehousing of a } 

moves then from the available supply | nature is being offered in the 

The | dustry as an answer to the 
turer’s handling problems. - 


(The foregoing is the full text of 


\ The full text of an address de- 


| own product plus that of knowing the 
livered by Wroe Alderson, business 


|problems of his intermediate distribu- r A 
| ee hs gens .. | ways than mere. dropping off in. volume 
Last Year; Total Value of division, Department of Commerce | tors and assisting them to fulfill their | on nie oe of his er e will 
Te: * r ‘ : ‘il, 6 | functions. ‘ | find, like the wholesaler, that sales cost d i ae . 
Livestock Declines oe one a Namen J ir el ore | She-Aighly fiepartent fectr, in ean | mounts, and- credit risks become greater |regard to packaging. The manufacturer | carries a line from which the consumer| an address Jan. 2% before the Corn 
Canners Association, publication of |\trade is. the. manufacturer’s policy in in this boundary territory, while custom- 


can discover from -his wholesalers and |selects and can be guided by those eo Section of the a ae Nieee ty 
i i i b ly those it ially well | retailers what is the most economic num-|/tions in his further purchasing, ere| sociation, meeting in icago, . 
we Dail pean. 24 geet eee ' selling to different classes of customers. laaaniababt sae sce ee ’ : * oem eRiaa atin 
farms:as of Jan. 1, than last year, ac- ee oe "Ea |In industry after industry it has been | ; 


" 3 . as follows: ‘ 
cording to the annual estimate of live- s skepticism with regard found that the manufacturer has dis- 


< . : It encourag: 
stock just issued by the Crop Reporting | ‘ |organized his own distribution system 
; th nted economies of the cash | °TS ‘ : 
Beard, Decervaces  Spreevare- fe en | by selling first to intermediate distribu- 


i in- | 
for all other possible purposes. manufac- 
whelesaler and retailer can make his ad- ; 


justments more readily since he merely 





» There were fewer hogs, horses, and | 
mules and more cattle and sheep on | 





Total value of livestock on Jan. 1, 1930, | 
at $5,864,969,000, was above any year | 
since 1921, except the valuation on Jan. 
1, 1929, which totaled $6,003,598,000. 
Composite number of livestock on Jan. 1, 
1930, was practically the same as on} 
Jan. 1929. 

The number of cattle advanced about | 
1,500,000 over last year, two-thirds of 
the gain being in milk cows and heifer 
calves kept for milk cows, the Board 
said. The number of hogs dropped off 
4,200,000, the decline being general 
throughout the States. 

The increase in sheep was the smallest 
in the last four years, and the value per | 
head was the lowest since 1924. 

The Board’s statement follows in full | 
text: 
is and numbers of hogs, horses and 





mes and increased numbers of cattle 
and sheep are shown by the annual esti- 
mate of livestock numbers on farms is- 
sued by the Department of Agriculture. | 
Numbers of milch cows on Jan. 1, 1930, 
were larger than a year earlier and 
there was also another substantial in- 
crease in yearling heifers and heifer 
calves being kept for milch cows. Cnm- 
bining all livestock numbers in units 
which allow for differences in size and 
feed requirements of the several species, 
the composite number on Jan. 1, 1930, 
was practically the same.as on Jan, 1, 
1929, and but little below Jan. 1, 1928. It 
veg however, 15.2 per cent below Jan. 
1, 1926. ' 


Value Is Smaller 

‘The total value of all livestock on 
Jan. 1, 1930, was $5,864,969,000 com- | 
pared to $6,003,598,000 Jan. 1, 1929. The 
1930 valuation, while below that of a 
year ago, was above .any other year since 
1921. The total value of each species was | 
below that of a year ago. | 

Horses: Horses continued to decrease 
in mumbers at about the same rate as in 
recent years. The number on Jan. 1, 
1930, was 13,440,000 head ‘compared to | 
13,905,000 a year earlier. The value per 
head, of ..orses Jan. 1 this year was $70.71 | 
com@ared to $70.21 last year, and the 
tota¥ value was $950,318,000 this year 
compared to $976,300,000 last year. 

Mules: Mule numbers continued the 
decrease which began about four years 
ago and on Jan. 1, 1930, the number was 
5,322,000 head compared with 5,390,000 | 
a year ago, and the average price was | 
$83 compared to $82.34 a year. earlier 
and the_total value was $441,726,000 
compared to $443,839,000 last. year. 

Cattle: Cattle numberts increased 
again this year. “The number of all cat- 
tle Jan. i,.1930, was 57,967,000 head 
ee red to the revised number of 56,- 
467, head Jan. 1, 1929, and 55,676,000 
head Jan. 1, 1928. The increase of this 
year brings total cattle number above 
those of 1927 but below any of the previ- 
ous 13 years. The value per head this 
year was somewhat below a year ago, be- 
ree Jan. 1, 1930, and $59.15 Jan. 





1,4928. The total valuation of all cattle 
thes year, in spite of an increase in num- 
ber was slightly below a year ago. being 
$3,320,104,000 this year and $3,340,182,- 
000 last year. 
More Milch Cows Kept 

Milch cows and yearling heifers being 
kept for milch cows afe included in the 
all-cattle figures. Considerable increases 


| eliminated 


and: carry system when it is observed | 
that credit and delivery stores are still | 
| able to compete while preserving gross 
| inefficiencies in the discharge of : these 
functions. 

It has long been the fashion for the 
wholesaler to profess his inability to 
cope with the small-order situation. He 


| cries out concerning hand-to-mouth buy- 


ing and figures that the whole problem 
is quite beyond his control. Statistics 
on retail sales have clearly indicated 
that small orders arise from hand-to- 
mouth selling fully as much as from 
hand-to-mouth buying. In Louisville ap- 
proximately 20 per cent of the retail 
grocers have an annual volume of less 
than $5,000. Such a grocer is unable te 
give any wnaolesaler profitable orders 
and the wholesaler will be aggravating 
his small-order problem as long as he 
continues ‘to serve. such dealers. One 
such retailer in Louisville was found to 
be costing the wholesale trade of Louis- 
a figure approximately equal to his 
total sales volume. 


tion, apparently fully successful. 
man had his salesmen classify customers 
and estimate their sales volume. 
the basis of this information he has 
several 


At the same time sales expense has ma- 
terially decreased. Another man _ not 
only requires adequate volume but good 
location, modern arrangement, and other 
elements of good management from his 
customers. He has succeeded in securing 
the concentrated business of a large pro- 
portion of his customers. As a result 
he has been able to cut sales expense 
drastically by elimimating a large sales 
force and maintaining contact. with his 
customers by a few nonselling repre- 


| sentatives. 


Proper warehouse arrangement is at 
least as much a problem as proper retail 
store arrangement. Energy is measured 
in foot-pounds. The ideal warehouse will 
be the one in which the smallest product 
is obtained by multiplying the tonnage 
of goods handled by the number of feet 
they must move in passing through the 
warehouse. Many of the better ware- 
houses’ are’ Hlready exemplifying futida- 
mental principles of arrangement. Fast- 
est moving items are permitted to move 
by the»shortest paths. There is a spe- 
cializing of space as between dead stor- 
age and working stock. Arrangement 
is of a standardized and permanent char- 
acter so as to facilitate frequent physical 
inventories. y 
prepared, listing all items in the order 
in which they are found, thus greatly 
facilitating the assembly of merchandise. 


Efficiency in Handling 
Of Goods Is Increasing 


ried by a laborer. 


in both these classes are shown this| increases trucking distances and cuts 


year. Over two-thirds of the increase in | 
all cattle numbers this year was due to| 
the increase in milk stock, including-| 
heifer calves being saved for milch cows. 
This is the first considerable change 
shown in milch cow numbers since 1927, 
but heifers and heifer calves have been 
increasing for two years. The number 
of. milch cows this year was 22,499,000 
head with a value per head of $83.40 
compared to 21.919,000 head and a value 
per Piead of $84.63 a year ago. 

Hogs: Hog numbers decreased again 
cugfing 1929. The number on Jan, 1, 1930, 
was 52,600,000 head compared to the re- 
vised estiniates of 56,880,000 head Jan. 


down earrying distances. The _use of 
labor-saving devices is of growing im- 
portance in wholesaling handling. The 
freight elevator is an antiquated method 
of lifting goods in a multiple story ware- 
house. It is heing superseded in progres- 
sive establishments by the vertical con- 
veyor. Many labor-saving devices are al- 
ready available through the use of re- 


head conveyors. 


amount of labor involved at the point of 
assembly, 


Exécutive control requires close knowl- 





1, 1929, and 60,617,000 head Jan. 1, 1928. 
Decreases were general over all States, 
but the. proportional decrease in the 
North Central group of States was less 
than in other regions. The value per 
head Jan, 1 this year was $13.64 com- 
pared to $13 a. year earlier and total 
valuation was $717,306,000 this year and 
$739,255.000 last. 
Sheep Continue Increase 

Sheep: Sheep numbers increased again 
this year, but the. increase was the small- 
est shown in the last four years. The 
number this year was 48,913,000 head, 
compared to 47,509,000 head a year ago. 
The value per head this year at $8.90 was 
materially below the value of $10.61 a 
year ago and the lowest since 1924 and 
the total value this year Was $435,515,- 
000 compared to $504.022,000 a year ago. 

The Crop. Reporting Board of the 
United States Department of Agricul- | 
ture makes the following report of flum- 
bers and values of livestock on farms as 
of Jan. 1, 1980, with revisions for 
1929 and 1928, from the latest informa- 
tion_ available including data furnished 
by correspondents, field statisticians, 
and cooperating State agencies. (A. per 
cent of previous year; B. thousand head: 
C. farm value per head: D. total farm 
value in thousands of dollars): 








| 
1 


the house. ‘ 1 
successfully operated in many lines, in- 
cluding grocery, dry goods, and paints. 
Many of these systems are not immedia- 


ately applicable to some of the older es- | 


tablishments. This is the fault of the 
establishment, rather than the system. 
When they adopt model warehouse ar- 


rangement, proper policies of buying and | 


merchandising, they will be able to use 
control methods developed by the more 
progressive concerns. In_ practically 
every instance it is being found that the 
new records can be obtained practically 
without cost if the new requirement is 
not pyramided on top of existing pro- 
cedure, but worked out as a modification 
of present accounting. For example, an 
inventory control and cost system re- 
cently adopted by a whdlesale dry goods 
house secures as a by-product other in- 
formation now being compiled by a staff 
of five people. By eliminating this work 
the new system is more than paying the 
cost of installation. 

Many of the abuses and losses in dis- 
tribution cannot be remedied except by 
the action of the manufacturer. The 
manufacturer has a double problem and 
responsibility in the field of distribution. 


He has his problem of distributing his | 


oc ehieeteieieneatlngticheee—nerininiser dentine onde iaeea 


Jan. 1, 1928 


Horses and colts 

Mules arid mule colts .,. 
Cattle and calves ... 
“Sheep and lambs .... 
Swine, including pigs .. 
+ tCows and heifers .... 
t THeifers 


Cc 
Horses and colts .......... baeek doe $67.18 
Mules and mule colts ..., 
Cattle and calves 
“Sheep and lambs ......... reeeeeas 
Swine, including pigs .........0. i.. 13.20 


Total, 5 species ....... hae whe 
t tCows-and heifers 
ra ett 
. “Including sheep and lambs in feed lots 
mm calves.” {Two years old and over, kept 


ch cows. 
The number of livestock not on farnrs, i 


2,842,576 


$5,514,426 
73.93 1,613,639 


Jan, 1, 1929 Jan. 1, 1930 

B A B A B 

14,495 95.9 13,905 96.7 13,440 
5,504, 97.9 5,390 98.7 5,322 
55,676 101.4 56,467 102.7 57,067 
44,795 106.1 47,509 103.0 48,913 
60,617 93.8 56,880 92.5 52,600 
21,828 100.4 21,919 102.6 22,499 
4,184 105.5 4,413 105.3 4,669 


D Cc D Cc D 
$973,812 $70.21 $976,300 $70.71 $950,318 
439,320 82,34 443,839 83.00 441,726 
59.15 3,340,182 57,28 3,320,104 
10.61 504,022 8.90 435,515 
13.00 739,255 13.64 717,306 


$5,864,969 
83.40 1,876,357 


458,816 
799,902 
$6,003,598 


84.63 1,855,080 


on feed for market. 
for milk. 


tIncluded in “Cattle 
One to two years old, kept for 


. @, in cities and villages, is not estimated 


arly, but in 1920 was reported by the census as: Horses, 1,705,611; mules, 378,250; all 
Cattle, 2,111,527; sheep, 450,042; swine, 2,638,389, 


ville about $7.50 a day in selling expense, | 


Louisville wholesalers have worked | 
|out several methods of customer sy 8 
ne | 


On | 


hundred customers | 
with a resulting increase in sales volume | 
from proper cultivation of the remainder. | 


Floor assembly sheets are} 


The most efficient way for goods to be| < 
moved is by hand truck or tractor. The No 
least efficient is one case at a time, Car-| 9} 
Proper arrangement | s_ 


movable truck bodies, lateral and over- | 
These devices are find- | 
ing their best.use in cutting down the | 


edge of the movement of goods through | 
Control systems are being 


tors and then going beyond them to sell 
| their best customers. This practice has 
‘been noted in tires, storage batteries, | 
face brick and other building materials, | 
and Mazda lamps. Such a practice can- | 


|not permanently expand the market for |. 


|the manufacturer. It greatly increases 
| his own selling costs and those of his 
wholesale and retail outlets. -Further- 
more, by placing him in direct competi- 
| tion with his own customers it creates 
| an enormous and accumulated burden of 
| ill will. Manufacturers have been very j 
ready to give quantity prices in order | 
| to maintain mass production. One of the | 
| greatest manufacturers in the country 
| gave personal expression to the fallacy 
\““We must keep down our overhead at | 
| any cost.” i 
| The manufacturer, through his inter- | 
jest in production, has been blinded to | 
; the basic importance of merchandising, 
| After all, his function, like that of the 
wholesaler and retailer, is to buy and 
| sell merchandise. His- success must be 
| founded on placing customers and com- 
modities in contact with each other. He 
must procure commodities which th? cus- 
tomer wants and find a means of placing 
them in the hands of the consumers who 
want them. Thus the maintenance of 
his market, of good will, and of: an or- 
|.derly system of distributing his products, 
is of even greater importance than the 
processes of manufacturing. As the 
manufacturer becomes aware of this fact 


Ginnings of Cotton 


Exceed 1928 Figure 


Consumption During Decem- 
ber Is Estimated at 453,- 
692 Bales 


Cotton ginned from the growth of 1929 
prior to Jan. 16, 1930; showed a sub- 
stantial gain over the comparative pe- 
riods of 1928 and 1927, according to in- 
formation just made available by the 
Bureau of the Census, Departmént of 
Commerce. Cotton consumed during De- 
cember, 1929, amounted to 453,892 bales, 
it was stated in the report, which fol- 
lows in full text: F , 


Number of running bales of cotton 
(counting round as half bales and ex- 
| cluding linters) ginned from the growth 
| of 1929 prior to Jan. 16, 1930, and com- 
parative statistics to the corresponding 
date in 1929 and 1928, 
1929 
1,296,078 
140,443 
1,351,514 
228,189 
29,830 
1,305,168 
798,144 
1,813,762 
198,314 
84,335 
738,088 
1,104,630 
809,587 
472,918 
3,763,840 
45,855 


1928 
1,087,328 
128,742 
1,156,242 
149,634 
19,909 
1,038,027 
682,489 
1,428,328 
134,983 
76,956 
845,202 
1,151,417 
731,642 
404,656 
4,805,988 
42,556 


1927 
1,169,121 

81,266 

939,749 

80,354 

17,276 
1,103,156 

539,717 
1,328,214 

105,055 

44,195 

858,638 

979,257 

729,883 

340,377 
4,131,248 
ie aaa 28,474 
All other 

States 7,084 4,873 5,467 
U. S. . *14,187,779 *13,888,972 *12,501,447 

* Includes 86,970 bales of the crop of 1929 
ginned prior to Aug. 1 which was counted 
in the supply for the season of 1928-29, 
compared with 88,761 and 162,28%bales of 
the crops of 1928 and 1927. 

The statistics in this report include 
560,815 round bales far.1929; 646,396 for 
1928, and 530,190 for 1927. Included 
in the above are 25,457 bales of Amer- 
ican-Egyptian for 1929; 25,426 for 1928, 
and 20,782 for 1927. 

The statistics for 1929 in this report 
are subject to revision when checked 
against the individual returns of the 
ginners being transmitted by mail. The 
| corrected statistics of the quantity of 
| cotton ginned this season prior to Dec. 
| 13 are 13,463,159 bales. 

Cotton consumed during the month of 
December, 1929, amounted to 453,892 
bales. Cotton on hand in consuming es- 
tablishments on Dec. 31 was 1,844,248 
bales, and in public storage and at com- 
presses 5,914,422 bales.: The number of 
active consuming cotton spindles for the 
}month was 29,069,510. The total im- 
| ports for the month of December, 1929, 
were 36,190 bales and the exports of 
domestic cotton, excluding linters, were 
| 910,321 bales. 

The estimated world’s production of 
commercial cotton exclusive of linters, 
grown in 1928, as compiled from various 
sources, is 25,611,000 bales counting 
American in running bales, and foreign 
in bales of 478 pounds lint, while the 
consumption of. cotton (exclusive of 
!linters in the United States) for the 
year ended July 31, 1929, was approxi- 
mately 25,782,600 bales: The total num- 
ber of spinning cotton spindles, both ac- 
tive and idle, is about 164,000,000, 


Growing of Game Birds 
Becoming Large Industry 


Raising of aquatic and land game birds 
is a growing enterprise in the United 
States, according ‘to a statement Jan, 24 
by the Department of Agriculture. 

Propagation of water game birds, al- 
though at present small) is growing, the 
present annual production being about 
50,000 wild ducks and 5,000 wild geese. 
Growing of land- game birds, however, 
is an activity of considerable magnitude, 
and within the Nation’s borders are some 
of the largest and most productive game 
farms in the world. 


Most of the onhpus goes for restocking 
State game s"pplies, and for breeding, 
|sale for food being an exception tand 
| going mostly to restaurants, hotels and 
clubs. Raising is regulated by State 
laws, and buying and selling migratory 





j Waterfowl by Federal permits, 


ae hs 
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THROUGH the painstaking dabor and unending re- 
search of man's genius the world enjoys today a finer 
civilization than ever before... : 


The progress of the world hinges upon man’s discovery 
of new and better ways of doing things, his manifold 
inventions which speed up the world’s way, which bring 
to the mass of mankind a newer, deeper comfort. 


How the Government, in offering to genius, commer- 
cial protection of new ideas, is furthering the expan- 


sion of business throughout the country, is 
ject of this chapter in How the Government 


THE PATENT 


the sub- 
Helps. 


OFFICE 


The first Patent Act was approved by the - 
President of the United States April 10, 
1790, to insure the inventive genius prop- 
erty rights in invention and discovery. In 
July 1836 patents issued began to be num- 
bered serially. 


a 


Between ‘that date and September 4, 1928, 1,682,731 patents were granted. These patents and those —..: 
which preceded them have played a vital part in the economic and industrial growth of the country. 


Many industries, many comforts, which today seem always to have existed owe their existence to the pro- 


tecting influence of the Patent Office. 


work of the Patent Office. 
importance, are the following: 


FINANCIAL 
HOUSES 


wr 


Banks and financial houses 
engaged in financing busi- 
ness and industrial develop- 
t ment realize that one of the 
assets of any manufacturing establishment are the 
patents it owns. It is important to know what 
changes in the value of these patents may be 
brought about from time to time by new patents 
issued- For this reason financial executives give 
uninterrupted attention to Patent Office news. 


ADVERTISERS 
and MARKETERS 


wr 


Through its Trade-mark 
Division the Patent Of- 
fice offers to manufac- 
turers and advertisers a 
protection in the brand name of the product which 
they have developed. The marketer of a given 
product may protect consumer good will by regis- 
tering a properly designed trade-mark--- others 
are prevented from using this name or a conflicting 
mark on competing goods. 
manufacturers, advertisers and marketers in alP 
lines are interested in new rulings, decisions and 
registrations in the Trade-mark Division of the 
Patent Office. 


Obviously, then | 


The Mining Industry has bene- 
fited much from the discovery of 
new methods of separating min- 
eral from the ore, the invention of new safety de- 
vices, new mining equipment of all sorts. The 
invention and patenting of a new item of equip- 
ment, a new separation process may necessitate 


MINING 
=r 


an immediate change in method and policy. For 


that reason mining executives watch carefully 
the proceedings of the Patent Office---it is news 
of vital importance to them and their industry. 


Manufacturers _ engaged in 
selling in foreign markets are 
able to get much help from 
the Patent Office, for in the Office's files is a com- 
plete record of all patents granted in foreign 
countries. It is imperative that the maker of 
machinery equipment should be abreast of these 
new developments, must be able to produce 
machinery to fit the new conditions imposed 

a recent invention. With patents on many of 
his own products he follows minutely new regis- 
trations and decisions of the Patent Office on 
validity and infringement. . 


EXPORTERS 
=r 


Every community in the land, every industry is affected by the 
Among the industries to which the work of the Patent Office is of supreme © 


RETAILERS The Retailer, too, is affected by 

=e the rulings and decisions of the 
: sa Patent Office. Patents ane 

im against disastrous competition on. nov 

merchandise, trade-marked and patented instru- 
ments and devices of all kinds. He must be ac- 
curately informed of the date of expiration of 
patent protection on the merchandise he carries 
in order that he may not have to teke disastrous 
mark-downs on his stock. He watches infringe- 
ment and validity rulings keenly to protect him- 


self. 
ae 


‘The structure of the Radio Industry 
is built upon patents and patent 
rights. Certain basic patents cov- 
ering elementary radio designs and principles are 
the foundation upon which great organizations 
are built. Later accessory patents in the radio 
field may vitally affect he busteaan and plans of 
established companies. The: executives of « 
young industry such as Radio where new dis- 
coveries are constantly being made, ere naturally 
interested in Patent Office decisions, in applice- 
tions filed at the Patent Office. 


RADIO 


~ 


The Patent Office is aay one of hundreds of Government offices ee day by day to 


promote business we 


each 


are and prosperity. 


What these government 
day is of vital concern to the responsible business executive. 


divisions do 
More than 


36,000 of these executives now rely on The United States Daily to bring 


them each 


This is the ninth of a 
series of advertisements 
describing How’ the Gov- 
ernment Helps Business. 
In succeeding advertise- 
ments the activities of 
other Government depart- 
ments and. bureaus will 
be described, 


activities ‘affect their business. - 


WASHINGTON, D. C. 


day an accurate and complete record of what Government 
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Counsel of Lc. 


© Ravises Course in Discuss-|_, 
“\. ing Procedure Under Fed-| 


~~ eral Court Mandate 


. The Interstate Commerce Commission 
should reopen for further. hearing and 
consideration all matters involving the 
valuation, excess income and recapture 
of excess earnings of the St. Louis & 
O'Fallon Railway, Walter I. Fisher, spe- 
cial counsel for the Commission during 
litigation in the O’Fallon. case, advised 
that body during oral arguments Jan. 24. 

Mr. Fisher, formerly 


President Roosevelt, was invited to ap- 
pear 
ments on the question of procedure to 
be followed by the Government's regu- 


latory body in carrying out the mandate | 


of the Supreme Court of the United 


States last May in the O'Fallon proceed- | 8Tess is ¢ireum 


ings. 

“’ The high court held that the Commis- 

son had not given due consideration to 
#the élement of reproduction new at cur- 

rent prices léss depreciation, in its de- 


Cae Is Advocated New Plan Su eek 


” 


"O'Fallon Case 


rates 
connection therewith, .The power which 
it has is derived, solely Tosa Congress, 
which is the source. of all such power 
and may exercise it as it sees fit, so 
long as it‘does. not transgress consiitu- 
tional limitations, Study of the decisions 
of the Supreme Court also shows that in 
interpreting these limitations, the court 
has Isid down a rule which is in no way 
a mathematical formula and is depend- 
ent upon an-exercise of reasonable judg- 
ment, a determination of what is ‘just 


| and right in each case.’ And this is true, 
retary of the | 


Interior during the administration of | 


i 


re the Commission during argu- | COUTt as yet undertaken to set any defi- | 


not only of the ascertainment of ‘fair 
value’ but also. of the determination of 
what is a ‘fair return’ nor has the 


|nite limits to the-exercise of such rea- 


sonable judgment, 

“In considering the extent to which the 
power of bin aa oe ssessed by Con- 
ee ribed 1 by constitutional 
limitations, a differentiation should also 
be made between the future and the past. 


| We entertain little doubt that Congress 


termination of a valuation of the O’Fal- | 


lon properties for rate-making and re- 

capture purposes, and for that reason 
set aside the Commission’s order. 
Thinks Record Incymplete 

Mr, Fisher declared the'record in the 


has practically a free hand in fixing the 
conditions under which future 


road properties. Whatever conditions 
are fixed, investments would be made in 


| the light of and subject to such condi- 


tions. 


| Declaration Asked 


O'Fallon case has never been complete | 
in ecsential details, and that the case | 


should be reopened to allow the submit- 
tal of’ pertinent data dealing with the 
matters involved. It would never do, 
said Mr. Fisher, to send the case again 
to the court on an incomplete record. 

* He declared that he did not agree with 


On Public Policy 


“The question so far as Congress is 
concerned would not be one of constitu- 


| tional power, but rather one of expedi- 


ency and wisdom. In the case of exist- 
Ing property, however, acquired through 


| past investments, the situation is other- 


either Frederick H. Wood, counsel for | 


the O’Fallon, or Donald -Richberg, who 
represented the National Conference of 
Valuation of American Railroads in con- 


nection with their interpretation of the | 


Supreme Court’s decision in the ®’Fallon 
case. 

“I don’t believe,” said Mr. Fisher, 
“that the Supreme Court of the United 
States has set itself up as the final deter- 
minative body on question-. of econom- 
ies. 

He pointed out that in his’ opinion the 
court was confused in the O’Fallon case 
as to the difference between economic 
principles and rules of law. The Com- 
mission is a far better agency to de- 
termine matters of economics than is 
the court, he said. 

“A railroad, in performing its duties 
as & common carrier,” continued Mr. 
Fisher, “is exercising a function of gov- 
ernment. The primary function of gov- 
ernment, after the preservation of law 
and order, is the control and maintenance 
of the publie highway. Failure to under- 
stand this fact is the reason we have be- 
come so confused,” he declared. 

Court Decision Discussed 

The “fair value” referred to in the 
transportation act, as the value which the 
Commission is called upon to determine 
for rate-making and recapture. purposes, 
is a “concept of value utterly incapable 
of rational application,” said Mr. Fisher. 
Ths “fair value” is not economic value, 
or value of exchange. It is not suscepti- 
ble to any economic test. 

According to Mr. Fisher, the Supreme 
Court based its decision in the O’Fallon 


case, not upon the doctrine of confisca-| Which, as we have seen, the Supreme | 


tion, which he declared was urged by 
O’Fallon counsel, but upon the statute 
under which the Commission acted, the 
transportation act. “That act,” said Mr. 
Fisher, “instructed the Commission to fix 
a fair value as a recapture base, and in 
arriving at the fair value, to give due 
weight to all elements of value recog- 
nized by the law of the land. 

“The Commission,” he continued, “is a 
creature of statute and is bound by the 


wise, for with respect to such property 
the constitutional limitations upon pub- 
lic regulation are unaffected by any 
prior stipulation of conditions. 

‘But even as to existing railroad prop- 
erties, we believe that it is not oniy ap- 
propriate, but highly desirable that Con- 
gtess should, by definite direction to this 

ommission, indicate its views as to how 
we should exercise reasonable judgment 
im arriving at both ‘fair value’ and ‘fair 
return’ Fundamentally, as has been 
shown above; this is not a question of 
technical law, but a question of what is 
just and right.’ There is, therefore, 
every reason for a definite declaration of 
public policy upon this matter in* the 
first instance from the fountain head of 
legislative power; rather than from a 
mere agent of Congress, which is what 
this Commission is. 
declaration would, of course, be subject 


|to review by the Supreme Court, if it 


' 


| 
| 
{ 
| 


‘ 


| 
} 


' 


statute. It is because the Supreme Court | 


felt that the Commission had not fol- 
lowed out the statute that it set aside 
the Commission’s decision in the O’Fal- 
lon case.” 

Mr. -Fisher brought out the fact that 
the court had paid little or no attention 
to the voluminous economic details of 


the case as propounded in the Commis- | 


sion’s report in Finance Docket 
3908, excess income of the St. Louis & 
O’Fallon Railway. 

In reviewing the case it merely came 
to the conclusion that the Commission 
had not given due consideration to the 
element of cost of reproduction at cur- 
rent prices, he explained. 

At this point Commissioner Eastman 
asked Mr. Fisher if he did not think the 
high court in declaring the Commission 


production costs, had not meant that 
“due weight” should be given to such 
reproduction costs at current prices. 


Question for Commission 

Mr. Fisher replied “not necessarily.” 
He said that if the Commission can show 
that it has given due consideration to 
“all elements of value” as detailed in 
the case of Smythe v. Ames, but for 
good reasons had dismissed the matter 
of such reproduction cost as not rele« 
vant ‘to the instant case following such 
consideration, he believed the court 
would consider that the Commission had 
acted within its authority under the act. 
_ Questioned by commissioners as to va- 
rious parts of the Commission’s decision 


No. | 


; t | remote. 
had not given due consideration to re- | ; 


were contended in any instance that they 
transgressed constitutional limitations; 
but in that event we feel sure that a 
bread declaration of publie policy from 
the legislative branch of the Government, 
particularly if accompanied by the rea- 
sons therefor, would be of great help to 
the Supreme Court. It could hardly be 
otherwise. One: of the great difficulties 
indeed, which the courts have in the 
past encountered in dealing with this 
subject has been that the legislative 

ies, Federal and State, have never 


undertaken to make such a declaration. | 
It. would in effect amount to a legislative | 


determination of the weight to be given 
the various elements of value, a matter 


Court has thus far carefully refrained 
ftom foreclosing.” 

Danger F oreseen 

In ‘Fair Value’ Base 


_ Achievement of railroad transporta- 
tion maintenance “just and right” to all 
concerned, states the Commission's let- 


ter, may best be reflected in the ced 
“fair | 


return” factor rather than the 
value” factor. 


“A “fair value’ or rate base which is| 


dependent upon and varies with current 
costs of reproduction is peculiarly un- 
stable,” the letter says. “The danger in 


such fluctuations to the owners of the} 


railroads is much enhancéd by the fact 
that so large a part of the investment is 
represented by securities which are lim- 
ited tola fixed or maximum rate 9f re- 
turn, such as bond and preferred stock.” 

The letter cited testimony’ before the 
Commission by the American Telephone 
and Telegraph Company and before the 
Senate Interstate Commerce Committee 


by Owen D, Young, chairman of the} 


board of the General Electric Corpora- 


tion, to show that the danger in fluctua- | 


tions*in the case of some public utili- 
ties and electric power utilities is “not 

“The disastrous consequences, in the 
case of properties situated as those of 
the telephone companies and electric 
power utilitics now are,” the letter goes 


|on to say, “of a substantial fall in the 


general price level or of the introduction 
of important economies in methods of 
construction, can readily be foreseen. 
While this condition does not exist to the 


same extent in the case of the railroads, | 


because of the smaller percentage of 
plant which has been created in recent 
years, the soundness of the underlying 
principle cannot, of course, be dependent 
upon this fortuitous circumstance. It 
should be added that for a substantial 


|number of railroads the ‘new’ property, 


which stated that “due consideration had | 


been given to the reproduction of the 
rail properties at current prices,” Mr. 
Fisher replied that the Commission had 
made a 1914 “inventory,” using 1914 
unit prices therefor, and had added the 
current cost of additions and better- 
ments made since that date, but had not 
applied recapture year prices to the 1914 
inventory. . 

“The court evidently felt in view of 
this situation,” said Mr. Fisher, “that 
the Commission while giving such ‘due 
consideration’ to certain elements of the 
determination, had signally failed in 
other elements. 

“The Commission should reopen the 
entire case, and give the ‘due considera- 
tion to current reproduction costs’ called 
for under the transportation act, to the 
entire valuation determination, and not 
in parts,” declared Mr. Fisher. 

ferring to Leslie Craven, of O’Fallon 
counsel, he took the view that Mr. 
Craven's motion to reopen the case for 


[Continued on Page 12, Column 4.) 
Additional news of Pub- 


lic Utilities will be found 
‘on pages 12 and 13, 


| value cannot be brought up to date by | text: 


in terms of cost, considerably exceeds 
one-third of the entire property, new and 
old, now in existence. In our opinion @ 
rate base fluctuating with variations in 
costs of production cennot in the long 
run be regarded as a protection to private 
property, but on the contrary is demon- 
strably dangerous»to such property. 


Cost and Delay 
O} Litigation Cited 


The Commission s:ated as another rea-! 
|son for-a stable rate base, capable of! 


ready ascertainment, the cost and delay 
of continuous litigation. 5 

Provisions in section 15a relating to 
“fair return” of the commerce act “are, 
in our opinion, wise and statesmanlike,” 
the letter states. 
needs of the situation, 

“If a declaration of policy is to be 
made by Congress, in our judgment this 


|should be done in a way which will 


clearly have the effect of definitely 
amending the provisions of section 15a, 


Such legislation should specify how the |. 


rat2 bases which are to be used for rate- 
making and recapture purposes shall be 
ascertained by the Commission.” 

The direction in the Howell resolution 
that the rate base be ascertained in ae- 
cordance with the principles of the 


Commission's order on the O’Fallon came | 


“is open to the objection that the basic 


Rurely accounting methods,” it is stated. 


invest- | 
ments shall be made in interstate rail-- 


The result of such | 


“They fully meet the | 


at oe 


in Letter of I. C. C.; Full Rehearing in 


Recommended 


[Continued from Page 1.] 
or the ascertainment of values in, 


“It requires, in addition, continual ac-| 
counting pasppesiea.s of lands and con- 
tinual pnysical inspections with respect 
to the element of depreciation. We be- 
licve that by a modification of. the 
method substantially similar results can 
| be obtained in a way ‘which will elimi- 
nate most of this work, and the expense 
and possible delay ineident thereto, and 
reduce the task of bringing valuations 
ap to date to a purely accounting proc- 
ess.” 

After setting forth the modified plan 
| given above, the Commission recalls: 
| “That like the O’Fallon case method, it | 
lows full increment in value of lands | 
over original cost up to original valua- 
| tion date, including all parcels, of which 
|there are a multitude, which were origi- 
nally donated to the carriers: by govern- 
| ments, communities or individuais. 


| Modified Plan 


‘Held to Be ‘Just’ | 

“That, like the O’Fallon case method, | 
it includes full allowance for all prop- | 
| erty, of which there is much, charged 


| by the carriers in the past to operating 
| expense or acquired out of surplus earn- 
ings after the payment of generous divi- 
| dends/ to stockholders. 
“That the aggregate rate base, so de- 
termined, would be coupled with the | 
present liberal provisions of section 15a 
| relative to “fair return,” upon which we 
| have commented above. é 
| “I our judgment the suggested modi- | 
fied plan would certainly be, under all 
the circumstances, no less than “just and 
| right” to the owners of the railroad 
properties, and it would also insure to | 
the public’ adequate transportation serv- | 
ice. It would have the further advantage 
that it would tremendously simplify the 
task of bringing valuations down to 
date by reducing it practically to an ac- 
| counting process. y 
| “The legislation which we suggest is. | 
| however, easily capable of modification 
|to fit-any differing views which Con- 
| gress may have with respect to a ‘sound 
| publie policy. The important thing is| 
| that a definite declaration of the views 
| in regard to this matter which Congress 
entertains should be made. We believe | 
| further, that any such legislation should 
be supported by committee reports 
which will fully explain the reasons 
| therefor, and we shall be gled, if it is} 
desired, to aid in the preparation of such 
reports and the legis'ation. It should 
be added that the legislation which we 
suggest would make it possible wholly 
to eliminate the provisions of section | 
19a of the interstate commerce act for 
| bringing valuations up to date. 


Authority to Agree 


With Carriers Asked 

“If Congress should be of the view | 
that the method of valuation which we | 
|are here urging for adoption should not 
| be or cannot properly for any reason be 
|cpplied in determining the amount of 
excess earnings to be vaid by the respec- 
tive railroed companies during the re- 
capture periods intervening between the 
effective date of the transportation act, 
1920, and the date of the passage of this 
proposed legislation, then we suggest | 
that a further provision be incorporated 
in the legislation. ‘ 

“This further provision which we sug- | 
gest would specifically authorize us by 
|<uch proceedings, formal or informal, as 
|in our discretion may seem necessary | 
and proper, to azree with the respective | 
carriers upon the amounts of eXcess | 
earnings in these past periods to be paid 
by them. Our reason for making this | 
surgestion is that the present methods of | 
valuation are so cumbersome and s0 | 
provocative of controversy and litigation, 
| following prolonged proceedings, that as | 
a practical matter it will be almost im- | 
possible, if the usual methods of judicial 
| ptocedure are followed, to ascertain and 
| collect excess earnings without great| 
delay and expense, attended by litigation | 
which may react adversely on the public 
interest. Authority to agree with the 
carriers would, we believe, enable us to | 
make fair settlements with reasonable 
promptness whict. would, under all the 
circumstances, not be inconsistent with 
the public interest.” 

Confronted with a tremendous accumu- 
lation of recanture cases covering past 
periods, the Commission declares that 
there is “‘much to be said for such a 
plan, even if Congress should be of the | 
opinion that. the method of valuation | 
which we. are urging can properly be | 
applied to the past recapture periods. 

“Commissioner Farrell does not agree 
with this recommendation for authority 
to make agreements with carriers con- | 
eerning amounts due under the recap- | 
j ture clause of section 15a,” concluded | 
| the letter. | 

Attached was a separate statement of 
| Commissioner Woodlock: 

“I am in general disagreement with 
| the views of my colleagues as expressed 
in the letter addressed to you by the| 
chairman of the legislative committee - 
and deem it desirable to state very briefly | 
the ground of this disagreement. | 

“I do not believe that the ‘O’Fallon 
rule’ or the ‘reasonable investment rule’ | 
—or any other ‘rule’ of similar nature— | 
of determining value for rate-making 
purposes can by any form of' legislation | 
lbe made the ‘law of the land.’ Value for 
|rate-making purposes is ‘4 fact to be | 
found by a judicial process and is not ' 
la relation to be fixed by a process of 
| legislation. The ‘law of the land’ which | 
governs valuation of property used. in 
public service, rests upon a constitu- 
tienal and not upon a legislative founda- | 
tion, and it can not be changed by stat- 
ute. Nor can it be affected by deelara- 
tions of ‘policy’ by the legislature. That 
|its application under provisions of sec- | 
tion 15a entails some administrative dif- 
ficulties, I venture to think, are by no 
means so great as they may appear to 
many people end are certainly not in- 
surmountable,* But be they great or| 
small, the situation is the game so far | 
; a8 the law is concerned.” 
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Rehearing Is Granted 
In Split Delivery Case 
eee 


The Shipping Board has granted the 
|application of the Isthmiaa Steamship} 
Lines and the Argonaut Steamship Lines 
for a rehearing on the so-called “inter- 
coastal split “elivery case,” Docket No. | 
45, it was announced Jan. 24 by the 
Board. The statement follows in full 








Appligation filed by the Isthmian 


Z 
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Charges. and Claims 
For Damage Argued 


Railroad’s Suit and Counter 


_ Action Filed by Shipper 
Certified to Federal Court 
From Ninth Circuit 


Arguments were heard in the Supreme 
Court of the United States on Jan. 23 
in the case of Chicago & North Western 
Ry. Co. v. Lindell, No. 193, on a certifi- 
cate from the Circuit Court of Appeals 
for the Ninth Circuit. 

Nelson Trottman, appearing for the 
carrier, read to the court the certified 
question, as follows: 

“Where an interstate railroad carrier 
delivers to the consignee at destination 
a consignment of freight without collect- 
ing the transportation and other lawful 
charges, and thereafter brings an action 
at law to recover from the shipper the 

ount thereof, in a United States court 
in a district where the State law pro- 
vides that if a defendant omits to set 
up a counterclaim arising out of the 
transaction constituting the foundation 
of the paintiff’s claim he cannot there- 
after maintain an action upon the same: 
and, further, that where such cross 
claims ,have existed ‘the two . demands 
shall be deemed compensated,’ is the 
shipper, acting in good faith and with- 


out collusion, debarred by the interstate | 
| commerce acts, particularly the Hepburn 
| Act (34 Stat. 687), from pleading, by 
| way of a set-off, a ‘counterclaim for a 


loss suffered by him as a result of the 
carrier’s failure to perform its obliga- 
tions touching the transportation and de- 
livery of the identical shipment?” 


Action Is Exp‘ained 
_ Mr. Trottman explained that the car- 
rier brought an action in a district court 
against the shipper for the collection of 
$683.79 for freight and other charges, 


|arising out of its transportation of a 
| shipment of grapes. The shipper set up 


as a defense his loss from failure to ice 
and transport with reasonable dispatch 
in connection with the same. shipment, 
which he claimed. to be $1,011.70. The 
shipper did not ask for affirmative relief, 
but that his loss be held to be a set-off 


in satisfaction of the carrier’s claim for | 


freight charges. 


The district court allowed the set-off, 
Mr. Trottman declared, but upon anpeal 


to the Circuit Court of Appeals for the | 


Ninth Circuit the foregoing question was 
certified. 


Mr. Trottman argued that under the 


| Hepburn Act a carrier must collect its 


charges only in mqney and such a mode 
of payment preclues payment of the car- 
rier’s charges by off-setting claims 
against them, whether in or out of court. 

To permit set-offs, Mr. Trottman con- 


tinued, would open the door to the grant- 


ing and receiving of rebates: which is 
expressly forbidden because of leading 
to fraud and discriminaton. 


man cited the case of Fullerton Lumber | 


Co. v. Chicago, M. St. P. & P. R. R. Co. 
(IV U.S. Daily 2726) decided by the 
Circuit Court of Appeals for the Eighth 
Circuit since the certification of this 
case, and which, he argued, 
the carrier’s contentions. 
Argument for Shipper 

gee DeJournel, for the shipper, argued 
t 
rights which the law and the procedure 
of the courts should respect and enforce 
and that in so far as may be consistent 
with law and equity, the carrier shoul 
not force the shipper to spend much 
more in prosecuting his action for dam- 
ages than the sum claimed, or that is 
recoverable, amounts to. 

By interposing a counterclaim for 
damages in a suit for transportation 
charges the shipper is not attempting to 
pay those charges by a claim for dam- 
ages, Mr. DeJournel argued, nor in a 


suit brought by the shipper would the | 
carrier be paying a claim for damages 


by setting up in its answer a claim for 
an unpaid freight bill. 

Samuel H. Cady and Aaron M. Sar- 
gent were on-the briefs w 
man. 


Growth in Merchant 


‘Shipbuilding Shown 


World Tonnage Is Almost at 
Prewar Level 


[Continued from Page 1.] 
States, 179,062 gross tons (112,010); 
other countries, 1,371,564 gross tons 
(1,256,974); world total, 3,110,800 gross 
tons (2,817,339). 

On Dec. 31, 1928, the world construc- 
tion total was 2,618,090 gross tons, of 
which Great Britain and Ireland were 
building 1,245,000 tons; the United States, 
48,000 tons, and other maritime countries 
combined, 1,327,000 tons. 


Merchant shipping under construction | 


in all countries on Dec. 31, 1929, aggre- 
gated 1,911,841 gross tons. This, it was 
pointed out, is a gain of nearly 225,000 
tons over the total for the preceding 
quarter. The present aggregate includes 
1,222,934 gross tons being constructed in 
the shipyards of Great Britain and Ire- 
land, and 688,907 tons in the other mari- 
time countries. 

New tonnage on which work was be- 
gun throughout’ the world during the De- 
cember quarter represented almost 150,- 
000 gross tons more than the aggregate 
of tonnage. launched during the same 
period whereas in the previous quarter 
aunchings "were about 50,000 tons more 
than new work commenced, During the 
period ended Dec, 31, 1929, shipping sent 
down the ways of shipyards in Great 
Britain and Ireland was 23,000 tons less 
than’ the replacements, while for the 
other countries combined, the new work 
was about 120,000 tons in excess of 
that launched. 

It was revealed that Great Britain and 
Ireland still are building more merchant 


shipping tonnage than all other countries | 


combined, but now hold this position by 
a slight margin, the percentage teing 


| 50,16 as compared with 51.4 per cent at 


the end of the September quarter, The 
proportion of the world’s shipbuilding 
being done in the United States, how- 
ever, advanced in the same period from 


| 3.9 per cent to 5.7 per cent. 
ON YY) 


! Argonaut | 
Steamship Lines for a rehearing of the| 


Steamship Lines and the 
so-called intercoastal split delivery case, 
Docket No. 45, was granted by the 
Shipping Board Jan. 23. Announcement 
of the dates for this proceeding will be 
arranged by the Board’s bureau of. reg- 
ulation, 


Mr. Trott-| 


supported J 
at each party, carrier and shipper, has | 


d{in operating time from two-sevenths to! 


ith Mr. Trott-| 
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= | Conant R teqt uested to Give Directions — Dispute Over Freight [Right of Nevada to Purchase Power _|Exports of Airplanes 


of OF allon |For Determining Fair Value of Railways 


From Boulder Dam Project Supported | Tyebled in Year. to 


Grlorede 


In Power Developed. in Its Territory 


State of Colorado: Denver, Jan. 24. 


To deny Nevada the right to purchase 
Bouldéy Dam power developed within 
her territory,.end/to sell such power 
over her protest and at a lower price 
to municipalities and public utility cor- 
porations of a neighboring\ State under 
contracts of & permanent nature, would 
be a proceeding unprecedented in the 
annals of the Nation, according to Delph 
E. Carpenter, Colorado River commis- 
sioner tor the State of Colorado. 

Mr. Carpenter has written a letter to 

the Secretary of the Interior, Ray Lyman 
Wilbur, in reply to a communication in 
which the Secretary stated that the pro- 
Posed contract price of 1.63 mills per; 
ilowatt hour at the penstock is the} 
maximum price which can be demanded 
in view of the competitive ‘conditions 
existing in the “necessary market” of 
southern California without bankrupting 
the bidder. ’ 

The great pressure and constant per- 
suasion to which the Secretary of In- 
terior and his advisers have been sub- 
jected by representatives of municipal | 
and other interests in southern Cali- 
fornia have ‘nduly emphasized the ex- 
clusiveness of the market for Boulder 
Dam power in that section, whose people 
naturally desire most to profit by con- 
struction of ..e proposed works in Ari- 
zona and Nevada, and may have tended 
to underestimate the real value of power | 
even in that region, Mr. Carpenter said | 
in his reply. 

The offer of the State of Nevada to| 
contrect for one-third or all of the power | 
at the rate of 1.75 mills per kilowatt, 
hour at the penstock would seem con- 
clusively to answer the questions of 
available market and of price to be paid 
for power, the value of which her offi- 
cials should be able to judge, Mr. Car- 
penter stated. 


States Said to Have 


Equitable Interest 

“The Boulder Canyon project is located 
entirely within Arizona and Nevada,” the 
letter stated. “It proposes to use the 
waters of the Colorado River as it flows: 
through those States and the reservoir 
will occupy portions of the territory of 
aay 





Rehearing Sought 
Of Radio Decision 


|'Three Broadcasting Stations 
[Involved in Claim for Use| 
Of One Channel 


| A petition for rehearing of its de- 
| Cision in the case of station WCBD, oper-| 
lated by Wilbur Glenn Voliva, overseer 
of Zion City, Ill., was filed Jan. 24 with| 
'the Court of Appeals of the District of} 
| Columbia, by John W. Guider, counsel 
|for the station. } 
| “Whe decision of the court, rendered | 
an. 6, involved stations WENR, and| 
WLS, of Chicago, as well as the Zion 
; City station. The court stated the ap- 
plications in question represented com- 
petitive claims of the three stations for 
operating time on the 870 kilocycle 
channel. It granted WENR an_ increase | 





five-sevenths, and reduced WLS’s: time 
from five-sevenths to one-half, - WCBD,| 
which sought evening hours on the chan-| 
nel, was denied outright. 

Evening Broadcast Sought 

In the motion for rehearing, Mr. 
Guider contends that the appeal of his} 
station should not have been confined 
to’ the question of operating time on the 
870 kilocycle channel alone. WCBD, 
which formerly operated on the 870 kilq | 
cycle channel during evening hours, | 
sought not the right to use any partic- | 
ular frequency, but rather the right to| 
broadeast during evening hours. 

“It is respectfully submitted that the 
appellan@ is entitled to a decision by this 
court determining whether or not the 
}substance of his request, namely, the 
privilege of broadcasting during the | 
evening hours, is to be granted or denied. 
His rights in that respect are deter- 
|mined by 4 decision that a particular 
frequency should be divided between two 
other appellants to the exclusion of this 
appellant.” 

Among other things, Mr. Guider ar- 
gues that the decision of the Federal 
Radio Commission on the application of 
WCBD “was rendered in plain disregard 
of the protective provisions of the radio 
act of 1927.” Mr. Voliva, he continues, 
“had a property right in his station 
which was denied him by the decision of 
the Federal Radio Commission.” 

Rights Are Cited 

“The property right of the appellant 
here has a dual aspect,” continues the | 
petition. “Conceding for the ‘purposes of 
this argument that broadcasting is inter- 
state commerce and that the Congress 
has the power to regulate broadcasting, 
the appellant nevertheless submits that: 

“1. The regulation thus exercised must 
be reasonable, and if it is not reasonable 
the property right requires that the .un- 
reasonable regulation be held invalid. 

“2, That where the regulation is held 
to be reasonable, and, where the reason- 
able regulation destroys the value of the 
property, the property cannot be so 
diminished or destroyed unless the regu- 
lating law provides for the taking of that 
property by due process and with com- 
pensation.” 

In conclusion the petition states’ that 
if it is held that the Commission’s de- 
cision was a “reasonable regulation,” 
then the radio act “is unconstitutional 
in that no provision is made for com- 

nsating the appellant for his property 
oss.” 


Bills Introduced 


State of Ohio. 

S. 192. Relative to furnishing to custo- 
mers of gas and electric companies infor- 
mation concerning rates; Power and Light. 

S, 205. Relative to licensing certain mo- 
tor vehicles for the carriage of passengers 
for hire on existing street railwa;’ routes; 
Street Railways. 

H, 816. Mr. Twohig. - Resolution to pro- 
vide for the appointment of @ commission 
to report on the advisability of establish- 
ing pension systems for municipal gas, elec- 
trie and water departments in cities and 
towns; Pensions. 

H. 817, Mr. Shattuck. To regulate bor- 
rowing for the purpose of plant expansion 








|power; that in all contracts for the dis- 


| California consumers on the basis of 


jested in preserving and promoting inter- 


jand equities of each State must be re- 
|spected and protected under“ all: circum- 


| dence, 
|not be confiscated for the aggrandize- 


| Was 


|ministration of the undertaking in. ac- 


|favorable precedent justifying construc- 


‘control ‘appropriation and payment of 





'by gas and electric companies; Power an 


*Light, | 


each State. Those States have a legal | 
and equitable interest ‘in the river, its 
water, its power sites and in the power 
generated. They constitute ‘the region’ 
in which the power is developed, in 
which it may be most. economically dis- 
tributed and used and in which the use 
of such power is imperative to the fu- 
ture development.and general welfare of 
the entire territory. 

_ “It would seem self-evident that every 
consideration of justice and sound public 
policy demands that the States‘ of Ari- 
zona and Nevada should be given first 
and preferred consideration in all mat- 
ters respecting the sale and disposition 
of power from Boulder Canyon, at least 
to the extent of two-thirds of such 


position of power to others, provision be 
made for the protection of the power 
supply necessary for future expansion. 
and development in each of those 3tates; 
and that no contract be wade for sale 
or disposition of such power which will 
compel future users in those States to 
pay other than the price paid the United 
tates by the most favored consumer of 
power from such project. 

“There are many price-controlling 
reasons for use of power in the region of 
Boulder Canyon among.which are the 
saving in transmission losses and free- 
dom from competition of cheap fuel. 
The region is devoid of coal or gas 
and competing power must originate on 
the Pacific coast and must bear the 
burden of transmission losses. While 
southern California may be a temperary 
market, it is not the best permanent 
market. 

“Arizona and Nevada and nearby con- 
sumers in California can pay a higher 
price for Boulder Canyon power than 
can be obtained in southern California. 
Furthermore, from every viewpoint, eco- 
nomic, political, legal or otherwise, this 
region is entitled to first call upon the 
power of the project.. Contracts for 
sate of power to southern. California 
(Pacific coast) consumers should be 
temporary and should reserve the power 
for first use in the region where it is 
developed. To now permanently con- 
tract the sale of power to such southern 


competing conditions in that region, 
would not only prejudice future prices 
but would permanently remove such 
power from the region where developed, 
thereby to perpetually deny the benefits 
of such power to the region and to the 
people rightfully entitled thereto. 

“Nevada has rendered a great public 
service in offering to contract for the 
purchase of one-third or all of the 
power at 1.75 mills. per kilowatt hour 
in lieu of 1.63 mills per kilowatt hour 
fixed by the Secretary. We are in- 
formed that such offer is made upon ex- 
pert advice after thorough considera- 
tion of all factors. 

“The United States can ill afford to 
contract for sale of power at a-lower 
figure than 1.75 mills. That price would 
assure ample funds to complete and pay 
for the project in the face of obstacles 
greater than heretofore overcome by 
man, 





Orderly Development 
Oj River Is Sought 


“All seven Colorado River States are 
directly interested in the Boulder Can- 
yon project. All are interested in the 
stability of. the. financial arrangements 
for the repayment of the cost of con- 
struction of the first, unit of a compre- 
hensive plan. But they are more inter- 


state justice and comity. Six of them 
have concluded a perpetual compact as 
the foundatjon for the accomplishment 
of these purposes. The seventh will join 
whenever certain differences with Cali- 
fornia are settled. 

“The Colorado: River system waters a 
vast territory and development must pre- 
ceed in an orderly manner. The rights 


stances. This is a first and primary 
consideration. Injustice destroys confi- 
The resources of one State must 


ment of another State or its people. Just 
compensation must be made for benefits 
received. 

“In furtherance of these purposes, the 
Colorado River States joined in prepara- 
tion of the bill and. supported the enact- 
ment of the Boulder Canyon project act. 
It, is not an act to authorize a subsidy 
for southern California. Its purpose is 
to authorize construction of a first unit 
for the benefit of all the Colorado River 
States. 

“In preparing the bill, the magnitude 
of the undertaking was recognized. It 
evident that the United States 
should undertake the construction and 
that there must be liberal discretion 
vested in those in control. The repre- 
sentatives of the States having the ut- 
most confidence in the prudence, wisdom, 
deliberation and justice of the Secretary 
of the Interior, agreed to repose in him 
unusual discretion inthe practical. ad- 





cordance with the underlying spirit of 
the act and of the common plan in fur- 
therance of which the bill was prepared 
and supported. 

“The Colorado River compact was ap- 
proved and now is the law of the river, 
except with the State of Arizona. The 
Bolder C-nvon vroiject wes authorized 
with wide discretion in the Secretary in 
the fulfillment of both the letter and the 
spirit of the act. The States look to the 
Secretary ‘to ‘fvlfill the unusual trust 
confided in him in such a manner that 
the rights and equities of all the in- 
terested States will be respected and pre- 
served and that the practical problems 
of the undertaking will be so solved that 
the project will be both successful and a 


tion of further units, 

“We anticipate with confidence that 
mature consideration of all phases 
of the problem will convince the Secre- 
tary of the justice of protecting the in- 
terested States by charges for power and 
storage of water adequate to not only 
vay for the dam but also sufficient to 
furnish funds for payment of the flood 


reasonable returns to Arizona and Ne- 
vade in exchange for benefits received 
from use of their resources.” 


Commissioner Carpenter’s letter has 
been received, according to an oral state- 





ment Jan, 24 at the Department of the 
Interior, but any comment on the sub- 


d|ject must await the return to Washing- 


ton of Secretary Wilbur, 


Commissioner Says State Has Equitable Interest Absorb Large Output 


Manufacturing Industry, 

' Faced With Overproduc- 

tion, Disposes of Surplus 
In Foreign Markets 


Airplane exports from the United 
States in 1929 were valued at more than 
$5,000,000, it was stated orally Jan. 24 
at the Department of Commerce. This 
figure is exclusive of engine and propel- 
ler exports, which would undoubtedly 
make the total export figure exceed $8,- 
000,000, according to estimates based on 
figures furnished by the Bureau of For- 
eign and Domestic Commerce and the 
Aeronautical Chamber of Commerce. 

The reports of 96 major aircraf@man- 

ufacturers show 6,034 airplanes produced 
during 1929, while the figures for the 
last six months of the year showed that 
71. manufacturers constructed 3,381 
planes, according to a report furnished 
the Department of Commerce by the 
Aeronautical Chamber. of Commerce. It 
was stated further by the report that this 
production decline during the second six 
months indicates the wise policy estab- 
lished by many of the companies: which 
cut their schedules to meet the actual 
demands of the, domestic market and 
sought new fields for the disteibut ie 
of their products abroad. This same - 
eral trend was current in engine manu- 
facturing, according to the report of 
Frederick B, Rentschler, president of the 
Aeronautical Chamber of Commerce, 
which was made public by the Depart- 
ment and follows in full text: 
. Aircraft and engine production reports 
for 1929 made public by the Aeronautical 
Chamber of Commerce indicate clearly 
that the aeronautical industry is success- 
fully making its first major readjust- 
ments. 

While the reports of 96 major air- 
craft manufacturers show 6,034 gir- 
planes produced during 1929, the *ix 
months’ figures of 71 manufacturers to- 
taled 3,381 planes. This production det 
cline during the second ‘six months indi- 
cates the -wise policy established . by 
many of the companies, which cut their 
schedules to meet the actual demands 
of the domestic market, and sought new 
fields for the distribution of their prod- 
ucts abroad. The same general trend 
was current in engine manufacturing, 
where 3,826 units were produced by 15 
companies during the first six months 
and 3,552 units by 25 manufacturers 
during the second six months. 

There was a sharp rise’in. the ber 
of airplanes shipped abroad dur the 
second six months of 1929 to bring the 
total number of aircraft exported dur- 
ing the year to 341, with a valuation of 
$5,372,217. The export value in 1929 
was more than three times that of 1928, 
when only 162 planes were shipped to 
other countries with a total valuation of 
$1,759,658. 

Foreign Market Expands : 

The market for .aircratt engines in 
foreign countries during 1929 was more 
than twice as large as in 1928. While 
only 179 engines ‘valued at $664,826 we 
exported in 1928, the first 11 months of 
1929 saw 302 units valued at $1,309,647 
shipped outside the United States, The 
foreign market for aeronautical equip- 
ment also was doubled in 1929. 

Buoyed up by generally voiced pros- 
perity current on all sides early in 1929, — 
production of aireraft and engines dyr- 
ing the first six’months of the year 
proximated 75 per eent of the total pro- 


| duction in 1928. The result was a gen- 


eral period of overproduction, which 
would be serious in “any industry, but 
which was especially critical in an in- 
dustry so closely ‘related to national de- 
fense. 

From the middle of the year on, pro- 
duction schedules were ree*justed, so 
that by the end of the year the output 
of commercial airplanes and engines was 
relatively in line with the domestic de- 
mand, to-which was being added an at- 
tractive export market. 

Commercial aviation on an unstable 
foundation offers no substitution, or even 
a dependable reserve, for the Nation’s 
air defense. It became evident in 1929 
that a sound foundation could be gon- 
structed only through maintenancé of 
Government orders, as typified in, he 
five-year military program, and through 
the continued development of the cof- 
tract air mail system upon an economic 
basis. 

Capital Inflation in Two Forms 

Capital invested by the public flowed 
impartially“into the manufacturing and 
operating branches of the industry, The 
manufacturers of military and commer- 
cial aircraft and the opérators of air 
mail and passenger routes alike drew 
their capital from public sources. Mili- 
tary manufacturing and contract air 
mail proved the backbone of the. indus- 
try—a condition which it was expected 
would be necessary for some time. 

Their satisfactory continuation was not 
only of great concern to the. investing 
public, but of prime importance to the 
industry in its efforts to keep engineer- 
ing and production organizations intact 
for purposes of civil and military devel- 
opment in the future and for rapid ex- 
pansion of manufacturing facilities in 
times of national emergency. 

In its state of overexpansion and over- 
production toward the middle of 1929 the 
aircraft industry was scarcely different 
from any other industry. Capital infla- 
tion came in two forms; first, isolated 
and distinctly limited amounts inv 
in manufacturing or operating projects 
and, second, massed capital by financial 
groups extending their activities into a 
phases of aviation. ; 

At the end of the year the industry was 
contracting in some phases and expand- 
ing in others, Isolated capital was in 
some instsnces liquid.ting, Group capital 
was wisely economizing and boldly ad- 
vancing, willing to risk a long period of 
attrition, providing it had definite assur- 
ance of public support for the transport 
lines, Government backing for the con- 
tract air mail system, and an assurance 


that the five year military prog ‘am wou. 
be carried out. -: 
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Rise in Commission 
Costs of Insurance 
« To Be Investigated 


Committee of National Com- 
missioners Promises In- 
quiry Into Action of 
Group of Fire Concerns 


State of Michigan: 
Lansing, Jan. 24. 

Following a conference. just held be- 
tween Col. Howard P. Dunham, insurance 
commissioner of Connecticut and presi- 
dent of the National Convention of In- 
surance Commissioners, and Charles D. 
Livingston, insurance commissioner of 
Michigan and chairman of the conven- 
tion’s special committee on commission 
cost$aMr. Livingston issued a statement 
announcing that the committee’s inves- 
tigation will be started immediately. A 
recent increase in commissions by a 
group of fire insurance companies is dep- 
recated by the commissioners, according | 
to the statement which follows in full 
text: . 

Insurance Commissioner Charles D. 
Livingston, of Michigan, chairman of a 
committee of the National Convention of 
Insurance Commissioners to inquire into 
insurance agency acquisition costs, and 
Howard P. Dunham, insurance commis- 
sioner of Connecticut and president of 
‘Wat convention, held a conference here 
today and decided to start this inquiry 
immediately. A questionnaire will be 
‘sent out to all. companies. 

Action Is Deprecated 


The work of the committee, which was 
appointed in September, 1929, has been 
proceeding in a normal way until the 
publication last week to agents of a 
substantial increase of commissions on 
the part of an organized group of fire 
insurance companies was announced. 

Both commissioners deprecated this 
action in the very throes of their in- 
vegtigation and said it is evident that 





th¥s additional item in the load of ex- 
pense which must be. passed along to 
the insurance public is entirely unwar- 
ranted and indefensible. and is not: in- 
fluenced by a proven need for a higher 
compensation on the part of agents, but 
‘is solely a measure of selfish compe- 
tition designed to secure for such com- 
panies a larger proportion of agency 
patronage than could be obtained under 
uniform conditions of commission cost. 

This additional. evidence of the un- 
willingness or inability of. companies to 
limit the largest single. element in fire 
insurance rates leads to a question as| 
to reer rate levels fair to companies 
and equitable to the insuring public can 
ever be intelligently arrived at until | 
commissions and _ other, controllable | 
items of the acquisition cost are brought 
within maximum limits. 

State Action Is Forecast 

Certain it is that if commissions are 
to be used only as a competitive fac- 
tor the States will inevitably take a 
strong hand in the settlement of this 
question. ; 


but that agency compensati shoul 
ye reasonable and defensible. When al- 
Yowed to go beyond this point the agency 
end of the business suffers demoraliza- | 
tion and the insuring public pays the 
freight. 

A meeting of the committee will be 
held in Chicago as soon as answers to 
the auestionnaire have been made and 
f ee hearings will be held with the 

ssibility of legislative or departmental 
action in several States if commissions | 
are not better regulated. 

The convention committee in charge 
consists of Commissioners Charles D. 
Livingston, of Michigan, chairman; Al- 
bert Conway, of New York; Milton A. 
Freédy, of Wisconsin; Ray Yenter, of 
Iowa, and George P, Porter, of Montana. 


Health of School Children 
Guatded in Rhode Island 


State of Rhode Island: 

Providence, Jan. 24. 
Ninety-six per cent of the children in 
the public schools of Rhode Island are 


There is. no -question in their oul committed” suicide. 





receiving medical and nursing inspection 
and supervision, according to a survey 
made public through the State board of 
ore by the director of research 

‘veys, Irving C. Mitchell. 

During 1929, the survey discloses, there 
were 76 school physicians and 44 nurses 
employed for this educational work. The 
State paid the physicians $32,570.56 and 
the nurses $51,510.94, or a total of $84,- 
081.50 for medical supervision. 

The highest amount paid was. in Provi- 
dence, where $10,376 went to physicians 
and $24,100 to nurses. In Providence 
during 1929 there were 11 school physi- 


cians and 17 nurses. 
el 


List of Insurance Concerrts 
Given Licenses by States 


New company licenses reported by 
State.insurance commissioners are as fol- 
lows: 


Illinois.—Egypitian Mutual Automobile In- 
surance Co., Salem, IIL 

Minnesota.—Belt Fire Insurance Co., Los 
Angeles, Calif. 

Nebraska.—Prudential Casualty & Insur- 
ance Co., St. Louis, Mo. 

Oklahoma.—Ohio National Life Insurance 
Co., Cincinnati, Ohio. 

Tennessee.—Belt Fire Insurance Co., Los 
A es, Calif.; Belt Casualty Co., Chicago, 
Iliff; Citizens Insurance Co. of New Jer- 
sey, Jersey City, N. J. 


Bills Introduced 


Commonwealth of Kentucky 

S. B. 738. Mr. A. E. Johnson. To regu- 
late the licensing of motor drivers and to 
— penalties for violation; Motor Ve- 

icles. 

S. B. 86. Mr. Luker. To define “casual 
trips” as used in referring to the opera- 
tion of motor vehicles; Motor Vehicles, 

H, B. 110. Mr, J. D. Via. To provide for 
the transfer of the right of appointment 
of members of the workmen’s compensation 
board into the hands of the commissioner 
of agriculture; Compensation for.Jndustrial 


Injuries. 
State of Rhode Island 
S, 17.. Mr. Robinson. To require. as a 
requisite to registration of motor, vehicles 
or trailers the filing of a certificate show- 
ing that the applicant has obtained an au- 
~fomobile liability insurance policy or a 
‘gurety bond of $5,000—$10,000 limits or has 
securities to the amount of $5,- 
00 with the State board of public roads 
% security for the payment of judgments 
arising out of ownership, operation, mainte. 
nance, control or use upon the highways 
of the State of such motor vchicle or 
ay Judiciary. , 


Clause in Policy Construed as Denial 


\ 


Of Liability W aives Notice Requirement 


Delay of Two Years Under Mistaken Belief That Recovery 
Was Impossible Held Not to Be Defense 


. State of Colorado: Denver. 


The denial of liability by an insurer, 
by the terms of the policy, to pay a 
loss in any event has been held by the 
Colorado Supreme Court to waive com- 
pliance’ with a provision in a policy 
requiring notice and proof. of death. 
Such waiver is effective even though 
liability is denied or repudiated before 
the death of the insured, it was ruled. 

The policy in question, the court ex- 
plained, insured the plaintiff’s husband 
against loss resulting from bodily in- 
juries effected by accidental means, “ex- 
cluding self-destruction, * * * while sane 
or insane.” This exemption was a nullity 
under State statute. The insured com- 
mitted suicide while insane. The policy 
also required that, in the event of death 
by accident, immediate notice thereof 
must be given the insurer. 

It was contended by the insurance 
company that, in spite of the nullity of 
the” exemption clause, the plaintiff had 
waited for a period of two years after 
the death before giving notice to the 
company. The opinion of the court ex- 
plained that this delay was due to the 
plaintiff’s reliance upon the exemption 
clause and her belief that no recovery 
could be had under it. Upon her dis- 
covery of the invalidity of this section 
of the policy she gave notice, sued and 
obtained judgment in. the lower court 
which judgment the court has upheld. 


THE MASSACHUSETTS PROTECTIVE ASsso- 
CIATION, INC. 


Vv. 
Nora V. DAUGHERTY. 
Colorado Supreme Court. 
No, 12464. 


Error to the District Court of Pueblo 
County. 


PHELPS, BAKER & GOBIN and FREDERICK 
H. NASH (JOHN H. VoorRHEES of coun- 
sel), for plaintiff in error; CHARLES M. 
Ross, for defendant in error. 


Opinion of the Court 
Jan. 13, 1930 


Butter, J.—Nora V. Daugherty, here- 
inafter referred to as the plaintiff recov- 
ered judgment on an insurance policy 
issued by The Massachusetts Protective 
Association, hereinafter referred to as 
the defendant. The defendant seeks a 
reversal of that judgment. 

On Apr. 15, 1924, the defendant issued 
its policy, whereby it insured the plain- 
tiff’s husband, Frank E. Daugherty, 
against loss resulting from bodily inju- 
ries effected by accidental means, “ex- 
cluding self-destruction, * * * while sane 
or insane.” On Aug. 19, 1926, the in- 
sured committed suicide. 

1. Where a person commits suicide 
while insane, the death is an accident. 
Officer v. London Guarantee & Accident 
Co., 74 Colo. 217; London Guarantee & 
Accident Co. v. Officer, 78 Colo. 441. 
There was ample evidence to support the 
finding that the insured was insane when 
The defendant’s 
contention to the contrary cannot be sus- 
tained. 

2. In 1918 the legislature passed an act, 
C. L., section 2532, that provides as fol- 
lows: 

From and after the passage of this act, 
the suicide of a policyholder after the. first 
policy year, of any life insurance company 
doing business in this State, shall not be a 
defense against the payment of a life insur- 
ance policy, whether said suicide was volun- 
tary or involuntary, and whether said policy- 
holder was sane or insane. 


Refusal to Pay 
Waived Notice 


In this case the suicide occurred after 
the first policy year. We have held that 
such provision is not in conflict with the 
Constitution; that it applies to life in- 
surance policies, whether issued by a life 
insurance company or an accident insur- 
ance company; and that any provision 
in a policy attempting to relieve an in- 
surer from liability in case of suicide is 
a nullity. Head Camp Woodmen of the 
World v. Sloss, 49 Colo. 177; Officer v. 
London Guarantee & Accident Co., 74 
Colo. 217. 

8. The policy sued upon provides that, 
“in the event of accidental death imme- 
diate notice thereof must be given to 
the association.” The defendant admits, 
and it is the law, that notice within a 
reasonable time would be a compliance 
with that provision. But it is argued 
with energy and skill that, as no notice 
was given until 2 years and 18 days 
after the death of the insured, the plain- 
tiff is not entitled to judgment. here 
is a potent reason why we cannot sus- 
tain the defendant’s contention. 

The absolute refusal of an insurer to 
pay the loss in any event waives com- 
pliance with a provision requiring notice 
and proof of loss. California Insurance 
Co. v. Gracey, 15.-Colo. 70; Supreme 
Lodge, Knights of Honor, v. Davis, 26 
Colo. 252; Hartford Fire Insurance Co. 
v. Hammond, 41 Colo, 323; National Mu- 
tual Fire Insurance Co. v. Sprague, 40 
Colo, 344; Hartford Fire Insurance Co. 
v. Smith, 3 Colo. 422; Lampkin v. Trav- 
elers Insurance Co., 11 Colo. App. 249; 
Helvetia Swiss Fire Insurance Co, v. Ed- 
ward P. Allis Co., 11 Colo. App. 264; 


Insurance Day Observed 
At Indianapolis Meeting 


State of Indiana: 

Indianapolis, Jan, 24. 
All four officers of the National Con- 
vention of Insurance Commissioners at- 
tended the banquet held in Indianapolis, 
Jan. 21 in connection with the celebration 
of Indiana insurance day. Clarence C. 
Wysong, insurance commissioner of Indi- 
ana, who presided as toastmaster, is first 
vice president of the commissioners’ con- 
vention, Col. Howard P. Dunham, in- 


Union Casualty & Surety Co. v. Mondy, 
18 Colo. App. 395; Knickerbocker Life 
Insurance Co. v. Pendleton, 112 U. S. 
696; Royal Insurance Co. v, Martin, 192 
U. S. 149. In McDonald v. Bankers Life 
Association, 154 Mo. 618, and Metropoli- 
tan Life Insurance Co. v. Maddox (Ky.), 
127 S. W. 503, it was held that a denial 
of liability on the ground that the in- 
sured committed suicide waives proof of 
loss. While the denial of liability con- 
stituting a waiver of notice or proof of 
death occurs more frequently after the 
death of the insured, it is just as effec- 
tive as a waiver if all liability is denied 


Lodge, Knights of Honor, v. Davis, 26 
Colo. 252; Equitable Life Assurance So- 
ciety v. Winning, 7 C. C. A. 359; Girard 
Life Insurance, Annuity & Trust Co. v. 
Mutual Life Insurance Co., 97 Pa. St. 15. 


Construction Supported 
By Defense Offered 


In the present case, after the death of 
the insured, the plaintiff found among 
his effects this policy. Upon reading it 
she was confronted with this provision: 
“The Massachusetts Protective Associa- 
tion does hereby insure Frank E, Daugh- 
erty against loss resulting from bodily 
injuries effected by accidental means (ex- 
cluding self-destruction while sane or in- 
sane).” The plaintiff, being misled by 
this provision, assumed that the policy 
did not insure in case of death by sui- 
cide, ahd was not advised to the con- 
trary until more than two years after the 
death of the insured, whereupon she 
promptly gave notice of the death. 

The quoted’ provision was at: least 
prima facie a denial and repudiation of 
liability in case the insured committed 
suicide, whether within or after the first 
policy year. In effect it is a declaration 
that in case the insured committed sui- 
cide, whether within or after the first 
policy year, the insurer, notwithstand- 
| ing the statute, would not pay the insur- 
ance money and that notice of death, 
even if given immediately, would be of 
no avail. The defense of suicide here 
interposed confirms that constructiong In 
the circumstances it was not necessary to 
go through the idle ceremony of giving 
notice. The defendant cannot escape lia- 
bility by reason of the plaintiff’s delay 
in giving notice of the death of the in- 
sured. 

4. As we hold that the defendant 
waived notice, it is unnecessary for us 
to determine whether, considering the 
policy as a whole, the delay in giving 
the. notice would bar a recovery had there 
been no waiver. 

The judgment is affirmed. 

Mr. Justice Campbell not partiejpating. 

RT 





Compensation in Michigan 
Maritime Case Is Refused 


State of Michigan: 
Lansing, Jan. 24. 

The payment of compensation to an 
employe of a gypsum. company, who was 
injured while unloading gypsum rock 
from the hold of a vessel in the Detroit 
River, has been ordered stopped by the 
commission on a recent hearing on re- 
view of the Michigan department of la 
bor and industry on the ground that 
State workmen's compensation laws do 
not apply to maritime commerce. The 
claim was that of Henry Williams v. 
United States Gypsum Co., and General 
Accident Assurance Corporation. 

An agreement had been entered into 
for the payment of compensation under 
the Michigan law, but the defendants had 
subsequently filed a petition to set aside 
the agreement because the plaintiff was 
engaged in maritime work and not within 
the jurisdiction of the commission. 
deputy commissioner had denied the pe- 
tition. 

In ordering compensation stopped, the 
commission stated, in an opinion by Com- 
missioner Rhoads, that the department 
had not been apprised of the facts as 
shown by the record. The jurisdiction 
of the Federal Government is exclusive 
as to maritime employment, the opinion 
says, citing the decision of the Supreme 
Court of the United States in Knicker- 
bocker Ice Co. v. Stewart, 253 U. S. 149, 
in which it was held that the maritime 
jurisdiction of the United States is su- 
preme, the provisions in any of the con- 
stitutions and laws of the States notwith- 
standing, and that Congress cannot di- 
vest the Federal Government of its: con- 
stitutional power over maritime matters. 





Report Made on Status 
Of Guarantee Company 


State of New York: 
New York, Jan. 24. 

An official examination of the United 
States branch of the Guarantee Company 
of North America reveals the company 
to be in possession of admitted assets of 
$1,747,800, according to a report issued 
by Albert Conway, een a in- 
surance. The examination coveted the 
period from July 1, 1926, to June 30, 
1929, and was made at the company’s 
home office in Montreal, Canada. The 
company’s liabilities were placed at 
$238,891, excepting capital, and surplus 
to policyholders was $1,508,909. 

“Since the last examination by the de- 
partment June 30, 1926,” says the re- 
port, “the company’s underwriting re- 
flects a gain of $208,107. During the same 
period the investment gain amounted to 
$259,639 and net remittances to the home 
office were $194,619, the net results be- 
ing an increase in surplus of $273,127.” 

RNR 


Fire Losses Per Capita 
Reduced in North Carolina 


surance commissioner of Connecticut and | 


president of the organization, was a 
speaker, (Extracts of his address were 
printed in the issue of Jan, 22.) Jess 
G. Read, insurance commissioner of Okla- 
homa and second vice president of the 
convention, and A. S. Caldwell, insur- 
ance commissioner of Tennessee and suc- 
cessor to Col. Joseph Button as secre- 
tary-treasurer, were introduced by Mr. 
Wysong. 

Mr. Wysong expressed gratification 
that the full cabinet was at the speakers’ 
table, Referring to the conduct of his 
office, he said: It has been my endeavor 
to serve the people to the best of my 
ability. I have no apologies to offer. I[ 
have performed my duties as I have con- 
strued the law. hile I have been in 
office I have been the insurance commis- 
sioner and I expect to be. ; 


State of North Carolina: 
Raleigh, Jan. 24. 

The per capita fire loss of North Car- 
olina has been cut almost in half in eight 
years, according to the annual report of 
Dan C. Boney, State insurance commis- 
sioner, made public Jan; 20. The per 
capita loss in the State in 1929 was $1.66 
as compared with $3.21 in 1922. 

The total fire loss of the State last 
year was $4,992,412, an increase of ap- 
proximately $80,000 over the low record 
}of $4,912,925 for 1928. 

The annual statistical review will show 
continued improvement in the fire loss 
records of nearly all of the large cities 
of the State, Commissioner Boney an- 
nounced. This review will include two 
four-year periods, covering the last eight 
years, pointing out a steady decline in 


or repudiated before his death. Supreme | 
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Goggles Advocated 
To Protect Eyes of 
Chemical Workers 


Protection Declared to Be 
Needed Against Gases and 
Light Rays Which Are In- 
jurious ‘to Sight ’ 


Conservation of workmen’s eyesight 
through use of goggles is advocated in 
an article written by Harold S. Norton, 
associate safety engineer of the Bureau 
of Standards. The first part of his ar- 
ticle was printed in the issue of Jan. 24. 
The concluding section, dealing with 
protection of workers in the metal and 
chemical industries, follows in full text: 


Metallurgical operators, foundrymen 
and molders are subjected to splashing 
metal and sparks, and although face 
masks and helmets afford the maximum 
protection, the eyes, in particular, should 
at least have the protection of goggles 
which will keep molten metal from 
splashing into the delicate organs. The 
lenses in this case must be of sufficient 
toughness to withstand these splashes, 
and either eyecups or side shields are 
necessary to give complete protection to 
the eyes. The frames also must be of 
a material that will not burn. Metal- 
framed goggles, however, are unsuited 
for any operation where the: wearer is 
exposed to excessive heat. 


Employes in factories engaged in the 
manufacture or compounding of chem- 
cials are subjected to the danger of acci- 
dents from the same causes as work- 
men in othet classes’ of manufacturing, 
but there are also the liquid gaseous ma- 
terials to consider. 


Gases Injure Eyes 

These, in most cases, are harmful when 
they come in contact with the eyes, and 
goggles of. special design are necessary. 
The conventional goggles for. this kind 
of work are close fitting, unventilated, 
with lens holders of soft rubber. Am- 
monia, chlorinated lime, caustic soda, and 
other alkalies cause numerous painful 
eye injuries by the accidental entrance 
into the eye of these substances. Other 
dangerous materials are acids and dyes 
and explosives in the process of manu- 
facture. 


Since these chemicals are highly pene- 
trating in nature, a close fitting, un- 
ventilated protector over the eyes is 
necessary, and as many of the chemicals 
used to resist corrosion. The lenses need 
but they must be of clear glass of as 
high a transparency as is practicable. 

Other causes of injury in foundries 
are flying splinters of metal, sparks from 


emery from grinding wheels, and parti- 
cles of dust and cinders. 

One of the most insidious causes of 
eye trouble is exposure to the eyes of 
invisible ultra-violet light. These rays 
oceur. beyond the violet endef the visible 
light spectrum, and in industry are gen- 
erated by exposing metal to the oxy- 
acetylene and oxyhydrogen flame, and 
also other processes where metal is in a 
molten state, such as open-hearth, Besse- 
mer, and crucible steel making, electric 
welding, and some furnace work. In- 
candescent and arc lamps also emit ultra- 
violet radiation. 

In the extreme cases of electric. are 
welding and cutting, goggles are gen- 
erally unsuitable, because the intensity 
is great enough to affect the skin of the 
face and neck. Helmets, hoods, or shields 
are necessary for the proper protection 
lof operators and those near by. 


Protective Lens Developed 


Through experimentation it has been 
determined that cobalt-blue glass gives 





A | but little protection from ultra-violet 


rays. The Bureau of Standards has 
made a study of the colors of goggle 
lenses and a blue (cerium-cobalt) glass 
has been developed that will satisfactorily 
filter the ultra-violet light. This 
cerium-cobalt glass was actually pro- 
duced at thé Bureau for _experimental 
purposes and the transmission curves 
were published. This particular glass is 
designed for the use of furnace men who 
have been used to judging . heats by 
means of the comparative’ intensity of 
light and color as viewed through goggles 
with lenses of cobalt-blue glass. 

Although the effects of the invisible 
infra-red rays beyond the red end of the 
visible light spectrum are somewhat ob- 
scure, it is fairly well established that if 
sufficiently intense they may destroy the 
transparency of the lens and humors of 
the eyeball. For this reason goggle lenses 
should filter out these radiations, Goggles 
which are used to protect from injurious 
radiations should be of the eyecup type 
and no unfiltered light should be per- 
mitted to reach the eye. 

The glare of visible light also occurs 
in varying amounts for different opera- 
tions, and colored glasses should be worn 
to prevent the harmful effect on the eye 
known as retinal asthenopia. 

Eye protection can be given the atten- 
tion that it deserves only by proper edu- 
cation. It must be shown that an eye 
guard is as necessary as a guard to pro- 
tect against loss of limb. Proper goggles 
should be furnished by the employer. It 
is the employer’s duty to see that his 
machines have safeguards attached, and 
likewise goggles should become an in- 
tegral part of the operating equipment. 


Close Supervision Required 


Strict supervision is necessary at first 
to maintain maximum protection. Where 
material of an irritant or corrosive 
nature is handled, goggles should be 
thoroughly washed after use, and if 
more than one person uses a pair of 
goggles, they should be disinfected by 
eniar with a formalin solution made 
up by mixing 0.106 ounce (3 g) of 40 
per cent formaldehyde to 1 quart of 


water. 

Headbands, bows, and bridges should 
fit the worker so as to produce the least 
possible discomfort. Pyovision should be 
made for immediate’ replacement of 
broken lenses, and cases should be pro- 
vided to protect goggles when not in use. 
When these suggestions are rigidly car- 
ried out, then the apology of compensa- 
tion for lost eyes will be minimized, and 
the benefaction of prevention will be of 
increased effectiveness. 

(The foregoing is the full text of 
an article appearing in the cur- 
rent number of Commercial Stand- 
ards Monthly, published by the 
Bureau of Standards of the Depart- 
ment of Commerce.) . ‘ 

SS, ae 
fire losses in the larger protected: towns 
and the improvement in the per capita 
fire loss of the State. 








are corrosive, soft rubber frames are} 


not be subjected to any strength -tests, | 


furnace, heat of the fumnace, besides| should be made of the present act and 
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Workmen’s Compensation 


Pneumonia Deaths 


Gives Report on Workmen’s Insurance| Pecline to One-third 


System Is Said to Provide Speedier Payment Than Under 
Plan of.State Insurance Fund 


State of Kentucky: 

The Kentucky legislative commission 
on workmen’s compensation, created by 
a joint resolution of the 1928 general 
assembly to recommend changes in the 
workmen’s compensation law, has just 
submitted its report to the legislature. 
A bill to carry out*its recommendations 
will be introduced by the commission, 
the report states. : 

Revealing that the commission has in- 
vestigated the subject of State insur- 
ance, the report says “The commission 
is of the opinion, from its own investi- 
gation, that under the Kentucky system 
claims of injured men are paid more 
promptly and more expeditiously than 
under a State insurance fund. There 
seems to be no great demand for. the 
State to go into the insurance business 
by either the employers or a large ma- 
jority of the employes, and the commis- 
sion recommends that the provisions of 
the Kentucky act relative to insurance 
remain as they are now.” 


The report of the commission, recom- 
mending a number of changes which 
would increse certain benefits and revise 
some*phases of administrative procedure, 
follows in full text: 


The present workmen’s compensation 
law was enacted by the general assembly 
of 1916 and became effective on 
Aug. 1 of that year. Since its 
enactment, there have been some changes 
made by subsequent legislatures, but none 
have been made relative to benefits since 
the general assembly of 1918, at which 
time the benefits for temporary fotal 
disability were increased to the maxi- 
mum, from twelve dollars ($12.00) to 
fifteen dollars ($15.00). per week. All 
other benefits have remained at the same 


amount since the original enactment of 
the law. 


Six Legislators 
Appointed for Study 


During the past several sessions of 
the general assembly, many proposed 
amendments have been introduced seek- 
ing to increase the benefits and other 





changes that were thought necessary. 
Many of these proposed amendments 
were drafted without considering the ef- 
fect that the passage of same would have 
on the additional costs to the employers 
of the State, and any proposed increase | 
would undoubtedly have caused many 
employers to reject the provisions of the 
act, with the result that injured employes 
would be forced back to the common law 
with all of its uncertainties and its hard- 


| ships. 


Believing that a thorough study 


what amendments should or could be 


'made that would be equitable to’ both the 


employers and employes, the general as- 
sembly of 1928 passed a resolution creat- 
ing a commission consisting of six mem- 
bers, three” appointed “by the president 
of the senate and three appointed by 
the speaker of the house, to study the 
workmen’s compensation law and report 
back to the general assembly of 1930 
its recommendations. The following were 
appointed: William A. Perry, Joseph 
M. Lee, Ferdinand A. Gnau, Robert T. 
Caldwell, Charles J. Howes (now de- 
ceased), William M. Duffy. 

Shortly after their appointment, the | 
members of the said commission met 
and organized for the purposes for which 


| the commission was created, and elected | 


William M. Duffy as chairman, and} 


Ferdinand A, Gnau as secretary. 


It was the purpose of the commission | 
to have meetings at which all persons | 
interested in the law might ceme be-| 
fore the commission with any sugges- 
tions or recommendations that they be-| 
lieved would be beneficial and proper. 
With this end in view, the commission | 
held regular meetings on the first Sat-| 
urday of each month from October, 1928, 
to December, 1929. In addition to the 
regular meetings, there were many spe- 
cial meetings called, and the commission 
held public hearings in western Ken- 
tucky, in Louisville, Ky., in central Ken- 
tucky and in eastern Kentucky. 


Appreciation for Aid ‘ 
Expressed by Commission 


During the progress of these meetings 
and hearings, there appeared before the 
commission representatives of every in- 
dustry in the State, as well as repre- 
sentatives of labor and also the repre- 
sentatives of social agencies andthe 
medical profession, all of whom made 
suggestions and recommendations, which 


suggestions and recommendations the | 


commission has studied for the purpose 
of giving to your honorable body a pro- 
posed bill carrying into effect the 
changes which the commission believes 
will bring about a more equitable and 
a@ more expeditious handling of com- 
pensation claims under the law. 


Coast Guard Orders 


The following is a. complete record of 
permanent changes in assignments, retire- 
ments, promotions, appointments, etc., oc- 
curring among the commissioned and war- 
rant personnel of the Coast Guard for the 
week ended Jan. 22. 

Resignation of L. J., Armstrong of the 
Haida, as. Ensign (T.), accepted, effective 
Mar. 1, and he reverts to his former warrant 
grade of pay clerk. 

Bosn. Chester L. Jordan, detached as Of- 
ficer in Charge, Mascoutin, and assigned as 
Officer in Charge, Carrabasset, both vessels 
based at Norfolk, Va. 

Bosn. Clarence W. Whitney, detached as 
Officer in Charge, Carrabasset, and assigned 
as Officer in Charge, Mascoutin, both ves- 
sels based at Norfolk, Va. 

Bosn. (T.) Glenroy P. Morton, detached as 
Officer in Charge, CG-153, and assigned as 
Officer in Charge, CG-214, both vessels at- 
tached to the Ninth District. 

Bosn. (T.) George F. Nounz, detached 
Eagle, New London, Conn., effective Feb. 1, 
1930, and assigned Faunce, Boston, Mass. 

Bosn. (T.) Donald 8. Fish, detached 
Faunce, Boston, Mass., and assigned Eagle, 
New London, Conn. 

Mach. George C. Moore, detached Gallatin, 
Section Base 21, St. Petersburg, Fla., and 
assigned to the office of the Norfolk Divi- 


| Sion. 


Thomas J. Lusk, C. B. M., Depot, Curtis 
Bay, Md., tendered appointment as tempo- 
rary boatswain and assigned Section Base 
9, Cape May; N. J 


Wilfred Mitchell, C. G. M., Section Base|the compensation. board 
| 21, St. Petersburg, Fla.,' tendered appoint- | 
ment as temporary gunner and assigned , 

1 


that base. 
Philip J. Moynahan, C. B. M., Cygan, 
Ketchikan, Alaska, tendered appointment as 





temporary boatswain and assigned Section 
Base 13, Port Angeles, Wash. 


Frankfort, Jan. 24. 


The commission desires at this part 
of its report to express its sympathy in 
the loss by sudden death of one of its 
members, the Hon. Charles J. Howes, 
who was a member of the commission 
at the time of his untimely taking off; 
his work on the commission was very 
beneficial and his death was a distinct 
loss to the commission. 


The commission also desires to express 
its thanks and appreciation to the repre- 
sentatives of both employers and em- 
ployes who gave unsparingly of their 
time in coming before the commission 
and discussing with it the changes and| 
recommendations proposed. 

The commission further desires to ex- 
press its sincere appreciation of the help | 
that it received from the judicial coun- 
cil, particularly in its suggestions about 
those sections of the compens&tion law 
which deal with court procedure, and 
also to the board of trade of the City} 
of Louisville, which gratuitously pro-| 
vided quarters for the commission in| 
which it held its meetings. | 

The commission further desires to} 
acknowledee the cooperation it has re- 
ceived from members of the present 
workmen’s compensation board, and also 
from the office of the attorney general| 
of the Commonwealth of Kentucky. | 


In order to study, investigate and dis- | 
cuss intelligently, the commission at the 
outset divided the law into five subjects, | 
as follows: 


1. Administration, which covers sec-| 
tions 89 to 48 inclusive; 58 to 59 inclu-| 
sive, and 78 to 79 inclusive. 


2. Claims, hearings and appeals, sec- 
tions 33 to 38 inclusive, and 49 to 57 
inclusive, 


3. Procedure and payment of compen- 
sation. Sections 5 to 11 inclusive, 19 to 
32 inclusive, 61 to 62 inclusive and 73 
to 77 inclusive. ; 

4. Insurance and own risk. Sections 63 
to 72 inclusive, and 85 to.100 inclu- 
sive. 

5. Benefits. Sections 1 to 4 inclusive, 
and 12 to 18 inclusive. 


Seniority Chairmanship 
Would Be Abolished 


Administration: Under this head,.the | 
Commission recommends that the work- 
men’s compensation board shall remain 
as originally created, but to provide that 
section 39 be amended in order that) 
seniority chairmanship shall be abol-| 
ished and prowding that the chairman | 
shall devote his full time to the office. 

The commission further recommends 
that section 40 be amended by striking | 
from the present section the words,| 
“eligible to election or appointment. to} 
any public office during any calendar | 
year, which shall include any part of | 
the term of membership on the board 
for which he may have been. appointed 
and qualified and. in which such elec- 
tion shall be held or appointment made.” | 
It is the commission’s suggestion that 
this imposition of. not .being eligible 
either for an elective office or an ap- 
pointive office be abolished, 

There are no such restrictions thrown 
around any other State officer or em- 
ploye, and we see no valid reason why 
the members of the workmen’s compen- 
sation board should be so restricted. 
However, we do suggest that in place 
of the language hereinabove stricken 
out from this section, that a clause be 
inserted which will provide that no mem- 
ber shall be eligible in the primary as 
a candiddate for an office or in a gen- 
eral election until he has resigned his 
membership as a member of the com- 
pensation board. 

The commission recommends that sec- 
tion 42 be amended as follows: 

The chairman of the workmen’s com- 
pensation board shall be allowed in 
salaries an additional amount of five 
hundred dollars ($500) per year and that 
he be required to retain his office at the 
State Capitol. 

The commission further recommends 
that. the law be amended requiring that 
the members devote their full time to 
the duties of the office. 

The commission’s investigation reveals 
that the position of secretary of the 
workmen’s compensation board is of the 
utmost importance and that the salary 
should be in an amount that would at- 
tract the most competent person possible, 
and therefore the commission recom- 
mends an increase in salary for the sec- 
retary from twenty-five hundred dollars 
($2,500) a yeAr to thirty-five hundred 
dollars. ($3.500) - year. : 

Under the law at the present time, the 
board is: provided with an actuary at a 
salary of thirty-five hundred dollars 
($3,500) a year. The investigation of the 
commission reveals that the position of 
actuary at the present time has not 
enough work to devote his full time to 
the job, and the commission recommends 
that the actuarial job should be com- 
bined with that of a referee, and that the 
person holding the position of actuary 
should at the time when he is not busy 








|on actuarial work, be commissioned and 


given the duties as a referee. 


Two Referees Suggested 
Instead of Five 


At the present time, the compensation 
board has five referees. We see no need 
for this many. The board should have 
two referees with an annual salary of 
twenty-four hundred* dollars ($2,400) 
each, and, with the actuary assisting the 
referees, we believe that the board will 
have all of the help that is necessary 
along these lines, 

It is recommended that the salary of 
the two referees, herein provided for, 
should be twenty-four hundred dollars 
($2,400) a year each. 

It is further recommended that the 
salaries of the stenographers and other 
clerical help. be increased: in order that 
these employes be given a salary or 
wages allowed them to maintain a stand- 
ard of living commensurate with living 
conditions in Frankfort. There having 
been no increase in their salaries or 
wages since the law was enacted in 1916, 
despite the increase in cost of living. 

In recommending these increases, the 
commission has had in mind and desires 
to call the attention of the members of 
this general assembly to the fact that 

é is self-main- 
tained, and that all expenses of this 
board are borne by taxes paid in by in- 
surance carriers and own risk employers 
and are not paid out of the general fund. 

The commission recommends that sec- 
tion 42(b) be amended increasing the 


Of Figure for 1929 


Smallpox Cases ‘Are Double 
Those of Last Year, But 
No Deaths Result; Diph- 


theria Increases 


All communicable diseases, with the 
exception of measles, showed an increase 
for the week ending Jan. 4 over the cor- 
responding week .of 1929, according to 
the statement of the Public Health 
Service issued Jan. 24. Smallpox cases 


reported were more than double those 
reported for the same week. last year, 
it was stated. Deaths reported from in- 
fluenza and pneumonia were less than 
one-third the number for the correspond- 
ing week in 1929, while no deaths from 
smallpox were reported’ for the week. 
The statement follows in full text: 

The 96 cities reporting cases used in 
in following table are situated in_ all 
parts of the country and have an ésti- 
mated \ aggregate population of more 
than 31,910,000. The estimated popula- 
tion of the 89 cities reporting deaths is 
more than 30,320,000. The weeks ended 
Jan. 4, 1930, and Jan. 5, 1929. 

Cases reported 
Diphtheria: 

45 States 

96 cities 
Measles: 

42 States 

96 cities 
Meningococcus meningitis: 

45 States 

96 cities 
Poliomyelitis: 

46 States ....s00s esevove 
Scarlet fever: 

45 States .. 

96 cities 
Smallpox: 

45 States 

96 cities ... 

Typhoid fever: 
45 States 
96 cities 
Deaths reported 
Influenza and pneumonia: 

89 cities 3,533 
Smallpox: , 

89 cities 0 


i 
1929 
1,717 
896 


4,598 
1,162 


151 
87 


15 


a 
3,485 
1,176 


623 
“TR 


1930 


114 
22 


Insurance Fees and Taxes 
In New York Are Explained 


State of New York:"” 
Albany, Jan. 24. 

The State insurance department has 
just issued a summary of the require- 
ments of the New York statutes relating 
to fees and taxes payable by insurance 
corporations, together with abstracts of 
letters received from the supervisory in- 
surance officials of the other States aiid 
the territories: of the United States, at- 
cording to an announcement by Albert 
Conway, superintendent of insurance. 

This summary, it was pointed out, sets 
forth in detail the fees, taxes, deposits, 
advertisements and other’ requii 
of laws applicable to New York imsuran¢e 
corporations, during 1930, “Except where 
so indicated,” said Mr. Conway, “this 
department is informed that no. discre- 
tionary power is vested in such offici 
to reduce or remit these charges and re- 
quirements.” 


traveling expenses of, a member from 
not exceeding five dollars ($5.00) per 
day to not exceeding eight dollars 
($8.00) per day. , 

The commission recommends that ‘se¢- 
tion 43 be amended to provide that in 
addition to its main office at the State 
Capitol, it shall have the right to kee; 
and maintain not more than two ose 
offices at such points elsewhere in the 
State as shall be determined on by the 
board. wt 

It is further recommended. that. sec- 
tion 51 of the compensation law. be 
amended to provide that on a motion for 
a full board reyiew in any case where 
compensation aggregating one thousand 
dollars ($1,000) or move ® involved; .the 
board shall upon the motion of any party 
in interest, grant an oral argument, the 
same to be held at the board’s main office 
or. at such other. point as may be. fixed 
by the board, and there shall. be present 
at such hearing or argument at Jeast 
two (2) members of the board, and its 
further recommended that if there is.a 
full board award.or order, that either 
party ma”, within seven (7) days from 
same, request a review of.said award or 
order by the board. ats 

To be continued in the issue of ; 

Jan. 27. " 
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Wheeling Railway 
otuiad by 


Carrier Plans to Use Pro- 


By 


; Amount of Extension and 
Improvement Securities 
The Wheeling & Lake Erie Railway 


has been authorized by the Interstate 
Commerce Commission to issue $409,000 


of refunding mortgage gold bonds, series | 


B, it was made public by the Commission 
on Jan. 24 in a report and order in Fi- 
nance Docket No. 7909, 

The bonds are to be sold at not less 
than 98.689 per cent of par and accrued 
interest and the proceeds used in taking 
up an equal amount of extension and 


improvement mortgage 5 per cent gold | 


bonds. bn 

The Commission dismissed that part of 
the carrier’s application to pledge ex- 
tension and improvement mortgage 5 per 
cent gold bonds. 


Report of Commission 

The report follows in full text: 

The Wheeling & Lake Erie Railway 
Company, a common carrier’ by railroad 
engaged in interstate commerce, h 
duly applied for authority under sé¢ction 


20a of the interstate commerce act to | Which are already in a condition to war-| 
issue $409,000 of refunding mortgage | rant the interest and sympathetic aid of | 
gold_bonds, series B, and to deposit with | Congress. The economic distress of com- | 
the trustee of its refunding mortgage | munities where shoe and tanning inter- | 


$409,000 of extension and improvement 
mortgage 5 per cent gold bonds. No ob- | 


jection to the granting of the applica- | 


tion has been presented to us. 

There are outstanding $409,000 of ex- 
tension and improvement mortgage 5 per 
cent gold bonds ‘which were issued under 
the extension and improvement mortgage 
dated Dec. 20, 1889, made by the Wheel- 
ing & Lake Erie Railway Company, a! 
predecessor of the applicant, to the! 
Central Trust.Company.of New York, | 
trustee. These bonds will mature on | 
Feb. 1, 1930, and under the provisions of | 
section 2 of article second of applicant’s 
refunding mortgage dated Sept. 1, 1916, | 
to the Central Trust Company of New 
York, now Central Hanover Bank & Trust | 
Company, trustee, an equal amount of | 
refunding mortgage bonds are reserved | 
to be issued for the purpose of refunding, | 
taking up, retiring, or paying the bonds | 
mentioned. 

The proposed series-B bonds will be 
issued under and pursuant to the refund- | 


ing mortgage. The coupon bonds in the | jist when that was done, and since that | 
Genomination of $1,000, registrable as to|time the price of shoes has increased | 


principal, will be dated Mar. 1, 1917, and | 
registered bonds in the denominations of | 
$1,000, $5,000, $10,000, and any multiple | 
of $10,000, will be dated as of the date | 
authenticated and delivered, if an inter- 
est date, and otherwise as of the last 
preceding interest date. They will bear | 
interest at the rate of 5 per cent per | 
annum, payable semiannually on Mar. 1) 
and Sept. 1, will be redeemable as a} 
whole or in part on any interest date at 
103 and accrued interest, and will mature 


Sept. 1, 1966. 


Right to Pledge Bonds 


In accordance with the requirements of | 
the refunding mortgage, the extension | 
and improvement mortgage bonds, after | 
being taken up, are to be deposited with | 
the trustee of the refunding mortgage | 
for pledge thereunder, and the applicant | 
requests our authority, if it be required, | 


to pledge them. These bonds were issued | B 


prior to the effective date of section 20, | 
and, under the provisions of our order of | 
Feb. 19, 1927, instructions to carriers in 
relation to the issuance of securities, etc., | 
under that section, and pursuant to our 
conclusions in Bonds of Seaboard Air 
Line Ry., 99 I. C. C. 142, 144, the appli- 
cant, upon reacquiring the bonds, may 
pledge them as proposed without obtain- | 
ing our authority to do so. That part of | 
the application requesting authority to 
pledge the extension and improvement | 
mortgage bonds will be dismissed. 

Requests for bids to purchase the bonds 
were sent to 39 banking firms or institu- 
tions and 12 tide were received, the high- | 
est bid, 98.689 per cent of par and ac- | 
crued interest, having been made. by 
Stone & Webster and Blodget. This bid | 
has been accepted, subject to our ap- 
proval. On that basis the annual cost to 
the applicant will be approximately 5.08 
per cent. 

We find that the proposed issue by the | 
applicant of $409,000 of refunding-mort- 
gage gold bonds, series B, as aforesaid 
(a) is for a lawful object within its cor- 
porate purposes, and compatible with the 
public interest, which is necessary and 
appropriate for and consistent. with the 


proper performance by it of service to | 


the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reasonably 


necessary and appropriate for such pur- 
pose, 


Excess of Funds Reduces 
Interest Rates in Belgium 


Excessive supplies of money in Bel- 
gium are causing unusually low rates, 


with call money difficult to place at one- | 


half to 1 per cent and time money 


slightly above 4 per cent, according to| 


information made available by the De- 
partment of Commerce Jan, 24. 
dustrial and business situation in that 


country is quiet with seasonal slackening 


in various lines, it was stated. 

The situation on the bourse is quiet 
but steady and monetary conditions 
make improvement probable, it was 
stated, the recent lack of new security 
issues and the inactivity of the bourse 


being the principal factors in creating | 
the surplus of money. Annual reports | 


of important Belgian banks show 
creased profits during 1929 as compared 
with the preceding year. 

Continuing - weakness in the- metal- 
lurgical industry which affects allied in- 
dustries, also, is the principal factor in 
the quiet situation in 
business, it was pointed out. The pres- 
ent outlook is uncertain and there is 
probability of a prolongation of the 


slow period before a definite trend in| 


either direction becomes manifest. The 
fayorable features of the present situa- 
tion.are cheap money, the recent reduc- 
tion in transmission and luxury taxes, 
the public works projects being under- 
taken, the probability of purchases of 

ay equipment, and the _ relative 
firmness of prices despite the small de- 
mand, The adverse factors are the un- 
favorable metallurgical conditions, rela- 
tively high wages and production costs, 


educed foreign demand, it was 


The in-| 


in- | 


industries and | 


Senate Decides to Continue Hides, 


THE UNITED STATES DAILY: SATURDAY, JANUARY 25, 1930. 


Currencies 


Leather and Shoes on Free List 


1, €: C. Efforts to Increase 10 Per Cent Rate Voted by Committee 


. Are Voted Down at Session 


j . [Continued from Page 1.] 
in Tak & Up 1 al Borah contended that the proposed 10 on the free list. This amendment was 


/ 


per cent duty on hides would result in no 
benefit to the farmer and only give ex- 
cuse for added benefit to manufacturers. 
The Senate also voted changes in the 
Committee rates on gloves as provided 
in an amendment by Senator Thomas 
(Dem.), of Oklahoma. 
amendment by Senator Borah reestab- 
lishing present law in the paragraph on 
leather bags, baskets, and satchels. 


Amendment Attacked 
By Senator Copeland 


Senator Copeland (Dem.), of New 
York, opened discussion on the hide and 
leather schedule of the tariff bill, at- 
| tacking ghe amendment offered by Sen- 
jator Oddie (Rep.), of Nevada, to sub- 
| stitute a rate of 5 cents a pound on green 
|hides and 9 cents on dry hides, instead 
a? 10 per cent ad valorem rate on all 

ides. 


“If this amendment is adopted,” Sen- 





has | ator Copeland said, “it will further de-; 


| press the Jeather and shoe industries, 


ests are found is real.” 


Senator -Copeland “took exception to 
| the criticism brought by Senator Brook- 
| hart of the attitude of New York on tax 
questions.” 


“No matter how hard times may get, 
actual famine does not reach the farms,” 
he said. “There is no famine like the 
famine suffered by the poverty stricken 
in our large cities.” 

In reply to Senator Brookhart, who de- 
clared the eastern manufacturer has an 
opportunity to create a market and im- 
prove conditions by giving the farmers 


|of the country a chance to buy their | cational institutions, churches, etc. 
| products, Senator Copeland declared the| action was 
|amendment praposed by Senator Oddie! paragraph. 
| The roll call on the Oddie amendment | 


would be of no benefit to the farmer. 
Senator Barkley (Dem.), of Kentucky, 
opposed the proposed amendment, declar- 
ing it would result in an average in- 
crease of 25 cents per pair for shoes. 
“Why should this be true,” Senator 
Borah asked, “with the present price of 
shoes? I voted to put hides on the free 


enormously.” 


Opposes Giving Excuse 
For Further Increases 


“If manufacturers have already in- 
creased their prices witHeut any reason,” 
Senator Barkley replied, “how much may 
we expect them to increase them if we 
give them a good reason?” 

“We have done nothing for the farmer 
in this bill,” Senator Barkley concluded, 
“except when at the sanie time we turn 
around and take it away from him.” 

Senator Copeland continued his discus- 
sion -of the conditions of the leather in- 
dustry. He said there was a drop of 17 
per cent in employment in the tanning 
industry_in 1929 as compared with the 
preceding year. 

Senator Oddie, author of the amend- 
ment, read into the record a letter from 
. Lombard, of the Calf Tanners As- 
sociation, in which Mr. Lombard said that 
the members of the association were al- 


most unanimously in favor of a tariff! Stephens, Black, and King, Democrats.| cumstances, 15 per cent. is a conser- 


on hides. 

Senator Glenn (Rep.), of Illinois, had 
read to the 
president of the Florsheim Shoe Com- 
pany, which stated that tariff as pro- 
vided by the Oddie amendment would 
necessitate a high compensatory rate on 


| shoes, resulting in an average increase 


in the price of shoes of 25 cents per pair, 


}and would benefit only the large cattle 


raiser. 
Amendment Offered 
By Mr. Borah Passed 


Following Senator Copeland’s speech 
in opposition to the pending Oddie 
amendment providing for a specific duty 
on green hides of 9 cents and on dry 
hides of 5 cents, in lieu of the Finance 
Committee rate of 10 cents ad valorem, 
a vote was taken, by which the amend- 
;/ment was defeated 31 to 39. Senator 
Oddie then introduced another amend- 
ment, changing these rates to 8 and 4 
cents respectively. On a _ vote this 
amendment also was defeated, 30 to 37. 

Senator Borah (Rep.),e of Idaho, ip- 
troduced an amendment to strike out the 
} entire "paragraph 1530, regarding rates 
|on hides, and to insert in lieu. thereof 
| the present law, which places hides back 


Foreign Exchange 


New York, Jan. 24.—The Federal Reserve 
Bank of New York today certified to the 
| Secretary of ‘the Treasury the following: 
| In pursuance of the provisions of section 
|522 of the tariff act of 1922;-dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
| duties upon merchandise imported into the 
| United States, we have ascertained and 
j hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 
Austria (schilling) 
Belgium (belga) 
| Bulgaria (lev) 
Czechoslovakia (krone) 
; Denmark (krone) 
| England (pound) 
Finland (matkka) .........e00. eee 
France (franc) 
Germany (reichsmark) 
|Greece (drachma) 
Hungary (pengo) 
W. COEOUED a ecco secon deabe ewe 
| Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
(China (Yuan dollar) 
| India (rupee) ...... 
| Japan (yen) 
Singapore (dollar) . 
} Canada (dollar) 
|Cuba (peso) ......... 
Mexico (peso) sae 
| Argentina (peso, gold) 
razil (milreis) ........ 
Chile (peso) 
| Uruguay (peso) 
|Colombia (peso) 
Bar silver 


It adopted an | 


Senate a letter from the} 


adopted, 46 to 28. . 

A similar amendment, restoring the 
present rates in paragraph 1531, was 
| introduced by Senator Borah; and adopted 
without a record vote. 


The rates adopted in paragraph 1531 
provide for a rate of 30 per cent ad 
valorem on bags, satchels, etc., manu- 
factured of parchment, 30 per cent on 
| the same manufactured of leather, and 
|a rate of 45 per cent on such articles 
when fitted with drinking, sewing, mani- 
curing sets, ete. Corresponding rates 
recommended by the Finance Committee 
are 30 per cent, 40 per cent, and 55 per 
cent. respectively. 


| Reduction in Rate 
| On Gloves Adopted 


‘An amendment introduced by Senator 
| Thomas (Dem.), of Oklahoma, to para- 
graph 1532, was adopted 38 to 24. 
{amendment provides for a reduction in 
the Finance Committee recommendation 
of $5.50 per dozen pair on gloves not 
over 12 inches in length to $5.00 on kid 
| and $4.00 on sheep and lamb, and. a re- 
duction from 50 cents for each additional 
inch or fraction thereof to 25 cents. The 
amendment by Mr. Thomas further pro- 
vided for removal of the proviso that no 
| duty shall be less thar’ 50 per cent ad 
| valorem and not more than 70 per cent. 
| By this amendment, Senator Thomas 
| said, the danger arising from ad valorem 


| duties of dishonest practices on the part | 


‘of ; foreign manufacturers would be 
greatly eliminated. Under an ad va- 
|lorem plan, he said, many foreign manu- 
|facturers send gloves into this country, 
| invoiced far below their actual value, to 
escape the high rates. 

| The Senate turned its attention to the 
}amendment of Senator Norris (Rep.), of 
| Nebraska, providing for free entry of 
carillons or parts thereof for use by edu- 
on this 


taken, however, 


| to fix the duty on green hides at 5 cents 
'a pound and on dry hides at 9 cents 
follows: 

5 Ayes (31) 

Republicans (19): Borah, Brookhart, 
Capper, Frazier, Howell, Jones, McMas- 
ter, McNary, Norbeck, Norris, Nye, 
Oddie, Phipps, Pine, Robsion, Schall, 
Steiwer, Thomas of Idaho, Watson. 
| Democrats (11): Ashurst, Bratton. 
| Broussard, Connally, Dill, Fletcher, Ken- 
|drick, McKellar, Ransdell, Sheppard, 
| Thomas of Idaho. 

Farmer-Labor (1): Shipstead. 


Nays (39) 
| Republicans (21): Baird, Bingham, 


Blaine, Couzens, Fess, Gillett, Golds- | 


| borough, Greene, Grundy, Hale, Hatfield, 
| Hebert, Johnson, Kean, Keyes, La Fol- 
| lette, Metcalf, Moses, Townsend, Vanden- 
| berg, Walcott. 

Democrats (18): Barkley, Caraway, 
Copeland, George, Glass, Harris, Harri- 
son, Hawes, Heflin, Overman, Simmons, 
Smith, Steck, Swanson, Trammell, Tyd- 
ings, Walsh of Massachusetts, Walsh of 
Montana. 

Pairs announced were: 
| For the amendment (5): Cutting, Wa- 
terman, Allen, and Robinson of Indiana, 
Republicans, and Hayden, Democrat. 

Against the amendment (5): Glenn, 
and - McCulloch, Republicans, and 


| The roll call on the Borah amendment 
| for free hides, leather and shoes was: 
Ayes (46) 

Republicans (20): Borah, Brookhart, 
Cappery Frazier. Glenn, Howell, Jones, 
| McMaster, McNary, Norbeck, Norris, 
Nye, Oddie, Phipps, Pine, Robsion, 
Schall, Steiwer, Sullivan, Thomas of 
| Idaho. 

Democrats (25): Ashurst, Barkley, 
Broussard, Caraway, Connally, Dill, 
Fletcher, George, Glass, Harris, Harri- 


son, Hawes, Heflin, Kendrick, McKellar, | 


| Overman, Ransdell, Sheppard, Simmons, 
; Smith, Steck, Swanson, Thomas of Okla- 
|homa, Trammell, Walsh of Montana. 
Farmer-Labor (1): Shipstead. 

Nays (28) 

Republicans (24): Baird, Bingham, 
Blaine, Couzens, Fess, Gillett, Golds- 
borough, Greene, Grundy, Hale, Hat- 
field, Hebert, Johnson, Kean, Keyes, 
La Follette, Metcalf, Moses, Shortridge, 
Smoot, Townsend, Vandenberg, Walcott, 
Watson. 

Democrats (4): Bratton, 
Tydings, Walsh of Massachusets. 

Pairs announced were: / 

For the amendment (5): “McCulloch, 
Republican, and Black, Blease, Wheeler, 
and Stephens, Democrats. 

Against the amendment (5): Gould, 
Goff, Robinson of Indiana, and Water- 
man, Republicans, and Wagner, Demo- 
crat. 


Change in Tax on National 
Banks by States Proposed 


[Continued from Page:1.1 


they shall not be taxed in excess of the | 


tax on money competing with them. 
Situation Explained 

“This is the situation that exists in 
Kansas, so that either the Federal law 
must _be amended as to the intangible 
tax law or the mortgage registration 
law repealed. The governor of Kansas 
in his message to the legislature recom- 
mended the repeal of both the intangible 
tax and the mortgage registratio~ law. 
The Kansas Legislature, however, did not 
comply with this recommendation. The 
States that have such intangible tax laws 
have formed a committee seeking to 
change the national law governing the 
| subject. ' 

“The amendment of the Federal la 
suggested by the committee of the 
States” Representative Strong added, 
“proposes to provide for taxing national 
banks the same as other financial cor- 
porate interests are taxed but still per- 
mitting private money coming into com- 
petition with national banks to be taxed 
under the lower rete provided by the in- 
tangible tax law. 

“Up to this time, the House Committee 
on Banking and Currency has not favored 
granting permission to the States to tax 
national banks at a ‘higher rate than the 
tax against both corporate and private 
money coming into competition with the 
national banks.” 


; + 
a f "> 


This | 


No | 


Copeland, | 


Rehearing for All - 
Phases of O'Fallon 


Special Counsel of I, C. C. 

~ Advises Course in Discuss- 

ing Procedure Under Fed- 
eral Court Mandate 


{Continued from Page 10.] 
discussion of depreciation matters should 
be approved, but that in addition, the} 
entire case should’ be reopened. 

“As to depreciation,” said Mr.. Fisher, 
“you cannot determine the value of a 
road by reproduction at current prices, 
and use the depreciation employed at the} 
1914 unit price base, but must’ neces- 
sarily use depreciation as of the recap- 


ture years themselves. If this is done the 
result will be a far different figure than 
that compiled by counsel for the rail- 
road,” he asserted, 

Mr. Fisher. also -attacked the 15 per! 
cent “going concern” value proposed by 
Mr. Wood as the proper percentage for | 
the O’Fallon. He said that he doubted 
if the O’Fallon was entitled to any “go- 
ing, concern value.” 

Following Mr. Fisher’s arguments, ! 
|.Mr. Wood ‘argued in rebuttal. 


Rebuttal Argument Heard 

| Mr. Wood, in rebuttal argument for 
| the O’Fallon, supported his previous con- 
|tention that it was the meaning of the) 
high court that reproduction cost at cur- | 
rent prices should be given due consider- | 
|ation by the Commission in reaching its 
determination of rail values for recap- 
| ture or rate-making purposes. 

He pointed out that the court did not| 
equivocate in this connection, but was de- 
|cidedly emphatic. He said he could not | 
/ conceive how: any reasonable man could | 
conclude that the decisions cited by the 
; Supreme Court in the O’Fallon case as 
definitive of similar action taken in other | 
| cases, were of no importance in the! 
court’s determination cf the O’Fallon pro- 
ceedings. 








McArdle case, said Mr. Wood, were cited 
| specifically by the court to point out its 
| reasons for the action taken. 

| With regard to original cost, Mr. 
Wood said he may have overstepped the 
mark’ in saying original cost should | 
| have no bearing in the determination of | 
final values for rate-making purposes. 
|“Of course,” he said, “when a road is 
| built shortly before the war, and the cost 
|of all materials in its construction is 
|down in black and white, it is easy to 
| determine the cost of reproduction at 
| current prices by merely adding the in- 
| creased pri¢es during the interim to the 
construction date prices. In that case, | 
naturally, orfginal cost would have some’ 
weight as a determining factor in reach- 
ing current price reproduction costs,” 
he said. 

Believes Estimate Fair 


In connection with the “going concern 
value” of 15 per cent claimed by. the. 
O’Fallon road as being a proper con- 
sideration in the determination. of final 
value, Mr. Wood declared that he still 
believed his estimate of. such intangible 
value to be a fair one despite the atgu- 
ments of Mr.. Richberg: and Mr.’ Fisher. 

The O'Fallon is a productive property, 
earning a good return on its investment, 
| and handling 20 per cent of all the coal 
traffic from mines in the vicinity of | 
the City, of St. Louis destined to that 
city, he said, and in view of these cir- 





| 








vative estimate to make for “going con- 
cern” value, said Mr. Wood. 

Mr, Wood withdrew the request made 
| by, Mr. Craven.to reopen the O’Fallon 
;case for further consideration in con- 
nection with depreciation accounting. 
| He said that he would advise the Com- 
mission as to whether the O’Fallon 
| wanted to reopen the case, but at this 
| time he could not say. 
| As to the contention of Mr. Fisher | 
that the record is incomplete Mr. Wood 
said he believed the record is sufficient 
| to determine reproduction ecosts at cur- 
| rent prices, 

The case was submitted for decision 
following the. conclusion of Mr. Wood’s 
rebuttal arguments. 





‘Smaller Paper Money 
Is Proposed for Italy 


That Italian paper money may be re- 
duced in size for reasons of economy 
and convenience is proposed by the 
“Rivista Bancaria,” leading Italian finan- 
cial review, according to a report re- 
ceived Jan. 23 in the Department of 
Commerce from Assistant Trade Com- 
missioner John M. Kennedy. The pub- 
lication believes that a saving of 1,000,- 
000 lire annually, about $52,000, may 
thus be effected. 

All Italian paper money is made and 
isued now by the Banca d’ Italia. The 
four bills put out by this institution are 
|for lire 50, 100, 500 and 1,000. It is 
| proposed to reduce the present 50 lire 
note to the proportions of the old lire 
10\ bill which approximated in size the 
new American dollar bill. Unlike paper 
money in the United States which is be- 
ing made uniform in size regardless of 
value, it is suggested that there be a 
gradation in bank notes, i. e., the lire 
100 bill being made slightly larger than 
that of lire 50, and so on. 


(Issued by Department of Commerce.) 





| Earnings of Kansas City 
Reserve Bank Announced 





Kansas City, Mo., Jan. 24.—Gross earn- 
ings of the Federal Reserve Bank of 
Kansas City for the calendar year 1929 
were $3.053,517.58. Of this amount §$1,- 
985,507.94 came from earnings on dis- 
counted bills. Net earnings were §$1,- 
181,773.80, and were distributed as fol- 
lows: Dividends paid, $256,549.25; trans- 
ferred to surplus, $75,703.62; franchise 


$681,332.57; reserved for replacement of 
bank buildings and fixed machinery and 
equipment, $168,188.36. 

The total resources of the bank on 
Dec. 31, 1929, were $226,461,976.02, ac- 
cording to the annual statement made to 
the stockholders by W. J. Bailey, gover- 
nor of the bank, from which all of the 
above figures are taken. 

During the year the bank discounted 
or rediscounted for member banks 30,643 
notes, for a dollar amount of $1,673,244,- 





tax paid United States Government, 


949.58; and handled 72,155,000 checks of 
aggregate face value of $12,091,899,000. 


on1zED STATEMENTS ONLY 
HED WiTHOUT COMMENT 


PresenTep Herern, Berne 
in United StaTes. DAILY 


Silver Imports — 


|Inquiry Into Ownership and Control 


Of Railroads Is Ordered by House 


Case Is Advoeated Information Declared to Be Necessary in Consideration of 
: Regulatory Measures 


[Continued from Page 1:1] 


up the resolution. Mr. Snell told the 
House that “this resolution proposes 
authority to the Committee to get infor- 
mation relative to>legislation pending 
before the House Interstate Commerce 
Committee.” 

“That Committee,” Mr. Snell said, “has 
before it probably some of the most im- 
portant legislation of many years, with 
reference to proposed control of the 
railroads. Chairman Parker, of that 
Committee, has told the Committee on 
Rules that it is absolutely necessary to 
have this authority in order to get in- 
formation for zonsideration in connection 
with this legislation. 

“This investigation is recommended by 


ithe Interstate Commerce Commission, 


and it has the unanimous endorsement of 
the Committee on Rules.” 

Representative Underhill (Rep.), of 
Somerville, Mass., chairman of the House 
Committee on Accounts, asked abgut the 
proposal in the resolution for employ- 
ment of experts and others. Representa- 
tive Parker, as chairman of the Com- 
mittee charged with the investigation, 
replied that he proposed “to introduce a 
resolution to authorize an appropriation 
of $25,000 for the expense of the investi- 
gation.” 

Representative Parker later introduced 


in the House a bill (H. Res. 134) to} 


provide $25.000 for the investigation. 
The resolution was referred to Mr. 
Parker’s committee, that on Interstate 
Commerce, for perfunctory report. 

The Parker resolution follows in full 


| text: 


Resolved, That for theepurpose’ of ob- 
taining information necessary as a basis 


for legislation, the Committee on Inter- 
state and Foreign Commerce, as a whole 
or by subcommitteé, is authorized to in- 
vestigate the ownership and the control, 
direct. or indirect (through stock owner- 
ship or control or otherwise), of stock, 
securities, or capital interests in any 
common carrier engaged in the trans- 
portation of persons or property in in- 
terstate commerce by holding companies, | 
investment. trusts, individuals, partner- | 
ships, corporations, associations, and | 
trusts, and the organization, financing, | 
development, management, operation, | 
and control of such holding companies, | 
investment. trusts, partnerships, corpo- | 
rations, associations, and trusts, with a 
view to determining the effect of such 
ownership and control on interstate and 
foreign commerce, and,: to the extent 
necessary to determine the effect of such | 
ownership and control, to make like in- | 
vestigation of common carriers so en-| 
gaged. - 

The Committee shall report to the | 
House the resvits of its investigation, | 
including such recommendations for leg- 
islation as it deems advisable. 

For such purposes the Committee, or 
any subcommittee thereof, is. authorized 
to sit and act at such times and places 
in the District of Columbia or elsewhere, 
whether or not the House is in session, 
to hold such hearings, to employ such 
| experts, and such clerical, stenographic, 
land other assistants, to require the at- 
tendance of such witnesses and the pro- 
duction of such books, papers, and docu- 
ments, to take such testimony, to have 
}such printing and binding done, and to 
| make such expenditures as it deems 
necessary. 








California Banking 


To Safeguard Depositors of Failed Banks 


Forecast for 


By Albert A. 


Law Is Declared 





Current Year 


Rosenshine 


Superintendent of Banks, State of California 


The year 1930 gives promise of a great 
development in the banks of California. 
While a gain in time deposits of banks 
for the preceding year was shown by the 
last called report figures, the rate of 
growth established during the last dec- 
ade was not maintained. 


When the financial effects of the credit 


| inflation and deflation have worn them- 


selves out, much money will be available 
for savings deposits. 


The question of whether or not the 


banks of California will be able to se-!| 


cure their normal share of the savings 


money of the people of the State of Cali- | 


fornia will depend on several factors. 
The last years have seen-an effort on the 
part of many agencies to secure the 
funds of the public, either by way of 
speculation or of investment or of sav- 
ings. 

Some of these efforts were highly spec- 
ulative, although this phase was cleverly 
disguised, and others, while not specula- 
tive, held forth assurances of profit and 


safety which were not warranted by the | 


facts. Besides these types of enterprises, 
there is definite competition as between 
the. banks: and other institutions in an 
effort to obtain the funds of the public 
which one may rightfully call savings. 


Advantages of State 


Banks Emphasized 
If the banks of the State are to obtain 


| their proper proportion of these funds, 


it will be necessary for them to recognize 
the competition which they are meeting 
and which they ‘will continue to meet. 
This can only be done by emphasizing 
to the people of California the advan- 


tages of depositing their surplus funds | 


with California State savings banks. 


In my opinion there is no institution | 
which can with equal truth offer to the} 


public the rate of interest paid by our 


banks on savings deposits, with the as-| 
surance of greater security, more cer-| 


tain availability, and more careful gov- 
ernmental supervision, than can _ the 
savings banks of California. Under the 
California system of banking the sav- 
ings departments of State banks are 
carried on as though they were inde- 
pendent institutions, completely divorced 
from the trust and commercial depart- 
ments of the same bank. 

Since the present bank act has been 
in force, no savings depositor has lost 
a cent in the completed liquidations of 
banks which have failed. The banker 
takes, on the whole, a smaller margin 
of profit on his savings bank deposits 
than do other lines of business that com- 
pete with savings banks for savings de- 
posits. 

Savings banks, being limited in their 
investments to 60 per cent of the value 
of real property where they lend on 
mortgages, and to bonds which have been 
approved by the State banking depart- 
ment or which are made legal invest- 
SSS, 





Gas Concern Extends 
Service in Nebraska 


Issue of $2,500,000 of Stock 
And Bonds Proposed 


State of Nebraska: 
Lincoln, Jan. 24. 

The Nebraska Natural Gas Company, 
a subsidiary of the North American 
Light & Power Co., expects to spend 
about $3,000,000 in the State, according 
to an-application. filed with the railway 
commission for authority to issue $500,- 
000 of its common stock, $1,000,000 of 
preferred stock and $1,000,000 of bonds. 

The holding company already has ad- 
vanced $1,987,543 to finance the construc- 
tion of: pipe lines, according to the ap- 
Risetien, and will take the proposed 
ssues of stock’ at par value and the 
bonds at 90 per cent of par. 

The company asserts in its application 
that it is a common carrier and a public 
utility and for that reason requires the 
consent of the commission before issuing 
the securities, The commission recently 
held that the operation was not subject 
to the jurisdictior of the commission be- 
cause the company sold natural gas only 
at wholesale and did not éxercise the 
right of eminent domain in the construc- 
tion of its pipe lines, 


ments for them by statute, on the whole | 
have chosen the highest type of security, 
and, considering further the cash re- 
serves required under the bank act, the 
depositor can be certain that ‘his de-| 
posits are receiving as great a pro-| 
tection as the law can give. 


Deposits Invested 
In Real Estate Mortgages 


During the last 20 years. California 
savings banks have invested 60 per cent 
;of their deposits in real estate mort- 
gages on city and county property, thus 
adding materially to the upbuilding of 
the State. Sixty-four per cent of the 
bonds owned by savings banks ‘dre of 
California origin, and sthe proceeds of 
the sale of these bonds have built up 
our schools, our cities_and towns, and 
our other public development, as well as 
numerous private real estate enterprises. 

These facts should; be emphasized, for 
not only does the savings depositor re- 
ceive from the banks the advantages by 
way of security and the liberty to with- 
| draw, plus a reasonable rate of interest 
as before indicated, but he aids mate- 
rially in the upbuilding of the Common- 
wealth. If these facts are brought home 
to the minds ofthe depositing public, I 
have little doubt that during the com- 
ing year savings deposits will not only 
equal the rate of growth established 
during the last 10 years, but will even 
surpass it. 


The foregoing article appeared in 
the January issue of the State 
Banking Department Bulletin, pub- 
lished monthly by the California 
State suverintendent of banks. 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies ,before such expenditures 
finally beccme closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions.with respect to 
expenditures made by the Comp- 
troller General follow: 

A-26492. (S) Transportation for De- 
pendents—Permanent Change of station— 
Child, Stepchild or Adopted Child. Officers | 
of any of the services included in the joint} 
pay act of June 10, 1922, 42 Stat. 625, claim- 
ing transportation for child or children, 
whether legitimate child, stepchild or 
adopted child, will be required to furnish 
a certificate setting forth facts which bring 
the claim within the limitations imposed 
by the act of Feb. 21, 1929, 43 Stat. 1254. 
A form of certificate is -presdribed. 

Rental and’ subsistence allowances—De- 
pendent child or thildren, Officers of any 
of the services included within the joint 
pay act of June 10, 1922, 42 Stat. 625, claim- 
ing allowances as with dependents, the de- 
pendent being legitimate or adopted child 
or children, will be required to establish 
that the facts exist bringing the case 
within the act of Feb. 21, 1929, 43 Stat. 
1254. Forms of certificates and affidavits 
are prescribed. (Jan, 18, 1930.) 

A-30021, (S) Pay—Additional—Extraor- 





|its property in Michigan. 





dinary Heroism—Member of the Fleet Naval 
Reserve. Credit for extraordinary heroism 
entitling to increased pay under section 26 
of the act of Feb. 28, 1925, 43 Stat. 1087, 
must be established by the issuance of a 
medal of honor under section 1407, revised 
statutes, or the act of Mar. 3, 1901, 31 Stat, 
1099, or by the issuance of a medal of honor 
or Navy cross under the act of Feb, 4, 1919, 
40 Stat. 1056. (Jan. 20, 1930.) 
' A-30046. (S) Contracts—Diploma Fees— 
Veterans’ Bureau Trainees. Where a con+ 
tract for trainees of the United States Vet- 
erans’ Bureau provides that there will be 
furnished the trainees such supplies “cus- 
tomarily supplied without charge to stu- 
dents. of this school” and the school cus- 
tomarily supplies without charge a diploma 
to its graduates, the school is not entitled 
to a fee for furnishing diplomas to such 
trainees even though the course given the 
trainees is not a regular course given other 
students at the school. (Jan. 20, 1930.) 
A-30140. (S) Traveling Expenses—-Pass- 
ports. Expenses of procuring passports and 
visas by employes traveling to foreign coun- 
tries on official business, not being author- 
ized by the Standardized Government Travel 
Regulations, cannot be reimbursed as of- 
ficial traveling expenses. 6 Comp. Gen, 802. 
(Jan. 21, 1930.) 





Michigan Telephone | 
Firm Authorized to 
Issue Capital Stock 


Additions, Extensions and 
Betterments During Cur- 
rent Year Are Expected to 
Be $32,000,000 


State of Michigan: 
Lansing, Jan. 24. 

The Michigan Bell Telephone Company 
was authorized by an order issued Jan. 
21 by the public utilities commission to 
issue and sell at par $25,000,000 of its 
common capital stock. The company will 
expend approximately $32,000,000 during 
1930 for extensions, additions and bet- 
terments, the order states. 

During the two years ended Oct. 31, ac- 
cording to the order, the compaftyY ex- 
pended $36,958,245 for improvements in 
The present 
issue of stock is for the purpose of re- 
funding short time notes isgued in pay- 


; ment for a part of such expehditures. 


Capital Increased 


The additional stock issue will bring 
the total capitalization of the company 


| to $110,000,000, in addition to which it 


had outstanding_as of Oct. 31, 1929, se- 
curities consisting of $1,482,500 in bonds 
and $46,066,228 in demand notes. 

An expected attempt by the compaghhy 
to increase its rates following an antwei- 


|pated action by the United States District 


Court at Detroit will be opposed«by th 
attorney general, Wilbur M. Brucker, 
he stated orally Jan. 22. 

A special master recently recommended 
to the court that an order be entered 
restraining the public utilities commis- 
sion from requiring the telephone com- 
pany to observe rates prescribed by the 
commission on Jan. 6. The master re- 
ported an annual deficit in the company’s 
return based upon the assumption that 
the company is entitled to a return of 
7 per cent on a valuation of $160,502,580. 


Commission Noncommittal 


In authorizing the issuance of $25,- 
000,000 of additional stock, the commis- 


Those decisions, and particularly the|Great Development of Financial Institutions in State Is sion’s order said: 


“In arriving at this opinion and in the 
approval of the amendment authorizing 
the increase of common capital stock and 
in the approval of the issuance and sale 
of said stock as hereinbefore provided 
for, this commission is not committing 
itself in any manner, form or way on 
the matter or question of the total assets © 
or the amount and value of said assets 
of said petitioner nor on the question 


of the total investment in ‘fixed ital 
of said applicant. Furthermore, ait Bi f 
n 


mission is herein specifically reserving/to 
itself the right at any time, even though 
it may have the inherent right by statute 
so to do, to check any and all figures and 
data submitted to it and before it-in 
connection with this application or in 
proceedings relative to the sam€: subject 
matter heretofore had.” 


Silver Imports Into India 
Increase 771,000 Ounces 


_Silver imports into India for the ot 
riod Jan. 14 to Jan. 20, inclusive, to- 
taled 820,000 ounces, all of which. came 
from London, said a cable despatch on 
Jan 23 to the Department of Commerce 
from its Bombay office. During the pe- 
riod from Jan. 7 to Jan. 13, inclusiye, 
imports totaled 49,000 ounces. : 

Currency in reserve on Jan. 15 
taled 1,037,500,000 rupees in silver coins 
as compared with 1,038,800,000 rupees 
on Jan. 7. Bullion in reserve was 36,- 
900,000 rupees, disclosing a decrease of 
3,200,000 rupees since Dec. 7. 

Silver stocks were estimated on Jan. 
17 at 1,000 bars, disclosing no change 
since Jan. 10. The weekly offtake as 
cabled on Jan. 21 was 1,190 bars, show- 
ing a decrease of 630 bars since Jan. 15, 
The market is now quiet and steady, 
with “ready” silver commanding a high 
premium over “future,” 


(Issued by Department of Commerce.) 


Bill Offered to Regulate 
. Issuance of Bank Checks 


Any person or corporation cowny \ 
check for goods or services when t i: 
is not on deposit in the bank sufficient 
funds to pay the check would be guilty 
of a misdemeanor and subject to a fine 
of $1,000 or imprisonment for one year, 
under the provisions of a bill introduced 
in the House Jan. 24 by Representative 
Moore (Dem.), of Fairfax, Va, 

The bill further provides that any one 
withdrawing such fund from a bank after 
a check has been placed in: the mails, 
likewise would be guilty of a misde- 
méanor and subject to the same penalty. 
The fact that such checks are placed 
in te mails shall be prima facie evidence 
of an intent to defraud, under the. pro- 
visions of the bill. 


U. S. Treasury 
Statement 


January 22 
Made Public January 24 


Receipts 
Customs receipts . 
Internal-revenue receipts: 
Income tax 
Miscellaneous 
revenue 
Miscellaneous receipts .. 


$1,009,491.40 
1,837,33288 


2,226,465.35 
542,274.95 


Total ordinary receipts , 5,615,564.38 
Public debt receipts .... 4,275.00 
Balance previous day ... 104,055,889.49 


Total .......¢00. e004 109,675,728,87 
Expenditures 
Genera) | expenditures ... 
Interest on public debt.. 
Refunds of receipts..... 
Panama Canal ....,....% 
Operations in special ac- 
COMTEE 0.05). sie v8 ele Sialed 
Adjusted service | certifi- 
cate fund ivi. csut vie 


Civil-service’ retirement 
fund 


internal 


$5,285,670.08 
806,610.44 
1,252,093.24 
16,534.41 


182,901.78 
1,774.56 
18,295.40 
435,972.23 
Total ordinary expendi- 
ures is lWa bier eee 
Other public debt expendi- 
TUPOR ica vemademacan’s > 620,655.25 
Balance today .,..++..++ 102,480,715.11 


as Ses 100,676,728998 
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State Finance 


Oral Pledge of Share |Transfer of Collectible Obligations 
: To Credit Company Held to Be Loan 


In Profits Is Covered 
_ By: ‘Blue Sky’ Law 


Minnesota Statute Declared 
To Permit Classification of | 
Promises as  Seeurities 
Subject to Regulation 


State of Minnesota: 

St. Paul, Jan. 24. 
Oral agreements as well as written in- 
struments are included within the term 
“security” as defined by the Minnesota 
securities law, according to a recent opin- 
ion of John F. Bonner, assistant attor- 
ney general, given at the request of Cc, 
W. Gillam, commissioner of securities. 
On the strength of Mr. Bonner’s opinion, 
the commissioner of securities has re- 
uestedj the county attorney of Stearns 
ounty to prosecute Mrs. Julia M. Gar- 
vey, of St. Paul, for alleged infringe- 
ment of the State securities act, accord- 
ing to an oral statement by Mr, Gillam. 
Mrs. Garvey claims to have devised a 
formula for the manufacture of a motor 
fuel composed of about 98 per cent water 
and a small amount’ of cheap chemical 
which can be manufactured from gar- 
bage. Mrs. Garvey is said to have secured 
money from a number of persons, giv- 
ing receipts for the amount received, but 
issuing no stock, merely agreeing orally 
t the money is for stock in the Aqua 

Mo®: Fuel Company, to be organized. 


Affidavits Presented 


The full text of Mr. Bonner’s opinion, 
to the effect that oral agreements are. 
“securities,” follows: f 

Gentlemen: You enclose affidavits ob- 
tained by one of your investigators with 
reference to the’ operations of Julia M. 
Garvey, together with copy of the. inves- 
tigator’s report and a transcript of a 


statement made by Mrs. Garvey at a) 


meeting held in St. Cloud on Nov. 7, 1929. 
You ask us to “examine these papers and 
advise this department whether or not 
the @perations of Mrs. Garvey as dis- 
closed thereby come, within the purview 
of the securities act.” 

I have examined these various docu- 
ments. It appears therefrom that Mrs. 
Garvey claims to be the possessor of a 
certain formula for manufacturing a sub- 
stitute for gasoline. She has solicited 
the persons whose affidavits are submit- 
ted, her object being to secure invest- 
ments from them. 


To some of these affiants she stated | 


that she was planning to organize a cor- 
poration to manufacture this product and 
that all who invested would receive 
shares of stock-in the proposed corpora- 
tion. er capital stock of this corpora- 
tion Was to be $250,000 and the shares 
were to be sold at $100 each. 


Receipts Given Investors 


Those who ‘invested in reliance upon | 


these representations were issued re- 
ceipts of which the following is a sample: 

“Received of of ; 
two hundred dollars ($200) ir full pay- 
ment of two shares of full paid and non- 
assessable shares of the capital stock of 
the Aqua Motor Fuel Company of Min- 
nesota.—Julia M..Garvey, L. ®. An- 
de on.” 

¥ some of the investors she said 
nothing about organizing any corpora- 
tion but told them that each investor 
would receive his proportionate share in 
the profits realized from the sale of 
the product. 

In the latter instance no written evi- 
dencje of the investor’s interest was de- 
live@edjto him. The only written instru- 
m was a receipt signed by Mrs. 
Garvey. 

You ask us to advise you whether 
either or both of the operations detailed 
above constitute the sale of a security 
as that term is defined in the securities 
act. 

Basing my opinion upon the affidavits 
and reports submitted by you, I am of 
the opinion that subscriptions to stock 
in a corporation to be organized, such 
subscriptions being obtained in the 
course of repeated and successive trans- 
actions of the same character, constitute 
the sale of a security, as the term is 
defined in the securities act. 


Sale Is Defined by Law 

Section 3996-1. Mason’s Minnesota Sta- 
tutes 1927, defines “sale” as follows: 

“ «Sale,’ ‘sell,’ or ‘sold’ shall mean &nd 
oe any disposition for value, an offer 
to #1], a solicitation of a subscription 

or sale, or an attempt to sell in any 

manner whatsoever, an option of sale, 

a@ subscription, a preorganization sub- 

scription or certificate.” 

It is plain that the receipts first above 
quoted in this opinion constitute pre- 
organization subscriptions or certificates. 

I am also of the opinion that the 
transaction by which moneys are in- 
vested upon an agreement to receive a 
share in the profits resulting from the 
marketing of this formula or from the 
proceeds of the sale of the product man- 
ufactured from it, constitutes the sale 
of a security as that term is defined in 
the securities act. and if made in the 
course of repeated and successive sales 
of securities of the same issue requires 
a license from your commission before 
the same can be lawfully sold. 

_ Definition of Security 

Section 3996-1 (3) defines “security” 
as follows: “ ‘Security’ shall mean and 
include any stock, share, bond, note, de- 
benture, commercial paper, evidence of 
indebtedne: :, investment contract, inter- 
est in or under a profit sharing or par- 
ticipating agreement or scheme, or ben- 
aoe interest in a trust or pretended 
trus 

There is no question that the persons 
investing obtain an interest in or un- 
der a profit sharing or participating 
agreement or scheme and the only ques- 
tion is whether or not the law requires 

- that such interest be eviderced by a 
writen instrument. 

I have found no case precisely ih point 
in this connection. It so happens that 
in all of the decisions in which the cou 
have interpreted the term “security” 
written instruments have been under con- 
sideration. 

I ‘can: see no basis, however, for any 
distinction in the term “sevurity,” as it 
is defined by our law, between a written 
instrument setting forth the agreement 
and an oral agreement. The evil which 
the law is designed to prevent is as 
much present in the one case as in the 
other, 

Broad Construction Adopted 
«Our supreme court has held that in 
7 the term “security” the legislature 

S¥used it in a broad rather than a 

l sense. State v. Gopher Tire and 

r Co., 146 Minn, 52. 

n this case it is said: “The purpose 
‘f the statute is to protect the public 
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Guaranty Given to Finance 
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Oral Contracts 


House That Debtors Were 


Solvent and Would Pay Bills 


In the case of Brierley et al. v. 
Commercial Credit Company, the 
United States District Court for the 
Eastern District of Pennsylvania 
has held that the assignment of ac- 
counts receivable to a finance house, 

. with a warranty that the debtors are 
solvent and will pay the accounts is 
a ldan transaction, with the accounts 
as collateral security, and not a sale 
of accounts with an executory agree- 
ment of warranty. 

Holding the transaction constituted 
a loan, the question of the defense of 
usury arose in the case. The court, 
although the parties stipulated for 
the law of Delaware to govert the 
contract, held that the law of. Mary- 
land governed, under which the de- 
fense of usury laws cannot be in- 
terposed as to corporations. The 
stipulation was said to be ineffective, 
the place, State of Delaware, having 
no normal relation to the contract 
since it was made in Maryland, and 
partly performed there and partly 
performed in Pennsylvania. 


The publication of the full text 
of the.opinion was begun in the is- 
sue of Jan. 24, and is concluded as 
follows: : 

Even in the instant case, as the con- 
tract was performed, Lorimer did in 
many instances reacquire accounts which 
had been assigned. I attach little im- 
portance to the fact that. Lorimer’s 
agreement that the accounts would be 
paid when due was called a warranty. 


The acutal substantial result of it was 
that if an account for which it had re- 
ceived money was not paid at maturity 
it was bound to pay the money back and 
it could then proceed itself to collect the 
account. Lorimer got money from the 
Credit Company and was bound to see 
that money in the same amount was re- 
turned to the Credit Company when the 
accounts came due. What it paid for the 
accommodation of getting the money 
from the Credit Company instead of hav- 
ing to wait to collect it from its cus- 
tomers was really interest though it was 
called by another name. The transaction 
is in substance a loan, and I so hold. - 


Lats of Place of 
Performance Controls 
Whether or not the payments of in- 


covered depends upon the State law cov- 


itherefore is, what law governs? The 
| parties stipulated for the laws of Dela- 
ware but that stipulation is’ ineffective 
because that place has no normal rela- 
tion to the transaction. Seeman v. Phil- 
adelphia Warehouse Co., 274 U. S. 403. 
This leaves the contract as though no 
stipulation had been made, and in that 
situation the law of the place of per- 
formance, not the place of making of 
the contract, will control. 12. Corpus 
| Juris 450.‘ Soudder v. Union National 
| Bank, 91 U. S. 406. This place I have 
found to be Pennsylvania. 

This leaves the contract as though no 
stipulation had been made, and in that 
situation the general rule is that the law 
of the place of performance, not the 
place of making the contract controls. 
There is, however, at least in the Federal 
courts, a special rule applicable to con- 
tracts involving the payment of interest 
in which the auestion of usury arises. In 
such cases, if the interest allowed by the 
place of performance is higher than that 
permitted at the place of contract the 
parties may stipulate for the higher in- 
terest, and, conversely, if the rate of in- 
terest be higher at the place of making 
the contract than at the place of per- 
formance the parties may lawfully con- 
tract in that case also for the higher 
rate. Seeman v. Phila, Warehouse Co., 
274 U. S. 403; Bedford v. Eastern Build- 
ing & Loan Association, 181 U. S. 227, 
242; Miller v. Tiffany, 1 Wall 298. 

In the instant case the contract was 
unquestionably executed in Maryland. 
The place of its performance is not so 
clear. In the case of a note, bond or 
similar obligation evidencing an ordinary 
loan of money, the only thing left ordi- 
narily by way of performance is the 
repayment of the money, and of course 
the place where the money is to be paid 
will be the vlace of performance of the 
contract. This. contract, however, does 
not quite fall in the class of an ordinary 
loan. It will be noted that it does not 
evidence a direct advance of money con- 
|temporaneous with the making of the 
contract, but that it is a contract to 
loan money from time to time in the 
future upon the condition precedent that 
the security offered upon each occasion 
shall be satisfactory to the lender. . Not 
only was no money loaned at the time 
but there was no positive obligation to 
loan any money. If Lorimer, had been 
unable ‘to offer the Credit Company any- 
thing but worthless and unacceptable ac- 
counts, none would have been loaned. 
In addition, while whatever was to be 
loaned under the contract was to be re- 
paid in Maryland, many imovortant obli- 
gations of the parties under the con- 
0 ————_——__ 


egainst imposition. * It has been 
said that its popular name indicates the 
evil at which it is aimed, that is, specula- 
tive schemes having no more basis than 
so many feet of blue sky, * * * and 
that it is intended to put a stop to the 
sale of shares in visionary oil wells, non- 
existent gold mines and other ‘get-rich- 
quick’ schemes calculated to despoil 
credulous individuals of their savings. 
It is a proper and needful exercise of 
the police power of the State and should 
not be given a narrow construction, for 
it was the evident purpose of the legis- 
lature to bring within the statute the 
sale of all securities not specifically ex- 
empted,” 

In the same case the court refused to 
lay down a hard and fast rule by which 
to determine’ whether that which is 
offered to a prospective investor is such 
a security as may not be sold without a 
license. The ‘court said that to do so 
“would be to aid the unscrupulous in 
circumventing the law.” 

In State v. Code, 227 N, W. 652, it 
is said; “An interest in an invention or 
in the profits expected therefrom is a 
security under this law.” 

To hold that the present securities law 
is not broad enoufh to include within the 


** 





terest alleged to be usurious may be re- | 


| ering the transaction. The next question ! 


tract were to be performed in Pennsyl- 
vania. 

However, it seems to be unnecessary 
to decide which State was technically the 
place of performance of this contract. 
It is not seriously controverted that the 
stipulations of the parties as to interest 
would be lawful under the law of Mary- 
land, and I so hold. This being the case, 
in a contract made in Maryland, to be 


on partly in Maryland and partly 


in Pennsylvania, the parties centainly had 
the legal right to contract for a rate of 
interest which was lawful in Maryland. 
Even if the performance of the contract 
was to have taken place wholly in Penn- 
| Sylvania I think that it would have been 
competent to contract for interest accord- 
ing to the law of Maryland, the contract 
having been made there. 


Thus, in Cromwell v. County of Sac, 
96 U. S. 51, municipal bonds issued by 
a city in Iowa and deliverable in Iowa 
were expressly made payable at a bank 
in New York City. The question was 
as to the rate of interest after maturity 
of the bonds. The stipulated rate prior 
to maturity was 10 per cent, lawful in 
Iowa but unlawful and usurious in New 
York. The Supreme Court, reversing the 
court below, held that the bonds were 
presumed to have been made with refer- 
ence to the la of Iowa, that under that 
law the rate of 10 per cent, being legal, 
applied after as well as before maturity 
and that the usury statutes of New York 
State had no ‘applicability. The. court 
said: “When the rate of interest at the 
place of contract differs from the rate at 
the place of payment, the parties may 
contract for either rate, and the contract 
will govern.” ’ 


What has been said makes it unneces- 
sary for the purpose of this decision to 
determine whether, if this had been a 
Pennsylvania contract it would have been 
lawful or unlawful under the ‘Pennsyl- 
vania usury laws. If.the highest rate 
which this corporation could have law- 
fully contracted. for in Pennsylvania is 
6 per cent, then, under the rule of the 
cases cited, the law of Maryland is to 
be applied, under which the usury laws 
are not in force as to corporations, and 
any rate of interest may be contracted 
for by them. 


In an earlier opinion filed in this case 
and subsequently withdrawn I held that 
the transactions between the parties 
were governed by the law of Pennsyl- 
vania and arrived at the conclusion. that, 
under the law of that State, the plain- 
tiff could not recover. At that time, I 
failed to apprehend the effect of the 
line of decisions of the Supreme Court 
ending with Seeman v. Phila. Warehouse 
Co., supra, and referred to above. The 
effect of those decisions is to make it 
immaterial whether the contract was to 
be performed in Maryland or in Penn- 
sylvania and I therefore do not decide 
that question, However, in order that 
my views upon: all--phases of the ques- 
tion may appear of record in the event 
of an appeal it may be well to examine 
the question upon the assumption that 
the law of Pennsylvania governs. 


Court Takes Liberal 
View of Usury Laws 


The act of May 28, 1858, P. L. 622, 
fixes the lawful rate of interest in Penn- 
sylvania at 6 per cent. Section 2 of that 
act provides that when higherg rate 
shall have been contracted for, “the bor- 
rower or debtor shall not be required 
to pay’to the creditor the excess over 
the legal rate; and it shall be lawful 
for suchgborrower or debtor, at his op- 
tion to Getain and deduct such excess 
from the amount of any such debt; and 
in all cases where any borrower or 
debtor shall heretofore, or hereafter, 
have voluntarily paid the whole debt or 
sum loaned, together with interest ex- 
ceeding the lawful rate, no action to re- 
cover back any such excess shall be sus- 
tained in any court of this Common- 
wealth, unless the same shall have been 
commenced within six months from and 
after the time of such payment.” 


The act of Apr. 27, 1927, P. L. 404, 
provides “that no corporation shall here- 
after plead or set up usury, or the tak- 
ing of more than 6 per cent interest, as 
a defense to any action brought against 
it to recover damages on, or enforce 
payment of, or other remedy on, any 
mortgage, bond, note or other obligation, 
executed or assumed by said corporation; 
provided, that this act shall not apply 
to any action which is now pending.” 
The plaintiffs contend that the act of 
1858 gives the borrower two remedies: 
First, the right to withhold payment of 
the excess interest or to defend pro 
tanto in a suit to recover; second, where 
he shall have paid the full debt and 
usurious interest, the right to institute 
suit to recover it within six months. 

The act of 1927, the plaintiffs say, 
takes away from corporations only the 
right to defend, leaving them with the 
right to institute suit for the recovery 
of usurious interest where they have 
voluntarily paid it. 
that only a very liberal interpretation 
of the terms of the act of 1927 can 
avoid-the force of this argument. How- 
ever, the palpably unreasonable and 
anomalous situation which would arise 
under a literal interpretation of the act 
constrains me to hold that it should be 
given the broad construction, No sensi- 
ble reason can be suggested why cor- 
orations should be permitted to recover 
ac usurious interest which they ‘have 
voluntarily paid and, at the same time, 
in cases where they have refused to pay 
it, be compelled to pay such interest in 
a suit Dy the lender to recover it. This 
view has been taken by other courts in 
a number of instances where similar 
statutes were involved. See Curtis v. 
Leavitt, 15 N. Y. 9, where the court (re- 
ferring to a New York statute) said, 
“the effect of the act of Apr. 6, 1860, 
is to repeal the statute of usury so far 
as it applies to corporations * * * the 
object of the dct is to take from cor- 
porate bodies the, defense of usury—a 
defense which most men have come to 
regard as immoral, mischievous, and un- 
just. It should have a liberal interpre- 
tation.” See also Butterworth v. O’Brien, 
23 N. Y. 275; Rosa v. Butterfield, 33 N. 
Y, 665; Carozza v. Federal Finance Co., 
149 Md, 223. 

In Merchants Exchangé National Bank 
The Commercial Warehouse Co., 49 








Vv. 


term “security” an eral agreement, under | N, Y, 633, the court held that, while the 
the terms of which an investor is en-| primary or superficial meaning of the 


titled to participate in the profits of a 
scheme of the ‘ind here under considera- 
tion, would be to point out an easy way 
for a promoter to circumvent the law. 


word “defense” was limited to the means 
by which a defendant prevents the suc- 
cess of the plaintiff’s action, it will be 
interpreted, in construing a statute like 


It must be admitted | 


that under consideration in this case to 
mean “any position or attitude in an 
action in which a corporation seeks 
avoid its own contract by showing tha’ 
it is usurious.” I assent to the views of 
the cases cited and hold: that, under the 
act of Apr. 27, 1927, the plaintiffs can- 
not maintain this action. 

The plaintiff, however, raises the ques- 
tion of the constitutionality of the act 
of 1927, and contends that it is invalid 
under the equal protection clause of the 
Fourteenth Amendment: The act effects 
a classification distinguishing corpora- 
tions from individuals. equal pro- 
tection clause requires “that the classi- 
fication be. not arbitrary, but based on 
a real and substantial dittérence having 
a reasonable relation to the subject of 
the particular legislation.” Power Mfg. 
Co. v. Saunders, 274 U. S. 490, 493. 


Act Not Discriminatory 
Against Corporations 


The reasonableness of the classification 
effected by the statute is plain if -con- 
sideration be given first to the fact that 
the purpose and object of the usury laws 
was the protection of debtors from the 
demands of creditors who have taken ad- 
vantage of their temporary needs and 
that the hardship involved was particu- 


larly one. of a personal nature; and, sec-* 


ond, that the financial requirements of 
corporations, as business is conducted 
today, are, generally speaking, entirely 
different from those of individuals. So 
far from being an unreasonable classifi- 
cation, it would seem that uniform legis- 
lation for corporations and individuals 
in matters of this kind is arbitrary and 
unscientific. 


Upon this phase of the question there 
is still to be considered the effect of the 
act of May 8, 1929, No. 512. This act re- 
enacts the act of Apr. 27, 1927, P. L. 
404, with the added proviso that “this 
act shall not apply to * * * any suit or 
action instituted subsequent to the effec- 
tive date of the act of Apr. 27, 1927, upon 
any mortgage, bond, note, or other obli- 
gation executed or assumed by said cor- 
poration prior to the effective date of 
the said act of Apr. 27, 1927.” : 

The proviso of the act of May 8, 1929, 
clearly applies to the instant suit. It 
was instituted on Oct. 15,-1927, upon. a 
contract made Dec. 30, 1919. Even if 
the loans under the covering contract be 
treated as separate contracts, most of 
them were made prior to the effective 
date of the act of Apr. 27, 1927. But, 
in its application to the instant suit, I 
think that the act of 1929 violates the 
due process clause of the Fourteenth 
Amendment of the Constitution. May 8, 
1929, the Credit Company had received 
from Lorimer payments of money as in- 
terest upon its loans amounting to 
approximately 18 per cent. This 
money been paid under a 
contract which, both at the time 
of making it and at the time of 
payment, was perfectly legal and valid 
in the States of Pennsylvania because 
Lorimer was a corporation and could 
contract for and pay interest at any 
rate it saw fit. If the act of 1929 were 
operative upon this contract its effect 





would be to give Lorimer the right. to | 


recover a portion of these payments 
st to $54,328.51. While retro- 
spective legislation is not unconstitu- 
tional as such it) may be so when it 
operates to deprive parties of property 
or vested rights, Koshkonong v. Burton, 
104: U. S. 668, 


Judgment may be entered for the de- 
fendant. 
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Bank Assets 


Extent of Circulation of Pamphlet } 
By Utilities Is Shown at Inquiry, Ty Maine Increase 


Transcript of Testimony Reveals Requests From Educators 
In Michigan, Missouri and Other States 


Publication of excerpts from tran- 
script of testimony Jon. 9 by Ber- 
nard F. Weadock, chief counsel for 
power utilities, at the hearing before 
the Federal Trade Commission in 
its investigation of publicity phases: 
of public utility activities was begun 
in the issue of Jan. 24 and proceeds 
as follows: 

Mr. Weadock: Na. 2, we are entitled to 
show the approval or sanction of the 
particular school authorities in a given 
State, but not the commendatory refer- 
ences to the particular opinion of the 
particular educator. Does. that state it 
as you intend it? 

Commissioner McCulloch: I believe so, 
yes; that you show the mere consent. 
We do pot want to go into the reasoning 
and the opinion of these educators as to 
the value, 


Mr. Weadock: Now, then, this letter, 
this particular letter becomes material 
evén though so dated, because it is the 
only evidence I have to show the official 
approval of the State of Louisiana; I 
have no evidence prior to that, and this 
letter indicates that they were approved 
at the time they were originally lootied, 
and that at the present time he still 
stands by that approval. Now, I think 
this letter comes within the scope of 
ruling that Your Honor has made. 

Commissioner McCulloch: That is an 
approval nune pro tunc. 

Mr. Weadock: Nunc pro tunc, right. 

Commissioner McCulloch: Let it go in 
to show that. 

Mr. Weadock: This letter is from T. 
H. Harris, State superintendent, of Baton 
Rouge, La., and is addressed to Dr. Blaine, 
the director of the information bureau, 
dated June 22, 1928, and reads: 

“This will reply to your letter of the 
21st. The publication of the information 
contained articles on question of current 
interest have been distributed to the 
public schools by you with my consent, 
has caused me no embarrassment what- 
ever. When I was asked about the 
matter I said I had not only given my 
consent, but I urged as wide a distribu- 
tion as possible, because the article con- 
tained valuable information, which 1 
thought would benefit the school children. 
I wish that you would take a few minutes 
and tell why all the hullabaloo. Yours 
sincerely , State Superin- 
tendent.” 

In addition to that we have requests 


commendatory letters, 21—by that . I 
mean—that comes within Your Honor’s 
ruling, does it not, we can state the 
number. : 

Commissioner McCulloch: Yes. 

_ Mr. Weadock: That is my understand- 
ing. 

Commissioner McCulloch: That is all 
right. 

Mr. Weadock: Without producing the 
letters? 

Commissioner McCulloch: Yes. 

Mr. -Weadock: In. regard to the State 
of Michigan, I have here Exhibit 3361, 
1928 edition,of the pamphlet on elec- 
tricity, how it is made, and how dis- 
| tributed, for use of school students, Eng- 





Immigration Quotas of Leading Countries 


Maintained for F 


Austria, Belgium and Others 


irst Half of Fiscal Year 
Send More Than 50 Per Cent 


Of Allotted Number, State Department Says 


Leading nations of the world are keep- 
ing well abreast of immigration quotas 
granted by the United States, according 
to statistics made public Jan. 22 by the 
| Department of State. Austria, Belgium 


Afghanistan . 
Albania .... 
ANGBTTS.... 200005 
Arabian peninsula 
Armenia 
Australia 


Cameroon (British) 

Cameroon (French) 

China 

Czechoslovakia 

Danzig, Free City of ....ccccesevesesceese 
Denmark 

Egypt 





Great Britain and Northern Ireland 
Greece 


Iceland 

India 

Iraq 

Irish 

ee re Cote een eesertenes 
BEER. «>. Vevectqancravess 
Latvia 

Liberia 

Liechtenstein 

Lithuania 

Luxemburg 


Norway 

New Guinea 

Palestine .. 

Persia 

Poland ... 

Portugal 

Ruanda and Urundi . 
Rumania 

Russia, European and Asiatic 
Samoa sd op dees faa cs Oh v8 
San Marino 

Siam . 

South Africa, Union of 
South West Africa 





Switzerland 

Syria and The Lebanon 
Tanganyika 

Togoland (British) 
Togoland (French) ... 


Yap 
Yugoslavia ....... Wed ah ie acbeso bash fens} 


|and several other countries have sent 
| more than half of their allotted number 
| of immigrants acording to the statement, 
pany: shows the status of quotas for the 
first half of the fiscal year 1929-30. The 
| tabulation follows in full: 


Statement showing status of immigration quotas for the fiscal year ending June 30, 
1930, total quota, 1929-30, A; number of quota immigrant visas granted since 
1929, preference, B; nonpreference, C; balance on date indicated, D: 


June 36, 


11-30-29 
12-15-29 


12-31-29 | 


12-15-29 
12-31-29 
11-30-29 
12-31-29 
12-31-29 
11-30-29 
12-31-29 
11-30-29 
11-30-29 
11-30-29 
12-31-29 
12-31-29 
12-31-29 
12-15-29 
12-31-29 

9-30-29 
12-31-29 
12-31-29 
12-31-29 
12-31-29 
12-31-29 
12-15-29 
12-31-29 
12-15-29 
11-30-29 
12-15-29 
12-31-29 
11-30-29 
12-81-29 
10-31-29 
12-15-29 
12-31-29 
12-31-29 
12-15-29 
12-15-29 
11-30-29 
11-30-29 
11-30-29 
11-30-29 
12-31-29 


47 

274 

82 

58 

5 

1 
1,399 
9,809 
24,780 


9-30-29 | 
12-31-29" 


11-80-29 
12-31-29 
12-31-29 
10-31-29 
12-15-29 
12-31-29 
12-31-29 
12-15-29 
11-30-29 
12-15-29 
12-15-29 
12-31-29 
12-31-29 
12-31-29 
12-31-29 
11-30-29 
11-30-29 
11-30-29 
42-31-29 


12-31-29 


28,658 46,941 


| Note: The above figures represent visas actually reported as issued under each 
| quota. , Reports on many other visas for which quota numbers have been allotted to 


| distant consulates are received b 
month for which allotted. The h 


Northern Ireland, provisional in character 
later date. 


the quota control officers only after the end of the 
gures given for visas issued at the end of a given 
| month are therefore in some cases, especially in the quota for Great Britain and, 


and are less than the 


from four principals and six schools, |W 





| just how many copies are available for 
| distribution. 





lish and current topics classes, and de- 
bating clubs, issued by the Michigan 
committee on public utility information, 
Ann Arbor, Mich. I have examined this 
and I make the same statement in re- 
gard to it that I have about those pre- 
ceding, that there is no direct reference 
in this pamphlet to public or municipal 
ownership. 


In the State of Michigan the matter 
was approved by the State superintend- 
ent of the State department of public 
education. 

Commissioner McCulloch: What date? 

Mr. Weadock: The approval by the 
State superintendent of the State of 
Michigan appears in Exhibit 3388, al- 
ready in this proceeding. 


Requests Received 
From Michigan Educators 


In addition to that approval by the 
State superintendent of education, we 
have received requests from 13 superin- 
tendents, 38 principals, and 36 schools; 
commendatory from 5 superintendents, 
18 principals, and 11 schools; and in that 
connection I would like to state that 
these several letters of request are not | 
for single oo ge but the record here 
shows, and what we will submit will 
also show, that the request asked for 
varying quantities ranging in accordance 
with the need of the particular man. 

I would like to offer as a part of the | 
record in the State of Michigan a letter 
sent out by the director to the educators | 
of the State, which letter has reference | 
to the present Federal Trade investiga- 
tion, and asking the school authorities 
as to ed improvement for school use| 
that might be suggested by the educa- 
tors, and have replies from several of 
such educators commenting again in re- 
gard to the usefulness and their use of 
these pamphlets. 

Commissioner McCulloch: I do not} 
think that has anything to do with it. 

Mr. Weadock: I will abide the decision 
and hold to the ruling heretofore made, 
not conceding that your honor is right. 


Commissioner McCulloch: There is no 
use of off-ring it any more. It is wholly 
immaterial. 

Mr. Weadock: I call the Commission’s 
attention to the State of Missouri Ex- 
hibit 2618. 

On its face there appears the title 
“Electricity Bulletin No. 2, The Public 
elfare and Public Utilities,” issued by 
the Missouri committee on public utility 
information, with the date, also for use 
of high school students, classes and cur- 
rent topies clubs, and state that there is 
no direct reference in it to public or 
private ownership, that this particular 
pomphes was approved by Sam A./| 
Baker, State superintendent of schools, 
in which he approved the plan of getting 
the same before the high schools. 

Another letter from Mr. Baker, saying 
that it was not the policy of the depart- 
ment to give out letters or statements 
recommending everything. 


Trust Companies 


Business for Year. 


Assets of Loan Associations 
Also Expand While Savy- 
ings Banks Maintain Level 
Of Preceding Period 


State of Maine: 
Augusta, Jan. 24. 
Maine trust companies and loan and 
building associations made substantial 
gains in business during the year 1929, 
while savings banks just about held their 
own, according to figures from the office 
of the State bank commissioner, Sanger 
N. Annis. es 
These figures show the condition: of 
business in the three classes of fiduciary 
institutions on Dec. 28, 1929. 


Assets Increase 

The assets of 47 trust comparies on 
that date were $210,554,697 as against 
$194,952,947 for 48 trust companies in 
1928. During the year one trust com- 
pany was merged with another banking’ 
institution. ’ 

The trust companies’ capital stock was 
increased by nearly a million dollars dur- 
ing 1929; surplus increased about $700,- 
000, and savings deposits show a gain of 
upwards of four millions during the year. 


Savings Bank Changes 

There are 33 savings banks in Maine, 
and these showed on last Dec. 28 assets 
of $126,319,926 as compared with $127,- 
125,499 at the close of 1928 for 34 banks. 
The apparent million dollar loss is not 
actually a loss, Commissioner Annis said, 
because this amount practically repre-_ 
sents the assets of one savings bank 
which ceased doing business. This bank 
was purchased by a trust company. 

Thirty-six loan and building associa- 
tions show combined assets of $23,508,- 
352 as against $21,781,526 at the close of 
the previous year. The number of these 
institutions remained the same both 
years. 


Resources of Utah Banks 
Record Increase for Year. 


State of Utah: 
Sale Lake City, Jan. 24. 

Resources of banks operating under: 
State charter gained during the last 
year, it is shown in the quarterly state-. 
ment of Walter H. Hadlock, State bank 
commissioner. : 

At the close of business Dec. 31, 1929, 
the Utah institutions had combined re- 
sources of $136,251,876.67 compared with. 
$136,014,856.36 one year previously. 

The report covers 77 commercial banks,., 
4 trust companies and 3 savings banks. , 
Comparing the statement as of Dec. 31, 
1929, with that of the same date 1928, 
the report reflects a gain in loans and. 
discounts of about $300,000 to $90,607,- 
060; an increase of about $400,000 in real 
estate owned; a gain in the amount due. 
from the Federal reserve more than off-~ 
set by a reduction in the sum due from 





In the same letter,.and this date is 
gan satisfactory, Aug. 2, 1922, Mr. 

aker says: 

“The material you have submitted here 
can be handled through the city superin- 
tendents, if they wish to handle it, just 
like current events or other publications 
that go into the schools. I believe you 
have been sent a directory containing a 
list of the county superintendents and 
city. superintendents.” 

I desire to call the attention of the 
commission also to a letter from the as- 
sistant to the superintendent of the board 
of education of the City of St. Louis, 
dated Oct, 13, 1923, in which he says: 

“I am rather slow in writing you, but 
I wish to have you believe that I have 
not been slow in attending to the busi- 
ness which you ‘called about at the in- 
struction department some weeks ago. 
After conference with the superintendent 
I am authorized.to say that such publi- 
cations as you have been putting out 
are of value in classes of a high school 
studving civic problems. 

“Whenever these bulletins are avail- 
able for distribution, the superintendent 
will appreciate it if you will send a copy 
to this office, with a statement as to} 


We will then write you a 
direction where they may be delivered, 
so that we may distribute them through 
our truck service to the schools where 
they should go. 

“T feel certain this will be more satis- 
factory to you. and it will be strictly in 
accordance with the proper procedure 
for the use of subject matter for class- 
room work, 

“I have had the pleasure in talking 
over this matter with you and in writing 
as I do now.” 

Mr. Healy: Is that letter an exhibit? 

Mr. Weadock: No. Do you want it as 
such? I was trying, to avoid that. 


Applications of Missouri 
Educators Listed 


In the State of Missouri we have re- 
ceived requests from 835 superinten- 
dents, 265 principals and 176 schools; 
commendatory letters from 30 :uperin- 
tendents, 41 principals and 57 schools, 
in addition to comments on 119 requests 
—cards. 

I would like to offer for the record a 
composium of quotations from different 
schools, expressing the opinions of high 
school teachers on this material, It is | 
dated in 1925. 

Commissioner McCulloch: Is it a re- 
quest for material? | 

Mr. Weadock: I would say not, know- 
ing the positive fact that this was a 
mainaonmranie’ copy of material relating 
to the subject which was exhibited by 
that particular information bureau at 
that time, that date being material, be- 





cause it was as of that date that this 


pamphlet was Airst B= orp 
Commissioner McCulloch: All right. 
Mr. Weadock: I ask that it be marked 
Exhibit 18, coming from the State of 
Missouri, expressing the opinions of the 
teachers. (Whereupon the said docu- 
ment was receiv in evidence and 
marked “Association’s Exhibit No, 18.”) 
Mr. Weadock: Also a similar document 
expressing the opinions of high school 
teachers on the educational pamphlets, 
and ask that it be marked Exhibit 19. 
This is the State of Missouri. 
Commissioner McCulloch: All right. It 
may go in. (Whereupun the said docu- 
ment was received in evidence and 
marked “Association’s Exhibit No. 19.”) 
Mr, Weadock: I offer a bulletin of the 
Missouri committee on public uti ity in- 
formation. Upon the cover it states: 


total obtained at a | he of High Schoo! Teachers on 
t 


ublie Welfare and Public Utility 


other banks. 

The banking institutions are in a safe 
condition with reserves aggregating about 
17.33 per cent of resources, or $17,462,- 
844. This was about $6,000,000 more 
than the required reserve. 

Deposits made with the banks showed 
a decrease. Those subject to checks were 
cut from $35,488,122 to $32,886,684. 
Time certificates dropped from $6,400,595 
to $5,570,002 and savings deposits gained 
from $53,174,796 to $53,264,442. 


TO 
Educational Service, Issued by the Mis- 
souri Committee on-Public Utility Infor- 
mation,” giving telephone number, street 
address, and the City of St. Louis, Mo., 
and ask that this Le marked Exhibit 20, 

Commissioner McCullcch: All right. It 
may be marked. (Whereupon the said 
document was received in evidence and 
marked “Association’s Exhibit No. 20.”) 

Commissioner McCulloch: You seem to 
have Missouri pretty well organized. 

Mr. Weadock: The educators have’ 
thought that. May we have a recess at 
this time for 5 or 10 minutes? 

Commissioner McCulloch: Yes. 

(A recess wa sthereupon taken for 10 
minutes, at the expiration of which the 
following occurred;) 

Mr. Weadock: Resuming, if the court 
please, with the State of Nebraska, Ex- 
hibit 1438 in the present proceedings, en- 
titled “Electricity, Its History and De- 
velopment, Designed for Use in Science, 
English, Current Topics and Debating 
Classes,” prepared by Nebraska Public 
Utilities Information Bureau, A. D. Bar- 
ber, chairman, textbook committee. 

This is the school pamphlet referred 
to in the record, and there is no direct 
reference to public or municipal owner- 
ship in it, that it was requested by 3 
superintendents, 2 principals and, 24 
schools; commendatory letters from 2. 
superintendents, 2 principals and 23. 
schools; also an approval by the super- 
intendent of instruction of the board of 
education of Omaha, Nebr., John H. 
Beveridge, that being the only approval 
we have, and this letter is dated Jan. 10, 
1928. : 

Excerpts from the transcript of 

Mr. Weadock’s testimony will be con- 

tinned in the issue of Jan. 27. 


Changes in Status 
es 


State Banks 


Alabama—D. F. Green, superintendent of 
banks, has announced Bank of Grand Bay, . 
Grand Bay, closed; Planters State Bank, |. 
Pine Hill, capital stock increased from 
$15,000 to $25,000; Bank of New Hope, New 
Hope, charter extended 20 years from Mar. 
14, 1930. a 

Missouri—S. L. Cantley, finance commis- 
sioner, has announced Bank of Amity, 
Farmers State Bank, both of Lockwood, ; 
merged. 

Missouri.—S. L. Cantley, finance commis- cS 
sioner, has just announced: i ; 

Union Bank and Mercer Cotinty Trust 
Co., both of Princeton, merged under title. . 
of Princeton State Bank. ve will be.» 
$30,000 and total resources $450,000, ty, 

Montana—A. J. Lochrie, superintendent | 
of banks, has announced Central Bank and 
Trust Company, Lewiston, closed; Farmers 
and Merchants Bank, Winnett, closed. 

Nebraska—George W. Woods, n 
sioner of banks, has announced Harrison’ 
State Bank, Harrison, reorganized and re- 
opened, i 

Pennsylvania—Peter G. Cameron, secres 
tary of banking, has announced Pennsyle . 
vania Bank and Trust Company, Wilkes : 
Barre, and Liberty State Bank and Trust 
Company, same city, nares 
Pensylvania Liberty State 
Company. 


under title” 
nk and Trust. « 


« 


commise:.\/ 
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Research as Basis of Reform 
in State Government eae 


Governor Gardiner Obtains Donation for 
Prosecuting Study with View to Improving 
Administration of Public Affairs in Maine 


By WILLIAM TUDOR GARDINER 


Governor, 


S STUDY of our State government 
A has gone along I have had much 
occasion to consider what has 

been done in other States, and have re- 


ceived many ideas from talking with’ 


other governors. 

In searching for printed information 
on the general subject, the trail has 
led again and again to the National 
Institute of Public Administration, 
which also carries on the work of the 
National Bureau of Municipal Re- 
search, although its field of activity has 
been concerned with State as well as 
municipal governments. 

While this is not a profit-making or- 
ganization, the services of the institute 
cost money. It appeared desirable to 
obtain their sefvices for a survey of 
our government but the only hindrance 
was lack of funds. 
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I therefore applied to an endowment 
fund, known as the Spelman fund, the 
trustees of which were interested in 
the technical aspects of public adminis- 
tration. After looking us over they 
have decided to make a gift of $20,000, 
or so much of that sum as may be nec- 
essary, to enable us to obtain a survey. 

It should be made clear that there 
are no strings on this gift and those 
who made the gift indicated that, hav- 
ing provided the funds, their function 
was completed and they had no sugges- 
tion to make as to whom should be em- 
ployed to make the survey or the man- 
ner in which it should be made. The 
services of the best experts on govern- 
mental problems are available to the 
State of Maine without any expense to 
the State whatever. 

The National Institute of Public Ad- 
ministration is at present engaged in 
New Jersey, but I believe on the com- 
pletion of that work will be prepared to 
make a start in Maine. I am inclined 
to think that the most important field 
of inquiry and the best place to begin 
is in the work that may be described 
as welfare, health and charity. This 
classification of work calls for the 
largest proportion of our budget with 
the exception of highway expenditure. 


a 


There can be little advantage at this 
time in speculating as to the results of 
such a survey. But that it will produce 
valuable information, must be con- 
ceded. 

If an insurance survey results in a 
substantial annual saving, let us carry 
the matter further and look around 
some more, particularly where the 
work is done at no expense to the 
State. I have much sympathy with 
Presidént Hoover's expression as to the 
value of researches, patiently collected 
facts and studies of governmental 
matters. 


State of Maine 


This institute made a_ thorough 
study of the government of Virginia in 
1926, and I was interested in learning 
from Governor Byrd the valuable re- 
sults that followed in that State upon 
the adoption of many of the recom- 
mendations. In Governor Byrd’s fare- 
well address he summarizes the .reor- 
ganization of Virginia’s government as 
follows: 

“Of the 100 boards, bureaus, and de- 
partments previously governing Vir- 
ginia, more than 30 have been abol- 
ished and the remainder consolidated 
into 12 departments. 

“The governor has a cabinet re- 
sponsible to him as the President of the 
United States has. He, in turn, will 
be responsible to the people for the 
honest and efficient conduct of our gov- 
ernment. 

“The estimate of saving—$800,000 
annually—made in my message of 
Jan. 11, 1928, has been realized and 
still greater benefits will accrue by a 
continuing improvement of operation.” 

While our situation is not as compli- 
cated as was that in Virginia, and 
while there is not the large opportunity 
for economy that there existed, the 
accomplishment of Virginia may well 
furnish inspiration to other States. The 
method of the institute in conducting 
the problem in Virginia was inter- 
esting. 
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The many activities of the State 
were arbitrarily grouped under 11 
heads, the finance group on account 
of its importance being further sub- 
divided. Investigators took charge of 
these groups, beginning first with care- 
ful examination of the constitutional 
and statutory provisions relating to the 
activities assigned to them. 

Direct examination of the activities 
with studies of their costs and values 
in results followed, with frequent con- 
ferences between the different investi- 
gators. As most of|the staff have been 
with the institute since 1920 they have 
acquired not only much practical ex- 
perience as individuals but much co- 
operative experience as a working or- 
ganization. 

But as I have said, it is idle to specu- 
late just what the survey will show and 
perhaps idle to speculate just how it 
will be conducted. I hope to have time 
to work with those engaged in the sur- 
vey and am mightily interested to see 
how the thing develops. 

With the demands for enlargement 
of governmental activities still increas- 
ing, this is a very opportune time to 
submit our activities to critical self- 
examination and ‘to: find out just 
where we are. I believe that to prevent 
a constant increase in taxation we must 
designate logical stopping places in the 
increase of governmental undertakings. 
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Waste Land Reclaimed in Nebraska 
By J. G. ALLEN 


Director of Information Service, 


LOTHING the sandhills of north- 
( western Nebraska with trees that 

would grow well in that soil and 
change the barren character of the 
country was the object in establishing 
two national forest reserves in Ne- 
braska. 

But a greater object has been ob- 
tained. Not only has it been demon- 
strated that certain species of pine 
will grow well in the sandy soil of that 
section, but hundreds of thousands of 
seedlings have been produced which 
are growing in other sections of the 
State to make windbreaks and adorn 
farm and residence properties. 

The transformation of Nebraska 
from a prairie and sandhill State, with 
much barren land, has come about 
through the use of nature’s own 
weapon of progress—forestation. The 
pioneers who first came to this State 
picked the lands along the water 
courses as most fertile and affording 
shelter, fuel and water. 

Later they learned that the bench 
and table lands were just as good, if 
not better, and when planted with tim- 
ber soon became changed in character 
and of steadily increasing value. That 
same practice, but on a larger scale, 
was adapted to the sandhills when the 
Nebraska forest reserve was created in 
Nebraska by President Roosevelt in 
1902. 

There are two divisions of 
Nebraska forest reserve. One is be- 
tween the Dismal and Middle Loup 
Rivers near Halsey, known as the Bes- 
sey division. The other is between the 
Snake and Niobrara Rivers. near 
Nenzel. 


the 


State of Nebraska 


The two areas have a combined acre- 
age of 206,026 acres which formerly 
were entirely without trees/ In fact, in 
places overgrazing had practically de- 
nuded the soil of its only vegetation, 
the sandhill grasses and weeds. 


The first planting of trees occurred 
in 1903 when 70,000 jack piné, pulled 
in the forests of Minnesota, and 30,000 
western yellow pine seedlings from the 
Black Hills were planted in the Bessey 
division. Since that time 12,000 acres 
have been successfully planted. 


The same year that the planting was 
started a nursery*was established near 
Halsey. From a very humble beginning 
this nursery has increased in annual 
production from a few thousand seed- 
lings to the present Porcity of 3,000,- 
000 transplants. 

The greater portion of the output is 
planted directly on the national forest 
land and no small portion is being fur- 
nished to the State extension depart- 
ment of the University of Nebraska for 
distribution to farmers who are inter- 
anon in planting windbreaks or wood 
ots. as 

The older trees in the Bessey reserve 
have now reached the size where thin- 
nings are necessary and trees 40 feet 
high are common. This is a remark- 
able growth for the short time that 
they have been in the field and ‘should 
stand a silent but powerful example to 
the farmers of, the State in planting 
timber on their farms. 

The reserve at Halsey is also used by 
local stockmen as summer pasture for 
their cattle and horses. The range is 
so managed that there is no. harm to 
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War Problems of Major [Importance 


under Diréction of Special Division of General Staff of Army 
By EDWARD L. KING 


Brigadier General, Assistant Chief, General Staff, United States -Army 


vision of the War Department 

General Staff, known as G-3 War 
Department, and presided over by the 
Assistant Ghief of Staff, G-3, consists 
of a group of General Staff officers who 
assist the Chief of Staff in the initi- 
ation and preparation of plans, the 
formulation and development of poli- 
cies and supervision of the execution 
of approved plans and policies relating 
to the organization, distribution, oper- 
ations, training, and mobilization ‘of 
the Army of the United States, includ- 
ing the civilian components; the Na- 
tional Guard, the Organized Reserves, 
the Reserve Officers’ Training Corps 
and the Citizens’ Military Training 
Camps. 


There are but few matters of major 
importance with which the War De- 
partment has to deal that do not have 
some bearing on the organization, dis- 
tribution, operations, training, and 
The prob- 
lems presented are many and varied 
and require careful and thorough study 
and expeditious handling. 


T operations and training di- 


With this in view, the division is or- 
ganized on functional lines. It com- 
prises the following subdivisions: The 
operations branch, the training branch, 
the mobilization branch and the Air 
Corps section. 


The operations branch comprises the 
organization section and the troop 
operations section. The organization 
section deals with matters relating to 
tables of organization, tables of equip- 
ment (major items only), types of 
armament and equipment, the allot- 
ment of units to higher organizations, 
changes in the status of active -and in- 
active units, the constitution of new 
units, the distribution of strength to 
the various branches of the Army, the 
distribution of grades and ratings for 
enlisted men, and miscellaneous related 
matters for which no policy has been 
established. The troop operations sec- 
tion deals with matters relating to the 
stationing and movement of Regular 
Army units. 


The training branch comprises the, 


troop training section, the education, 
schools and athletics section, and the 
publications and extension (corre- 
Spondence) course section. 


The troop training section deals with 
matters relating to the unit training of 
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the trees and there is benefit to both 
the range itself and the stock that pas- 
tures there. 


A band of 75 deer make their home 
in the shelter of the forest reserve. 
Quail, prairie chicken, pin tail grouse 
and other wild life aré also common. 
The reserve thus affords a shelter and 
breeding place for certain forms of 
wild ‘life that are becoming scarce 
throughout. the State. 

The Nebraska national forest reserve 
is under the jurisdiction of the United 
States Forest Service, which is a 
branch of the United States Depart- 
ment of Agriculture. Visitors are al- 
ways welcome and people are. encour- 
aged to learn first hand what is going 
on in this interesting development. 


the Regular Army, the National Guard, 
the Organized Reserves and the Citi- 


zens’ Military Training Camps, matters 


relating to the National Board for the 
Promotion: of: Rifle Practice and the 
National Matches, matters pertaining 
to ‘budget estimates in so far as they 
concern funds for training, matters 
pertaining to the development of tac- 
tics and. new material, and miscel- 
laneous allied subjects. This section 
prepares training directives and train- 
ing allowances of ammunition. and 
keeps in touch with the state of train- 
ing throughout the A®my. - 


The education, schools and athletics 
section deals with matters relating to 
the military education and training of 
individual members of the Army, in- 
cluding the various civilian elements, 
the establishment and maintenance of 
military training in civil institutions 
and the conduct of Army athletics. This 
section supervises the administration 
and instruction of the Army War Col- 
lege, the Command and General Staff 
School, the special service schools of 
the several arms and services, the 
United States Military Academy, the 
schools for officers and enlisted men 
conducted at garrisoned posts, the Re- 
serve Officers’ Training Corps units 
and. camps, and the military units at 
civil institutions which receive Govern- 
ment aid under the provisions of sec- 
tion 54c, of the national defense act. 


The publications and correspondence 
course section deals with matters re- 
lating to the. publication of training 
literature to the Army, including the 
Army correspondence courses consist- 
ing of approximately : 350 subcourses 
relating to various military subjects. 
This section supervises the preparation 
and subsequent modification of Train- 
ing Regulations, Training Manuals, 
Field Service Regulations and Feld 
Manuals in so far as they affect 
training. 


The mobilization branch comprises 
the planning section and the National 
Guard and Organized Reserve section. 

The planning section prepares the 
basic general plan for mobilization of 
the Army of the United States for na- 
tional defense and such special mobili- 
zation plans aS may be required, and 
supervises the preparation of the de- 
tailed plans of agencies subordinate to 
the War Department. It determines 
the adequacy of these plans, establishes 
replacement, equipment and other 
mobilization priorities and initiates 
such modification and interpretation of 
the plans as conditions may dictate. 


The National Guard and Organized 
Reserve section! deals with matters re- 


lating to the loration and distribution 
of National Guard and Organized Re- 
serve units in time of peace. This sec- 
tion is consulted on National Guard 
and Organized Reserve matters han- 
dled by other sections of the division. 

The Air Corps section deals directly. 
or through, concultation with technical 
matters relating to the organization, 
distribution, operations, training and 
mobilization of the Air Corps units of 
the Army, This section is consulted on 
all Air Corps matters handled by other 
sections of the division. 
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anal temas Index 


Is issued, after March 4 of each year , | 


at the conclusion of each volume. This cum 
lates the 52 Weekly Indexes, published 
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of Waterways 


Savings to People in Reduced Transportation 
Charges Justify National Investment for Devel- 
opment, Says Governor of. Nebraska 


» 


By ARTHUR J. WEAVER 


Governor, State of Nebraska e * 


E'Federal Government has 
built every great harbor of 
America, has improved eastern 

and southern rivers, and has made pos- 
sible ‘the development. of the Great 
Lakes system as the most economical 
unit of transportation in the whole 
world. _ It is but fair and just that 
western rivers should be speedily im- 
proved as a part of the great Missis- 
sippi Valley system of waterways now 
nearing completion. 


With the sound public policy of the 
Government of expending $20,000,000 a 
year in the Mississippi Valley now in 
force, there is no reason in the world 
why the Missouri Rivér should not be 
completed as a navigable channel 
within the next five years to Sioux City, 
to Yankton,- and the mouth of the 
Niobrara. That this will be done by 
the present Administration is prac- 
tically assured. 


The Ohio River, 1,000 miles long, by 
the completion of the last lock and 
dam, is a great national ‘asset. Like- 
wise, with the entire Mississippi now 
in operation, with the connection of 
Lake Michigan with the Mississippi, 
and the Missouri River from St. Louis 
to Kansas City by 1931, the system. is 
almost complete. 

Because of the location of thé Mis- 
souri River through the heart of the 
great agricultural West, intensive 
work, demanded by a united public 
opinion of the Missouri Valley States, 
should be carried forward so as to 
bring real farm relief to a section 
which has the longest haul and the 
highest freight rate of any agricultural 
country in the world. 
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The necessity for this improvement 
is apparent, when we know that the 10 
Missouri Valley States produce 46 per 
cent of all the food and feed grains 
raised in Ameriea;-that these States 
produce 55 per cent of these grains 
entering into interstate commerce; and 
that half of these interstate shipments 
go south of the Ohio river and east of 
the Mississippi. 

The West is an exporting section. Its 
future markets will be largely in the 


-South, fast becoming industrial, South 


America, the Pacific coast States, and 
the Orient. 


The West stands committed not only 
to the improvement of its greatest un- 
developed resource, the Missouri River, 
butgalso to the opening of the channel 
through the St. Lawrence from the 
Great Lakes to the sea. 


The St. Lawrence channel will re- 
duce the cost to the western farmer 10 
cents a bushel in getting his wheat to 
the European markets. Because also 
of the demand for the coarser grains in 
the new South, both the St. Lawrence 
channel and the Mississippi Valley 
rivers are indispensable to the future 
prosperity of the great West. 

The known policies of the President 
as to the necessity of completing at 
an early date the Mississippi Valley 
system, because of the effects of the 


Panama Canal on this. region, 
heartening to the West. 

The issue could not ‘be ignored, 
when the whole Nation knows that it 
costs twice as much to ship products 
of the Middle West to either coast as it 
costs to ship from one coast to the 
other. The barriers now existing can 
only be removed by giving the West an 
outlet to the sea. 


The people should know that the im- 
provement of the Missouri River, long 
looked upon as an outlaw, is not an ‘im- 
possible or a huge task. The Army 
engineers are unanimous.as to the feas- 
ibility, and Congress has made the 
upper Missouri River a project. 

Three years ago the Government was 
expending not more than $1,000,000 on 
the Missouri River. This year it is ex- 
pending $10,000,000. Today it is the 
major project, and with recent allot- 
ments to the upper- Missouri River we 
can now look forward with assurance 


are 


to the early completion of a merito- { 


rious project, too long delayed. 
a 


The Army engineers furthermore 
justify the improvement commercially. 
If we count savings in transportation 
costs as dividends, the inland water- 
ways, although existing only in seg- 
ments, have returned 30 per cent a 
year; harbors are returning. 55 per 
cent to 70 per cent a year; and indi- 
vidual projects, like the Monongahela 


and the Great Lakes system, are paying _ 


more than 100 per cent because of t 
reduced transportation costs. 4 


The Interstate Commerce : Commis- \ 


sion has held that the public interest. 
requires the railroads to make. joint 
rates with the waterways. Since these 
decisions were rendered Congress has 
made it mandatory upon the Interstate 
Commerce ‘Commission to make the 
joint rates effective within a limited 


time when the water and rail carriers... 


do not agree. 

Therefore, river rates go inland. In- 
terior communities everywhere will re- 
ceive the same benefit of the reduced 


rail and water haul as accrues to the— 


river communities. 

What the West needs is industry by 
the side of its splendid agriculture, 
With industry will come added popula- 
tion. This will enlarge the market. for 
agricultural products, and. in return 
will give the increasing millions of this 
great region, at a reduced cost, manu- 
factured articles produced at home. 
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This development will benefit all. 


business and’ bring added prosperity. 
It will greatly benefit the railroads as 
in other sections where cheap raw 
materials and cheap fuel have given the 
cailroads more people to serve and 
more high-class _finished-product 
freight to haul. 

The West should be united in asking 
that, as a part of the flood control pro- 
gram of the Nation, the excess waters 
on the western watersheds which con- 


tribute so disastrously to the floods of 4 


the lower Mississippi basin, should be | 
impounded in reservoirs, 


chool Training for Leadership 
Objectives of Present-day Education 
By KATHERINE L. CRAIG 


Superintendent of Public Instruction, State of Colorado 


boys and girls passed through 
the educational mill, that is, the 
public schools of Colorado, at a cost of 
nearly $25,000,000. ‘ 

The question constantly arises: Are 
we giving, in mass production such as 
present day policies determine, the 
skillful instruction that will fit the in- 
dividual for the needs of this gener- 
ation and build the foundation securely 
for the coming generation? 

In this, the day of many changes, 
our educational theories, methods and 
principles are often declared out of 
date, old fashioned and useless. And 
new forms are being proposed, and new 
projects are béing substituted and new 
ideas instituted. 

A reorganization of the educational 
system is now sweeping over the land. 
The old is being submerged and swept 
away by the great tidal wave of re- 


L AST YEAR more than 252,000 


- adjustment, scientific research, new re- 


forms, and human growth and develop- 
ment. 

The great project as now being 
planned is to ultimately provide for 
every group of children in whatever 
corner of this great Commonwealth 
they may be living, the advantage of 
skilled instruction, right environment 
and equal opportunity. ’ 

Old ways and means sufficed in the 
past, but we are now living in a new 


era. There must be a readjustment, a 
refinancing, a larger expansion in 
order tg meet the possibilities and re- 
quirements of new developments, and 
greater progress in the present day 
civilization. 

It is true that the public schools of 
today are going far beyond the mere 
function of equipping the young people 
for the making of a living. They are 
implanting ideals that lend to life’s en- 
richment, 
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While traditional ideas still cling * 


and old methods are more or less in 
vogue the pupils are being asked to use 
their own initiative in the development 
of their own life’s problems. They are 
asked not to be followers but to he 
leaders, to follow their own concept of 
duty, and to place the stamp of excel- 
lence on everything they do. 

In ordeg: to do this they must be 
given the opportunity’ to awaken into 
the right train of thought. They must 
have skilled and trained teachers, they 
must have the right environment and 
it is up to not only the educators but’- 
the people to-so surround them that in 
the awakening they may conceive the 
right impulses, the right desires, the 
greatest aim that life can offer. 

To do this the needs of today must be 
met and the construction made strong 
and the building be for tomorrow and 


be made safe for sociological forces 


and future needs. 





